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7+(6,6�6800$5<

7KLV�SDSHU�WUDFHV�WKH�KLVWRU\�RI�WKH�H[WUHPLVW�ZLQJ�RI�WKH�DQWL�DERUWLRQ�PRYHPHQW��ERWK

WKH�YLROHQW�DQG�QRQ�YLROHQW�EUDQFKHV��IURP�LWV�RULJLQV�LQ�WKH�����V��7KH�PRYHPHQW�EHJDQ�ZLWK

ORFDO��OHIWZLQJ�&DWKROLF�JURXSV�FRQGXFWLQJ�³VLW�LQV�´�WKHQ�WXUQHG�LQWR�D�PDVVLYH�FUXVDGH�RI

IXQGDPHQWDOLVW�FRQVHUYDWLYHV�XQGHU�5DQGDOO�7HUU\¶V�JURXS�2SHUDWLRQ�5HVFXH��,�DOVR�H[DPLQH�WKH

PRYHPHQW¶V�GHVFHQW�LQWR�YLROHQFH�LQ�WKH�����V�DQG�����V�DQG�WKH�IHGHUDO�JRYHUQPHQW¶V�UHVSRQVH

WR�WKLV�WKUHDW��QDPHO\�WKH�)UHHGRP�RI�$FFHVV�WR�&OLQLF�(QWUDQFHV�$FW�LQ�������DQG�KRZ�LW�KDV

VKDSHG�ERWK�WKH�SDFLILVW�DQG�YLROHQW�EUDQFKHV�RI�WKH�PRYHPHQW�LQ�WKH�\HDUV�VLQFH��7KH�KLVWRU\�RI

WKLV�PRYHPHQW�FDUULHV�LPSRUWDQW�OHVVRQV�DERXW�FLYLO�GLVREHGLHQFH�DQG�YLROHQFH��WKH�VRFLHWDO�DQG

JRYHUQPHQWDO�UHVSRQVH�WR�WKHVH�DFWLRQV��DQG�WKH�LQWHUVHFWLRQ�RI�UHOLJLRQ�DQG�SROLWLFV�LQ�$PHULFD�

�



,��,QWURGXFWLRQ

+XPDQV�WKURXJKRXW�KLVWRU\�KDYH�EHHQ�GULYHQ�WR�H[WUHPH��HYHQ�YLROHQW�OHQJWKV�LQ�GHIHQVH

RI�WKHLU�YDOXHV��2QH�RI�WKH�PRVW�IXQGDPHQWDO�YDOXHV��FRPPRQ�WR�QHDUO\�DOO�VRFLHWLHV�DFURVV

KLVWRU\��LV�WKH�YDOXH�RI�KXPDQ�OLIH�DQG�LWV�SUHVHUYDWLRQ��:KHQ�WKLV�YDOXH�LV�SHUFHLYHG��ZKHWKHU

FRUUHFWO\�RU�LQFRUUHFWO\��WR�EH�YLRODWHG��L�H���KXPDQ�OLIH�LV�XQGHU�VRPH�NLQG�RI�YLROHQW�WKUHDW��LW

VWULNHV�DW�WKH�KHDUW�RI�RQH¶V�PRUDO�IUDPHZRUN��,Q�WKH�FDVH�RI�DERUWLRQ��DQWL�DERUWLRQ�DFWLYLVWV

EHOLHYH�WKDW�KXPDQ�OLIH�LV�EHLQJ�YLRODWHG�DQG�GHVWUR\HG�RQ�D�PDVVLYH�VFDOH�HYHU\�GD\��:KLOH�WKHUH

LV�D�PDMRU�DQWL�DERUWLRQ�PRYHPHQW�WKDW�RSHUDWHV�ZLWKLQ�WKH�SROLWLFDO�PDLQVWUHDP��WKH�EHOLHI�WKDW

DERUWLRQ�LV�PXUGHU�FDQ�OHDG�DQWL�DERUWLRQ�DFWLYLVWV�WR�SDUWLFLSDWH�LQ�WKH�H[WUHPH�ZLQJ�RI�WKH

PRYHPHQW��HYHQ�JRLQJ�VR�IDU�DV�WR�FRQGRQH�RU�SDUWLFLSDWH�LQ�LOOHJDO�DQG�YLROHQW�DFWLYLWLHV�

+RZ�GR�WKHVH�LQGLYLGXDOV�UHDFW�WR�ZKDW�WKH\�EHOLHYH�LV�PDVV�PXUGHU"�:KDW�W\SHV�RI

H[WUHPH�EHKDYLRUV�GR�WKH\�HQJDJH�LQ�LQ�GHIHQVH�RI�WKHLU�YDOXHV"�+RZ�GR�WKH\�MXVWLI\�WKHVH

EHKDYLRUV"�:KDW�KDSSHQV�ZKHQ�WKRVH�EHKDYLRUV�DUH�QR�ORQJHU�DYDLODEOH�WR�WKHP"�,Q�WKLV�SDSHU��,

ZLOO�H[DPLQH�WKHVH�TXHVWLRQV��WUDFLQJ�WKH�KLVWRU\�RI�ZKDW�FDQ�EH�FDOOHG�WKH�H[WUHPLVW�RU�GLUHFW

DFWLRQ�ZLQJ�RI�WKH�$PHULFDQ�DQWL�DERUWLRQ�PRYHPHQW�

,,��$ERUWLRQ�+LVWRU\�LQ�$PHULFD

,Q�HDUO\�$PHULFD��DURXQG�WKH�WXUQ�RI�WKH���WK�FHQWXU\��ODZV�DQG�FXVWRPV�VXUURXQGLQJ

DERUWLRQ�ZHUH�GHVFHQGHG�IURP�%ULWLVK�FRPPRQ�ODZ��ZKLFK�GHILQHG�WKH�SUHVHQFH�RI�IHWDO

PRYHPHQW��DOVR�NQRZQ�DV�WKH�TXLFNHQLQJ��DV�WKH�SRLQW�DIWHU�ZKLFK�DERUWLRQ�EHFDPH

LPSHUPLVVLEOH��4XLFNHQLQJ�JHQHUDOO\�RFFXUUHG�DURXQG�WKH�IRXUWK�RU�ILIWK�PRQWK�RI�SUHJQDQF\��DQG

LQ�WKRVH�GD\V�ZDV�RQH�RI�WKH�RQO\�ZD\V�WR�FRQILUP�D�SUHJQDQF\��7KLV�GLVWLQFWLRQ�JDYH�HDUO\

$PHULFDQ�ZRPHQ�OHHZD\�WR�DWWHPSW�WR�HQG�WKHLU�SUHJQDQFLHV�XS�XQWLO�DERXW�KDOIZD\�WKURXJK

�



JHVWDWLRQ��$IWHU�TXLFNHQLQJ�KDG�WDNHQ�SODFH��SURFXULQJ�DQ�DERUWLRQ�ZRXOG�KDYH�EHHQ�ORRNHG

GRZQ�XSRQ��EXW�OLNHO\�QRW�WUHDWHG�DV�DV�VHULRXV�FULPH�RU�SURVHFXWHG��%RRNV�RQ�KRPH�UHPHGLHV

ZHUH�ZLGHO\�DYDLODEOH��XVLQJ�HXSKHPLVPV�WR�UHFRPPHQG�YDULRXV�³WUHDWPHQWV´�IRU�HDUO\

SUHJQDQFLHV�

%HWZHHQ������DQG�������D�IHZ�VWDWHV�EHJDQ�WR�PHQWLRQ�DERUWLRQ�LQ�FULPLQDO�ODZV�DQG

VWDWXWHV��7KH�ILUVW�WLPH�DERUWLRQ�DSSHDUHG�LQ�$PHULFDQ�ODZ�ZDV�D�EULHI�PHQWLRQ�LQ�DQ�����

&RQQHFWLFXW�ODZ��SURKLELWLQJ�DQ\RQH�IURP�FDXVLQJ�D�PLVFDUULDJH�DIWHU�TXLFNHQLQJ�ZLWK�³GHDGO\

SRLVRQ�RU�RWKHU�QR[LRXV�DQG�GHVWUXFWLYH�VXEVWDQFH´��-DFREVRQ��������S�������7KH�ZRUGLQJ�ZDV

DLPHG�SULPDULO\�DW�SK\VLFLDQV�ZKR�DVVLVWHG�LQ�DERUWLRQV��ZLWK�QR�PHQWLRQ�RI�SXQLVKPHQW�IRU�WKH

ZRPDQ�LQYROYHG��,Q�WKH�QH[W�WZR�GHFDGHV��D�IHZ�RWKHU�VWDWHV�ZRXOG�SDVV�VLPLODU�ODZV��0DQ\

HVWDEOLVKHG�SK\VLFLDQV�VXSSRUWHG�WKHVH�ODZV��IRU�ERWK�PRUDO�DQG�SUDFWLFDO�FRQVLGHUDWLRQV��7KH\

ZHUH�EHJLQQLQJ�WR�PRYH�DZD\�IURP�WKH�TXLFNHQLQJ�GLVWLQFWLRQ��VHHLQJ�LW�DV�MXVW�DQRWKHU�VWHS�LQ

WKH�SURFHVV�RI�JHVWDWLRQ��QRW�D�GHILQLQJ�ERXQGDU\��3UDFWLFDOO\��WKH\�ZDQWHG�WR�VWDQGDUGL]H�WKH

PHGLFDO�SURIHVVLRQ�DQG�H[FOXGH�WKH�PDQ\�DOWHUQDWLYH��IRON��DQG�UXUDO�GRFWRUV�WKDW�ZHUH�HQWHULQJ

WKH�ILHOG��RQH�ZD\�WR�GR�VR�ZDV�WR�SDVV�ODZV�UHJXODWLQJ�WKHVH�ORFDO�GRFWRUV�IURP�SHUIRUPLQJ

DERUWLRQV�

,W�LV�LPSRUWDQW�WR�QRWH�WKDW�DOO�RI�WKHVH�HDUO\�DERUWLRQ�UHJXODWLRQV�ZHUH�SDUW�RI�ODUJHU

FULPLQDO�ODZV�DQG�VWDWXWHV��LQGLFDWLQJ�WKDW�WKHUH�ZDV�QR�SRSXODU�DQWL�DERUWLRQ�PRYHPHQW��7KHVH

UHJXODWLRQV�ZHUH�VHHQ�DV�D�QLFKH�LVVXH�IRU�SK\VLFLDQV�DQG�ODZ\HUV��QRW�VRPHWKLQJ�WKH�JHQHUDO

SXEOLF�FDUHG�DERXW�

%\�WKH�����V��DERUWLRQ�KDG�HQWHUHG�WKH�SXEOLF�FRQVFLRXVQHVV��DQG�LW�EHFDPH�PRUH

FRPPRQ�RYHU�WKH�QH[W�IHZ�GHFDGHV��3UHYLRXVO\��DERUWLRQV�KDG�RIWHQ�EHHQ�SHUIRUPHG�RQ

LOOHJLWLPDWH�RU�LOOLFLW�SUHJQDQFLHV��EXW�DURXQG�WKH�PLGGOH�RI�WKH���WK�FHQWXU\�WKH\�EHJDQ�WR�EH

�



REWDLQHG�E\�PLGGOH�DQG�XSSHU�FODVV�ZRPHQ�DV�D�IRUP�RI�ELUWK�FRQWURO��6XEVHTXHQWO\��DERUWLRQ

EHFDPH�FRPPHUFLDOL]HG��ZLWK�VRPH�DERUWLRQ�SURYLGHUV�KDYLQJ�ODUJH�QDWLRQDO�SUDFWLFHV�DQG

VKLSSLQJ�DERUWLIDFLHQW�SLOOV�E\�PDLO��+RZHYHU��ZLWK�DERUWLRQ�EHFRPLQJ�PRUH�YLVLEOH�LQ�VRFLHW\�

WKH�ILUVW�SXEOLF�DQWL�DERUWLRQ�VHQWLPHQW�DOVR�DSSHDUHG��,Q�������'U��$QQH�'HQVPRUH��D�SK\VLFLDQ

DQG�HGXFDWRU��JDYH�D�OHFWXUH�WR�D�SURIHVVLRQDO�ZRPHQ¶V�FOXE�RQ�WKH�³FULPH�RI�DERUWLRQ�´�ZKLFK

ZDV�ODWHU�UHSULQWHG�LQ�6XVDQ�%��$QWKRQ\¶V 7KH�5HYROXWLRQ PDJD]LQH��)HPLQLVWV�IRU�/LIH��Q�G���

6HYHUDO�ZRPHQ�LQ�WKH�DXGLHQFH�IDLQWHG�DW�KHU�DUJXPHQW�WKDW�DERUWLRQ�ZDV�PXUGHU��LQGLFDWLQJ�WKH

QRYHOW\�RI�WKLV�LGHD��$URXQG�WKH�VDPH�WLPH��KRPHRSDWKLF�GRFWRU�(GZLQ�0��+DOH�ZURWH�D�WUDFW

UDLOLQJ�DJDLQVW�WKH�³*UHDW�&ULPH�RI�WKH�1LQHWHHQWK�&HQWXU\�´�,Q�LW��KH�GHVFULEHG�WKH�YDULRXV�ZD\V

LQ�ZKLFK�DERUWLRQ�ZDV�D�FULPH�DJDLQVW�QDWXUH��D�FULPH�DJDLQVW�WKH�VWDWH��D�FULPH�DJDLQVW�PRUDOLW\�

DQG�VR�IRUWK��HYHQ�JRLQJ�IXUWKHU�LQ�KLV�SURSRVHG�UHVWULFWLRQV�RQ�DERUWLRQ�WKDQ�PDQ\�PDLQVWUHDP

DQWL�DERUWLRQ�DFWLYLVWV�GR�WRGD\�

7KHVH�FKDQJHV�UHSUHVHQWHG�VORZO\�VKLIWLQJ�SXEOLF�RSLQLRQ�RQ�DERUWLRQ���WKDW�DV�LW�EHFDPH

PRUH�YLVLEOH��DQWL�DERUWLRQ�EHOLHIV�DUH�H[SUHVVHG�IRU�WKH�ILUVW�WLPH��7KURXJKRXW�WKH�ODWH�����V�DQG

����V��DW�OHDVW����DQWL�DERUWLRQ�ODZV�DQG�VWDWXWHV�ZHUH�SDVVHG�LQ�VHYHUDO�VWDWHV��5LVHQ�DQG

7KRPDV��������S������7KHVH�FKDQJHV�ZHUH�ODUJHO\�GXH�WR�WKH�GRFWRUV¶�FDPSDLJQ�LQ�VXSSRUW�RI

WKHVH�UHJXODWLRQV�DQG�RI�GRLQJ�DZD\�ZLWK�WKH�ROGHU�TXLFNHQLQJ�VWDQGDUG��DQG�ZHUH�LQFUHDVLQJO\

VWULFW�LQ�EDQQLQJ�DOO�W\SHV�RI�DERUWLRQV�DW�DQ\�VWDJH��ZLWK�VHYHUH�SHQDOWLHV�IRU�WKH�ZRPDQ��%\

���������VWDWHV�KDG�SDVVHG�DQWL�DERUWLRQ�ODZV��PRVW�RI�ZKLFK�ZRXOG�UHPDLQ�RQ�WKH�ERRNV�XQWLO

ZHOO�WKURXJK�WKH���WK�FHQWXU\��7KH�*UHDW�'HSUHVVLRQ�FUHDWHG�D�JUHDWHU�GHPDQG�IRU�DERUWLRQ��DQG

ZLWK�LW�SURVHFXWLRQ�RI�DERUWLRQV�LQFUHDVHG�WKURXJKRXW�WKH�PLG���WK�FHQWXU\��-HIIHULV��������S�����

7KH�SXVK�WR�UHIRUP�DERUWLRQ�UHJXODWLRQV�EHJDQ�LQ�WKH�����V�DQG�����V��GLUHFWHG�PDLQO\

E\�3ODQQHG�3DUHQWKRRG��$W�WKHLU�DQQXDO�PHHWLQJ�LQ�������$ODQ�*XWWPDFKHU��FKLHI�RI 2EVWHWULFV DW

�



%DOWLPRUH¶V�6LQDL�+RVSLWDO��DUJXHG�WKDW�WKH�QDWLRQ¶V�DERUWLRQ�ODZV�QHHGHG�WR�EH�UHIRUPHG�WR

SHUPLW�DERUWLRQ�LI�WKH�ZRPDQ¶V�KHDOWK�ZRXOG�EH�DW�ULVN��,Q�������3ODQQHG�3DUHQWKRRG�VSRQVRUHG�D

FRQIHUHQFH�WR�GLVFXVV�WKH�LVVXH�RI�DERUWLRQ��EXW�WKH\�KDG�OLPLWHG�GDWD�RQ�WKH�WRSLF�GXH�WR�PRVW

DERUWLRQV�EHLQJ�SHUIRUPHG�LOOHJDOO\��1HYHUWKHOHVV��PDQ\�VSHDNHUV�VKRZHG�HYLGHQFH�IRU�WKH�LGHD

WKDW�WKH�VWULFW�DERUWLRQ�UHJXODWLRQV�ZHUH�EHLQJ�LJQRUHG�LQ�GDQJHURXV�DQG�LOOHJDO�ZD\V��WKXV

PDNLQJ�WKH�DUJXPHQW�WKDW�UHIRUP�ZDV�QHHGHG��7KH�FRQIHUHQFH�HQGHG�ZLWK�D�UHFRPPHQGDWLRQ�IRU

WKH�SRVVLELOLW\�RI�UHIRUP�DQG�WKDW�WKH�$PHULFDQ�/DZ�,QVWLWXWH��$/,��VKRXOG�ZULWH�PRGHO�UHIRUP

OHJLVODWLRQ�WKDW�FRXOG�EH�XVHG�E\�WKH�VWDWHV��7KLV�OHJLVODWLRQ�ODWHU�EHFDPH�NQRZQ�DV�WKH�$/,�SODQ�

DOORZLQJ�DERUWLRQ�LQ�FDVHV�RI�UDSH��LQFHVW��GHIRUPLWLHV��RU�LI�WZR�GRFWRUV�DJUHHG�LW�ZDV�QHFHVVDU\

IRU�WKH�ZRPDQ¶V�KHDOWK��,W�ZRXOG�SURYLGH�WKH�EDVLV�IRU�UHIRUPV�WKURXJKRXW�WKH�����V�DQG�HDUO\

����V��DORQJ�ZLWK�D�QHZV�VWRU\�WKDW�KHOSHG�FKDQJH�SXEOLF�RSLQLRQ�

,Q�������3KRHQL[�PRWKHU�RI�IRXU�DQG�ORFDO�WHOHYLVLRQ�VWDU�6KHUUL�)LQNELQH�GLVFRYHUHG�WKDW

WKH�SLOOV�VKH�KDG�EHHQ�WDNLQJ�GXULQJ�KHU�SUHJQDQF\�FRQWDLQHG�WKDOLGRPLGH��UHVXOWLQJ�LQ�D�KLJK

FKDQFH�RI�IHWDO�GHIRUPLWLHV��+HU�GRFWRU�UHFRPPHQGHG�DERUWLRQ��EXW�ZKHQ�D�ORFDO�QHZV�DUWLFOH�UDQ

DERXW�WKH�WUDJLF�VWRU\��KH�EHFDPH�QHUYRXV�WKDW�WKH\�FRXOG�EH�SURVHFXWHG�DQG�WKH�KRVSLWDO�FDQFHOHG

KHU�DSSRLQWPHQW��)LQNELQH�UHTXHVWHG�D�FRXUW�RUGHU�RQ�WKH�EDVLV�WKDW�D�VHYHUHO\�GHIRUPHG�FKLOG

ZRXOG�EH�D�EXUGHQ�WR�KHU�IDPLO\��EXW�$UL]RQD�GLG�QRW�DOORZ�DERUWLRQ�LQ�WKH�FDVH�RI�IHWDO

DEQRUPDOLWLHV��DQG�VR�DQ�$UL]RQD�6XSUHPH�&RXUW�MXGJH�GLVPLVVHG�WKH�FDVH��7KH�FDVH�JDLQHG

LQVWDQW�SXEOLFLW\�DQG�)LQNELQH�DQG�KHU�KXVEDQG�UHFHLYHG�GHDWK�WKUHDWV��HYHQWXDOO\�IRUFLQJ�WKHP�WR

WUDYHO�WR�6ZHGHQ�WR�REWDLQ�WKH�DERUWLRQ�VKH�ZDQWHG��$�*DOOXS�SROO�VKRZHG�WKDW�����RI

$PHULFDQV�EHOLHYHG�VKH�KDG�GRQH�WKH�ULJKW�WKLQJ��ZLWK�����EHOLHYLQJ�LW�ZDV�ZURQJ��5LVHQ�DQG

7KRPDV��������S�������7KLV�FDVH�EURXJKW�DERUWLRQ�UHVWULFWLRQV�LQWR�WKH�SXEOLF�VSRWOLJKW�DQG

SURYLGHG�D�V\PSDWKHWLF�VWRU\�WR�VXSSRUW�UHIRUP�

�



7KH�ILUVW�VWDWH�WR�SDVV�D�UHIRUP�ODZ�ZDV�&RORUDGR��RQ�$SULO�����������IROORZHG�E\�1RUWK

&DUROLQD��:KHQ�WKH�$PHULFDQ�0HGLFDO�$VVRFLDWLRQ�EDFNHG�WKH�UHIRUP�FDPSDLJQ�D�IHZ�PRQWKV

ODWHU��VHYHUDO�VWDWHV�IROORZHG�VXLW�RYHU�WKH�QH[W�WZR�\HDUV��SDVVLQJ�$/,�VW\OH�ODZV�� 7KHVH�VWDWHV

EHFDPH�PDJQHWV�IRU�ZRPHQ�VHHNLQJ�DERUWLRQV�LQ�WKH�ODWH�����V�DQG�HDUO\�����V�

$V�WKHVH�UHIRUP�FDPSDLJQV�WUDQVODWHG�LQWR�ODZV��WKH\�KDG�OLWWOH�RSSRVLWLRQ�DW�ILUVW��EXW

VRRQ�WKH�&DWKROLF�&KXUFK�EHJDQ�WR�VWHS�LQ��7KH�1DWLRQDO�&RQIHUHQFH�RI�&DWKROLF�%LVKRSV��WKH

SROLF\�PDNLQJ�ERG\�IRU�WKH�$PHULFDQ�5RPDQ�&DWKROLF�&KXUFK��FUHDWHG�WKH�ILUVW�ORFDO

DQWL�DERUWLRQ�JURXSV�LQ�DQ�DWWHPSW�WR�FRQWDLQ�WKH�JURZLQJ�PRYHPHQW�IRU�UHIRUP��7KHVH�JURXSV

ODWHU�FDPH�WRJHWKHU�LQ������DV�WKH�1DWLRQDO�5LJKW�WR�/LIH�&RPPLWWHH��15/&���VWLOO�RQH�RI�WKH

PRVW�LQIOXHQWLDO�PDLQVWUHDP�DQWL�DERUWLRQ�RUJDQL]DWLRQV��,W�LV�ZRUWK�QRWLQJ�WKDW�RWKHU�UHOLJLRXV

JURXSV�GLG�QRW�VKDUH�WKH�&DWKROLF�&KXUFK¶V�RSSRVLWLRQ�WR�DERUWLRQ��PDQ\�3URWHVWDQW�PLQLVWHUV�DQG

JURXSV�VXSSRUWHG�WKH�SXVK�IRU�UHIRUP��

7H[DV�ZDV�RQH�RI�WKH�VWDWHV�WKDW�GLG�QRW�SDVV�DQ\�UHIRUP�ODZV��DQG�DERUWLRQ�UHPDLQHG

LOOHJDO��:KHQ�D�ZRPDQ�QDPHG�1RUPD�0F&RUYH\�IRXQG�KHUVHOI�SUHJQDQW�IRU�WKH�WKLUG�WLPH�DW�DJH

WZHQW\�RQH��VKH�VRXJKW�DQ�DERUWLRQ�EXW�ZDV�WROG�WKH\�ZHUH�LOOHJDO�LQ�7H[DV��DQG�VKH�ZRXOG�KDYH

WR�WUDYHO�RXW�RI�VWDWH�IRU�RQH��+HU�VWRU\�FDXJKW�WKH�DWWHQWLRQ�RI�\RXQJ�ODZ\HUV�6DUDK�:HGGLQJWRQ

DQG�/LQGD�&RIIHH��ZKR�ZHUH�ORRNLQJ�IRU�D�SODLQWLII�IRU�D�FODVV�DFWLRQ�ODZVXLW�WR�FKDOOHQJH�WKH

FRQVWLWXWLRQDOLW\�RI�7H[DV¶V�EDQ��,Q�0DUFK�������WKH\�ILOHG�D�ODZVXLW�DJDLQVW�+HQU\�:DGH��WKH

'DOODV�&RXQW\�GLVWULFW�DWWRUQH\��QDPLQJ�0F&RUYH\�DV�³-DQH�5RH�´�,Q�-XQH��D�IHGHUDO�FRXUW

GHFODUHG�WKH�ODZ�XQFRQVWLWXWLRQDO��EXW�GLG�QRW�RUGHU�WKH�GLVWULFW�DWWRUQH\�WR�FHDVH�HQIRUFHPHQW�RI

WKH�ODZ��DQG�:DGH�VDLG�KH�ZRXOG�FRQWLQXH�SURVHFXWLRQ�RI�GRFWRUV�ZKR�SHUIRUPHG�DERUWLRQV�

:HGGLQJWRQ�DQG�&RIIHH�DSSHDOHG�WKH�FDVH�WR�WKH�6XSUHPH�&RXUW��DQG�LW�ZDV�DUJXHG�LQ�'HFHPEHU

� 7KHUH�ZHUH�DW�WKLV�WLPH�HDUO\�VLW�LQV�WKDW�ZHQW�YLUWXDOO\�XQQRWLFHG��WKHVH�ZLOO�EH�GLVFXVVHG�ODWHU�

� 2QH�RI�WKHVH�VWDWHV�ZDV�&DOLIRUQLD��ZKHUH�LURQLFDOO\� JRYHUQRU�DQG�IXWXUH�³SUR�OLIH�KHUR´�5RQDOG�5HDJDQ�VLJQHG�WKH
UHIRUP�LQWR�ODZ�

�



������:HGGLQJWRQ¶V�DUJXPHQW�ZDV�VLPSOH��WKH�7H[DV�ODZ�YLRODWHG�D�FRQVWLWXWLRQDO�ULJKW�WR

SULYDF\�DQG�WR�FKRLFH��UHO\LQJ�RQ�WKH�1LQWK�DQG�)RXUWHHQWK�$PHQGPHQWV��7KHUH�ZHUH�RQO\�VHYHQ

MXVWLFHV�VHDWHG�ZKHQ�WKH�FDVH�ZDV�DUJXHG�GXH�WR�WKH�UHWLUHPHQWV�RI�WZR�RWKHUV�WKDW�KDG�QRW�\HW

EHHQ�UHSODFHG��DQG�VR�LQ�0D\�������-XVWLFH�+DUU\�%ODFNPXQ��ZKR�KDG�EHHQ�DVVLJQHG�WR�ZULWH�WKH

&RXUW¶V�RSLQLRQ��SURSRVHG�WKDW�WKH�FDVH�EH�UHDUJXHG��+H�FRQWLQXHG�WR�ZRUN�RQ�UHVHDUFK�IRU�WKH

RSLQLRQ�RYHU�WKH�VXPPHU��DQG�WKH�FDVH�ZDV�UHDUJXHG�LQ�2FWREHU������ZLWK�QLQH�MXVWLFHV�VHDWHG�

2Q�-DQXDU\�����������WKH�³IDVWHVW�VRFLDO�UHYROXWLRQ�LQ�$PHULFDQ�KLVWRU\´��/DGHU��Q�G��

WRRN�SODFH��D�����GHFLVLRQ�LQ�IDYRU�RI�-DQH�5RH��KROGLQJ�WKDW�ZRPHQ�KDG�WKH�IXQGDPHQWDO�ULJKW�WR

FKRRVH�ZKHWKHU�WR�FRQWLQXH�D�SUHJQDQF\��+RZHYHU��WKH�&RXUW�DOVR�QRWHG�WKDW�WKH�VWDWH�KDG

LQWHUHVWV�LQ�SURWHFWLQJ�KHDOWK�DQG�IHWDO�OLIH��WKHUHIRUH�FRPLQJ�XS�ZLWK�D�WULPHVWHU�IUDPHZRUN�WR

EDODQFH�WKH�WZR��,Q�WKH�ILUVW�WULPHVWHU��VWDWHV�PD\�QRW�UHVWULFW�DERUWLRQ��LQ�WKH�VHFRQG��WKH\�PD\

UHJXODWH�LW��LQ�WKH�WKLUG��WKH\�PD\�EDQ�LW��H[FHSW�WR�SUHVHUYH�WKH�ZRPDQ¶V�KHDOWK�

7KH�UHDFWLRQ�WR�5RH�ZDV�LQVWDQW��0RVW�VWDWHV�VWLOO�KDG�DERUWLRQ�EDQV�RU�DERUWLRQ

UHVWULFWLRQV��ZKLFK�ZHUH�LQVWDQWO\�RYHUWXUQHG��+RVSLWDOV�DURXQG�WKH�FRXQWU\�EHJDQ�UHFHLYLQJ�FDOOV

IURP�ZRPHQ�WKDW�DIWHUQRRQ�DVNLQJ�ZKHUH�DQG�ZKHQ�WKH\�FRXOG�REWDLQ�DQ�DERUWLRQ��:KLOH

DERUWLRQ�ULJKWV�DFWLYLVWV�FHOHEUDWHG��WKRVH�ZKR�RSSRVHG�LW�ZHUH�VKRFNHG��GLVPD\HG��DQG�LQIXULDWHG

E\�WKH�UXOLQJ��$V�RQH�DQWL�DERUWLRQ�ZRPDQ�VDLG��³ZH�IHOW�DV�WKRXJK�WKH�ERWWRP�KDG�EHHQ�SXOOHG

RXW�IURP�XQGHU�XV�´��/XNHU��������S��������7KH�UXOLQJ�LQ�5RH�ZDV�VHHQ�DV�DQ�DSSDOOLQJ

GLVFRQWLQXLW\�ZLWK�ZKDW�WKH\�KDG�EHOLHYHG�ZDV�DQ�DFFHSWHG�XQLYHUVDO�LGHD��WKDW�DERUWLRQ�ZDV

XQDFFHSWDEOH��7KLV�VXGGHQ��IDU�UHDFKLQJ�UXOLQJ�ZRXOG�ODWHU�SURYLGH�WKH�EDVLV�IRU�DQWL�DERUWLRQ

DUJXPHQWV�WKDW�$PHULFD�SUH�5RH�ZDV�PRUDO�DQG�JRRG��ZKLOH�SRVW�5RH�$PHULFD�ZDV�LPPRUDO�DQG

GHSUDYHG��7KLV�GLVWLQFWLRQ�PRWLYDWHV�DQWL�DERUWLRQ�DFWLYLVWV�WR�UHWXUQ�WR�WKH�SUH�5RH�VWDWXV�TXR�

�



,,,��6RFLDO�0RYHPHQWV

7KH�DQWL�DERUWLRQ�PRYHPHQW�LV�DERYH�DOO�HOVH�WKH�VWRU\�RI�D�VRFLDO�PRYHPHQW����WKH�ODUJHVW

VRFLDO�SURWHVW�PRYHPHQW�LQ�WKH�ODVW����\HDUV��RQH�RI�WKH�UDUH�FRQVHUYDWLYH�VRFLDO�PRYHPHQWV��DQG

RQH�WKDW�KDV�DOVR��XS�XQWLO�SUHVHQW�GD\��EHHQ�ODUJHO\�XQVXFFHVVIXO��7KLV�SDSHU�ZLOO�DLP�WR�GHVFULEH

WKH�WUDMHFWRU\�RI�WKH�H[WUHPLVW��GLUHFW�DFWLRQ�ZLQJ�RI�WKLV�VRFLDO�PRYHPHQW�

$�VRFLDO�PRYHPHQW�LV�D�ORRVH�QHWZRUN�RI�LQGLYLGXDOV�RU�JURXSV��HQJDJLQJ�FROOHFWLYHO\�LQ

SROLWLFDO�RU�FXOWXUDO�FRQIOLFWV�EDVHG�RQ�WKHLU�VKDUHG�EHOLHIV��7KH�DQWL�DERUWLRQ�PRYHPHQW�LV�D

YDOXHV�GULYHQ�VRFLDO�PRYHPHQW��PHDQLQJ�LW�RSHUDWHV�RII�RI�SDUWLFLSDQWV¶�GHHSO\�KHOG�PRUDO

EHOLHIV��$Q�LQGLYLGXDO�ZKR�IHHOV�VWURQJO\�DERXW�WKH�LPPRUDOLW\�RI�DERUWLRQ�GRHVQ¶W�KDYH�WR�EH�D

VRSKLVWLFDWHG�SXEOLF�SROLF\�H[SHUW�WR�IHHO�WKH�ZD\�WKH\�GR��DQG�WR�ZDQW�WR�HQJDJH�LQ�GLUHFW�DFWLRQ

WR�VWRS�LW��:KHQ�DQ�LVVXH�LV�VHHQ�DV�DQ�XQFRQVFLRQDEOH��LQWROHUDEOH�PRUDO�DIIURQW�WR�SHRSOH¶V

SHUVRQDO�FRQYLFWLRQV��WKH�PRYHPHQW�LV�ULSH�IRU�GLUHFW�DFWLRQ��ZKHWKHU�OHJDO�RU�LOOHJDO��WR�HUXSW�

7KH�UDGLFDO�ZLQJ�RI�WKH�DQWL�DERUWLRQ�PRYHPHQW��ZKDW�FDQ�DOVR�EH�UHIHUUHG�WR�DV�WKH�GLUHFW

DFWLRQ�RU�SURWHVW�ZLQJ��GRHVQ¶W�HDVLO\�ILW�LQWR�PRGHOV�DWWHPSWLQJ�WR�H[SODLQ�VRFLRSROLWLFDO

EHKDYLRU��VSHFLILFDOO\�SROLWLFDO�YLROHQFH�DQG�KDUDVVPHQW��+RZHYHU��ZKDW�LV�FOHDU�LV�WKDW

DQWL�DERUWLRQ�SURWHVW��KDUDVVPHQW��DQG�YLROHQFH�LV�DQ�LQWHQWLRQDO�DQG�UDWLRQDO�VWUDWHJ\�WR�DWWHPSW

WR�DFKLHYH�WKHLU�SROLWLFDO�HQGV��'RDQ��������S������0RVW�RI�WKRVH�HQJDJLQJ�LQ�WKLV�EHKDYLRU�KDYH

WKRXJKW�WKURXJK�WKH�FRVW�EHQHILW�DQDO\VLV��DQG�FRPH�WR�WKH�FRQFOXVLRQ�WKDW�ZLWKLQ�WKHLU�PRUDO�DQG

FXOWXUDO�IUDPHZRUN��WKLV�LV�D�YDOLG�DQG�HYHQ�QHFHVVDU\�ZD\�RI�GLVUXSWLQJ�WKH�V\VWHP��3ROLWLFDO

KDUDVVPHQW�LV�D�ZD\�RI�GUDZLQJ�DWWHQWLRQ�WR�D�PHVVDJH��DQG�D�ZD\�RI�LQFUHDVLQJ�WKH�FRVWV�WR�WKH

SROLWLFDO�V\VWHP�RI�PDLQWDLQLQJ�WKH�VWDWXV�TXR��WKXV�QXGJLQJ�WKH�V\VWHP�WRZDUGV�WKH�GHVLUHG

FKDQJH��8QOLNH�VRPH�RWKHU�VRFLDO�PRYHPHQWV��DQWL�DERUWLRQ�SROLWLFDO�KDUDVVPHQW�LV�GLUHFWHG

�



WRZDUGV�QRQ�JRYHUQPHQW�DFWRUV��SDWLHQWV��GRFWRUV��QXUVHV��HWF����ZLWK�OHVV�UHVRXUFHV�ZLWK�ZKLFK�WR

GHIHQG�WKHPVHOYHV��'RDQ��������S������

$QRWKHU�LVVXH�IDFLQJ�WKH�DQWL�DERUWLRQ�PRYHPHQW�DW�ODUJH�LV�WKH�SUREOHP�RI�IDFWLRQDOLVP

DQG�VXEVHTXHQW�GLVLOOXVLRQPHQW��2QFH�D�VRFLDO�PRYHPHQW�JHWV�RII�WKH�JURXQG��LWV�FRQWLQXHG

H[LVWHQFH�UHTXLUHV�FHQWUDOL]HG��IRUPDO�RUJDQL]DWLRQV��WKLV�OHDGV�WR�WKH�PRYHPHQW�EHFRPLQJ�PRUH

EXUHDXFUDWLF�DQG�PRGHUDWH��7KLV�IRUPDOL]DWLRQ��DOWKRXJK�QHFHVVDU\��LQHYLWDEO\�FKDQJHV�WKH�JRDOV

RI�WKH�PRYHPHQW�WR�IRFXV�RQ�PDLQVWUHDP��VKRUW�WHUP�SROLWLFDO�FRPSURPLVHV��D�SURFHVV�NQRZQ�DV

³JRDO�GLVSODFHPHQW´��7DUURZ���������$WWHPSWLQJ�WR�SURYLGH�OHJLWLPDF\��IRUPDO�RUJDQL]DWLRQV

EHJLQ�WR�VHH�GLUHFW�DFWLRQ�DQG�SURWHVW�DV�QR�ORQJHU�DSSURSULDWH��7KLV�FDQ�EH�VHHQ�LQ�WKH

DQWL�DERUWLRQ�PRYHPHQW�ZLWK�RUJDQL]DWLRQV�OLNH�WKH�15/&�WKDW�ZRXOG�QRWDEO\�EUHDN�ZLWK�PRUH

UDGLFDO�OHDGHUV�DQG�JURXSV�WKH\�ZDQWHG�WR�GLVWDQFH�WKHPVHOYHV�IURP��7KLV�OHDGV�WR�WKH�PRUH

UDGLFDO�RUJDQL]DWLRQV�FRPSHWLQJ�ZLWK�WKH�IRUPDO�PDLQVWUHDP�RUJDQL]DWLRQV�IRU�PHPEHUV�

OHJLWLPDF\��DQG�UHVRXUFHV��,Q�WKH�DQWL�DERUWLRQ�PRYHPHQW��WKHUH�DUH�SHDFHIXO�GLUHFW�DFWLRQ�JURXSV

FRPSHWLQJ�ZLWK�PDLQVWUHDP�JURXSV��DQG�WKHQ�H[WUHPLVW�SUR�YLROHQFH�JURXSV�FRPSHWLQJ�ZLWK�WKH

GLUHFW�DFWLRQ�JURXSV��(YHQWXDOO\��WKH�PRUH�UDGLFDO�IDFWLRQV�RI�D�PRYHPHQW�VSOLQWHU�IURP�WKH

PRYHPHQW�DV�D�ZKROH��FUHDWLQJ�GLVXQLW\�DQG�GLVRUJDQL]DWLRQ�

7KH�VWUDWHJ\�RI�RUJDQL]DWLRQDO�GLYHUVLILFDWLRQ�OHWV�D�VRFLDO�PRYHPHQW�XVH�D�YDULHW\�RI

JRDOV�DQG�WDFWLFV��DOORZLQJ�WHQVLRQ�WR�EH�UHOHDVHG�EHWZHHQ�WKRVH�ZKR�GLVDJUHH��,Q�WKH

DQWL�DERUWLRQ�PRYHPHQW��ORFDO�GLUHFW�DFWLRQ�JURXSV�KHOSHG�UHGXFH�WKH�IUXVWUDWLRQ�DQG�WHQVLRQ

FDXVHG�E\�JRDO�GLVSODFHPHQW��:KHQ�WKHVH�JURXSV�GLVLQWHJUDWHG�LQ�WKH�HDUO\�����V��WKHUH�ZDV�D

ULVH�LQ�H[WUHPLVW�QHWZRUNV�DQG�RXWEXUVWV�RI�YLROHQFH�

��



,9��(DUO\�0RYHPHQW

$�FRPPRQ�LPDJH�RI�DQWL�DERUWLRQ�DFWLYLVWV�LV�RQH�RI�ROGHU�FRQVHUYDWLYH�IXQGDPHQWDOLVW

3URWHVWDQWV��7KLV�LPDJH�RI�WKH�³W\SLFDO´�DERUWLRQ�SURWHVWRU�KDV�SHUVLVWHG�VLQFH�WKH�����V�

+RZHYHU��EHIRUH�IXQGDPHQWDOLVW�&KULVWLDQV�HQWHUHG�LQWR�WKH�ZDU�RQ�DERUWLRQ��WKH�LGHD�RI

DQWL�DERUWLRQ�SURWHVW�DQG�GLUHFW�DFWLRQ�ZHUH�ODUJHO\�FUHDWHG�E\�\RXQJ��JHQHUDOO\�OHIW�OHDQLQJ

&DWKROLFV��7KLV�HDUO\�PRYHPHQW�ZDV�VKDSHG�E\�WKH�����V�&LYLO�5LJKWV�PRYHPHQW��WKH�9LHWQDP

ZDU��DQG�WKH�&DWKROLF�FKDULVPDWLF�UHQHZDO��7KLV�VHFWLRQ�ZLOO�H[SORUH�WKDW�KLVWRU\�RI�WKH�HDUO\

DQWL�DERUWLRQ�PRYHPHQW��WKURXJKRXW�WKH�����V��EXW�ILUVW�LW�LV�QHFHVVDU\�WR�H[SORUH�WKH�LGHRORJLFDO

DQG�FXOWXUDO�FRQWH[W�RI�WKLV�PRYHPHQW��DQG�KRZ�LW�ZDV�PHUJHG�LQWR�WKH�VLQJOH�LGHD�RI�WKH

FRQVLVWHQW�OLIH�HWKLF�

,Q�������D�ZKLWH�FRXSOH�QDPHG�&ODXGH�DQG�-HDQQH�1ROHQ�VDW�GRZQ�DW�D�VHJUHJDWHG�$XVWLQ�

7H[DV�UHVWDXUDQW�ZLWK�WZR�ORFDO�EODFN�DFWLYLVWV��7KH\�ZHUH�VWDUHG�DW�DQG�KDUDVVHG��EXW�ZHUH�LQWHQW

RQ�MRLQLQJ�WKH�ORFDO�1$$&3�DFWLYLVWV�WR�FKDOOHQJH�VHJUHJDWLRQ��,Q�������WZHQW\�ILYH�\HDUV�ODWHU�

WKH\�ZHUH�DUUHVWHG�DJDLQ�IRU�DFWLYLVP��WKLV�WLPH�FKDUJHG�ZLWK�WUHVSDVVLQJ�IRU�MRLQLQJ�D

GLUHFW�DFWLRQ�JURXS�FDOOHG�2SHUDWLRQ�5HVFXH�LQ�DQ�DERUWLRQ�FOLQLF�EORFNDGH��7R�WKHP��WKLV

UHSUHVHQWHG�D�FRQWLQXDWLRQ�RI�WKHLU�ORQJ�VWDQGLQJ�FRPPLWPHQW�WR�VRFLDO�DFWLYLVP�DJDLQVW

RSSUHVVLYH�V\VWHPV��7KH�VWRU\�RI�WKH�1ROHQV¶�WUDQVLWLRQ�IURP�UDFLDO�MXVWLFH�DFWLYLVP�WR

DQWL�DERUWLRQ�DFWLYLVP�LV�UHSUHVHQWDWLYH�RI�PDQ\�RI�WKH�HDUO\�DQWL�DERUWLRQ�SURWHVWRUV��+XJKHV�

������

)RU�\RXQJ�EDE\�ERRPHUV��WKH�����V�UHSUHVHQWHG�D�IXQGDPHQWDO�FKDQJH�LQ�KRZ�WKH\

WKRXJKW�DERXW�WKH�ZRUOG��7KH�&LYLO�5LJKWV�PRYHPHQW�LQ�WKH�PLG�����V�LQWURGXFHG�PDQ\�\RXQJ

SHRSOH�WR�UHDO�OLIH�DFWLYLVP��HYHQ�LI�WKH\�ZHUH�QRW�LQYROYHG�WKHPVHOYHV��,W�SURYLGHG�D�PRGHO�IRU

SHDFHIXO�FLYLO�GLVREHGLHQFH�WKDW�ZDV�VXFFHVVIXO�LQ�FKDQJLQJ�ODZV�DQG�PLQGV��WKH�HYLO�RI

��



VHJUHJDWLRQ�RQO\�\LHOGHG�ZKHQ�PDVV��YHU\�SXEOLF��FLYLO�GLVREHGLHQFH�SURWHVWV�ZHUH�VWDJHG��DQG

WKH�DFWLYLVWV�PRYHG�EH\RQG�VLPSOH�UKHWRULF�DQG�OHJLVODWLRQ��7KLV�ZRXOG�EHFRPH�D�PDMRU�LQIOXHQFH

RQ�WKH�IOHGJOLQJ�DQWL�DERUWLRQ�PRYHPHQW��DQG�PDQ\�RI�LWV�OHDGHUV�ORRNHG�WR�OHVVRQV�IURP�WKH�FLYLO

ULJKWV�PRYHPHQW�WR�EXLOG�WKHLU�RZQ�FLYLO�GLVREHGLHQFH�PRYHPHQW�

$V�WKH�VLWXDWLRQ�LQ�9LHWQDP�ZRUVHQHG��PDQ\�RI�WKRVH�ZKR�KDG�JURZQ�XS�ZDWFKLQJ�WKH

&LYLO�5LJKWV�PRYHPHQW�IHOW�WKLV�LVVXH�HYHQ�PRUH�SHUVRQDOO\��NQRZLQJ�IULHQGV�RU�IDPLO\�ZKR�ZHUH

GUDIWHG�DQG�RU�NLOOHG�LQ�WKH�ZDU��'LVWUHVVHG�E\�WKH�XVH�RI�QDSDOP�DQG�DJHQW�RUDQJH�DJDLQVW

FLYLOLDQV��FROOHJH�VWXGHQWV�EHJDQ�VWDJLQJ�SURWHVWV�DFURVV�WKH�FRXQWU\�WKURXJKRXW�WKH�ODWH�����V�

VRPHWLPHV�FKDQWLQJ�³+H\��KH\��/%-��KRZ�PDQ\�NLGV�GLG \RX�NLOO�WRGD\"´��7KH�(FRQRPLVW��������

,Q�WKH�FDVH�RI�D�IHZ�DQWL�ZDU�SURWHVWRUV��WKHVH�SURWHVWV�IRU�SHDFH��VSHFLILFDOO\�SURWHVWLQJ�YLROHQFH

DJDLQVW�LQQRFHQW�FKLOGUHQ��WUDQVODWHG�LQWR�ODWHU�DQWL�DERUWLRQ�DFWLYLVP�

)RU�IUHVKPDQ�+DUYDUG�VWXGHQW�-RKQ�2¶.HHIH��WKH�ZDU�ZDV�SHUVRQDO��-XVW�D�IHZ�PRQWKV

HDUOLHU��LQ�)HEUXDU\�������KLV�EHORYHG�ROGHU�EURWKHU�5R\�KDG�EHHQ�NLOOHG�LQ�DFWLRQ�LQ�WKH�7HW

RIIHQVLYH��'LVRULHQWHG�DQG�JULHYLQJ��KH�EHJDQ�WR�TXHVWLRQ�WKH�ZDU��EXW�GLG�QRW�JHW�LQYROYHG�LQ

+DUYDUG¶V�G\QDPLF�DQWL�ZDU�JURXSV��ILQGLQJ�WKHP�WRR�KDUVK�DQG�LQFRKHUHQW�LQ�WKHLU�EHOLHIV��:KHQ

KH�ZDV�LQWURGXFHG�WR�D�EXGGLQJ�&DWKROLF�PRYHPHQW�LQ�$QQ�$UERU��0LFKLJDQ��KH�IRXQG�WKLV

QHZIRXQG�JURXS�HFVWDWLF�ZLWK�UHOLJLRXV�IHUYRU�DQG�KH�ZDV�TXLFNO\�SXOOHG�LQ��7KH�JURXS�ZDV�WKH

EHJLQQLQJ�RI�WKH�&DWKROLF�&KDULVPDWLF�5HQHZDO��D�QHZ�&DWKROLF�PRYHPHQW�HPSKDVL]LQJ�WKH

+RO\�6SLULW��VSHDNLQJ�LQ�WRQJXHV��DQG�FKDULVPDWLF�JLIWV��0DQ\�RI�2¶.HHIH¶V�QHZ�IULHQGV

FRPELQHG�WKLV�UHOLJLRXV�IHUYRU�ZLWK�WKH�WHDFKLQJV�RI�7KRPDV�0HUWRQ��D�&DWKROLF�SKLORVRSKHU�DQG

PRQN�ZKR�HPSKDVL]HG�VRFLDO�DFWLYLVP��)RU�WKH�ILUVW�WLPH�LQ�WKH�$PHULFDQ�&DWKROLF�&KXUFK¶V

KLVWRU\��D�OHIW�ZLQJ�&DWKROLF�SHDFH�PRYHPHQW�ZDV�GHYHORSLQJ��FRPSRVHG�RI�\RXQJ��HQWKXVLDVWLF

DFWLYLVWV�

��



,Q�������2¶.HHIH�OHIW�+DUYDUG�DQG�DSSOLHG�IRU�FRQVFLHQWLRXV�REMHFWRU�VWDWXV��VWULYLQJ�WR

SXW�KLV�UHFHQWO\�GLVFRYHUHG�SDVVLRQ�IRU�VRFLDO�DFWLYLVP�WR�ZRUN�LQ�UHDO�OLIH��EXW�QRW�NQRZLQJ

ZKHUH�RU�KRZ�KH�FRXOG�GR�VR��+H�KDG�QHYHU�SUHYLRXVO\�SDLG�DWWHQWLRQ�WR�DERUWLRQ��EHVLGHV

EHOLHYLQJ�LW�LPPRUDO�DV�D�&DWKROLF��EXW�LQ������KH�PHW�D�ZRPDQ�ZKR�KDG�KDG�DQ�DERUWLRQ�DQG

VSRNH�H[WHQVLYHO\�WR�KLP�DERXW�LW��,Q�KLV�PLQG��WKLV�ZRPDQ�ZDV�VFDUUHG�E\�ZKDW�VKH�KDG�GRQH�

DQG�KH�HTXDWHG�KHU�WR�WKH�9LHWQDPHVH�VROGLHU�ZKR�KDG�NLOOHG�KLV�EURWKHU��ERWK�ZHUH�YLFWLPV�RI

YLROHQW�V\VWHPV�ZKR�IHOW�OLNH�WKH\�KDG�QR�FKRLFH�EXW�WR�NLOO��$IWHU�5RH�ZDV�GHFLGHG��DQG�PRUH

ORFDO�DQWL�DERUWLRQ�JURXSV�VSUDQJ�XS��2¶.HHIH�VWLOO�FRXOG�QRW�ILQG�DQ\RQH�RU�DQ\�JURXS�ZLWK

ZKLFK�KH�FRXOG�FRPELQH�KLV�EHOLHIV�LQWR�GLUHFW�DFWLRQ��7DNLQJ�LQIOXHQFH�IURP�WKH�&LYLO�5LJKWV

PRYHPHQW��KH�EHOLHYHG�FLYLO�GLVREHGLHQFH�ZDV�WKH�ULJKW�ZD\�WR�RSSRVH�DERUWLRQ��EXW�KH�GLGQ¶W

IHHO�UHDG\�WR�OHDG�D�VWLOO�QRQ�H[LVWHQW�PRYHPHQW��8QEHNQRZQVW�WR�KLP��WKHUH�ZDV�D�IOHGJLQJ

GLUHFW�DFWLRQ�DQWL�DERUWLRQ�PRYHPHQW��OHG�E\�WZR�\RXQJ�DFWLYLVWV�QDPHG�&KXFN�)DJHU�DQG�%XUNH

%DOFK�

&KXFN�)DJHU��D�\RXQJ�HPSOR\HH�RI�WKH�6&/&��6RXWKHUQ�&KULVWLDQ�/HDGHUVKLS

&RQIHUHQFH��ILUVW�JDLQHG�H[SHULHQFH�ZLWK�VRFLDO�SURWHVW�LQ�6HOPD�LQ�������OHDUQLQJ�ILUVWKDQG�DERXW

FLYLO�GLVREHGLHQFH�DQG�QRQYLROHQFH��+H�ZHQW�RQ�WR�FODLP�FRQVFLHQWLRXV�REMHFWRU�VWDWXV�DJDLQVW

EHLQJ�GUDIWHG�LQ�9LHWQDP��DQG�E\�WKH�WLPH 5RH ZDV GHFLGHG�LQ�-DQXDU\�������KH�KDG�DGGHG�WR�KLV

SRVLWLRQV�WKDW�DERUWLRQ�ZDV�³OHVV�RI�D�PDUN�RI�OLEHUDWLRQ�WKDQ�D�EDURPHWHU�RI�RSSUHVVLRQ´

�+XJKHV��������S������+H�VXPPDUL]HG�KLV�SRVLWLRQV�LQ�DQ�DUWLFOH�WKDW�FDXJKW�WKH�DWWHQWLRQ�RI�D

ORFDO�VWXGHQW�JURXS��WKH�1DWLRQDO�<RXWK�3UROLIH�&RDOLWLRQ��1<3/&���ORRVHO\�DIILOLDWHG�ZLWK�WKH

15/&��1<3/&�FRQVLVWHG�PRVWO\�RI�\RXQJ��&DWKROLF�DFWLYLVWV�ZKR�VDZ�WKHLU�SRVLWLRQ�DJDLQVW

DERUWLRQ�DV�FRQVLVWHQW�ZLWK�WKHLU�DQWL�ZDU��DQWL�UDFLVP�EHOLHIV�

��



)DJHU�ZDV�DVNHG�WR�VSHDN�DW�1<3/&��DQG�KH�GLG�LQ�VXPPHU�������H[SODLQLQJ�KRZ�WKH

OHVVRQV�RI�WKH�&LYLO�5LJKWV�PRYHPHQW�DQG�'U��0DUWLQ�/XWKHU�.LQJ�-U��FRXOG�EH�WUDQVODWHG�WR�WKH

DQWL�DERUWLRQ�PRYHPHQW��+LV�VSHHFK�LQVSLUHG�1<3/&¶V�OHDGHU��7RP�0RRQH\��DQG�KLV�ZLIH��&KULV�

WR�SODQ�D�VLW�LQ�IRU�VXPPHU�������:LOOLDPV�&ROOHJH�VWXGHQW�%XUNH�%DOFK�ZDV�LQ�FKDUJH�RI

UHVHDUFKLQJ�KRZ�WR�GR�FLYLO�GLVREHGLHQFH��DV�WKHUH�ZDV�OLWWOH�SUHFHGHQW�IRU�DQWL�DERUWLRQ�SURWHVWV

OLNH�WKHVH��7KH�JURXS�GHYHORSHG�D�GHWDLOHG�ORJLVWLFDO�SODQ��QRWDEO\�DOORZLQJ�RQO\�ZRPHQ�WR

SDUWLFLSDWH�LQ�WKH�VLW�LQ�LWVHOI��PHQ�ZHUH�DOORZHG�WR�SLFNHW�DQG�VXSSRUW�RXWVLGH��7KH�WDUJHW�ZDV�WKH

6LJPD�5HSURGXFWLYH�+HDOWK�6HUYLFHV�FOLQLF�LQ�5RFNYLOOH��0DU\ODQG��6L[�ZRPHQ�SDUWLFLSDWHG�RQ

$XJXVW����������DQG�ZHUH�DUUHVWHG�DIWHU�UHIXVLQJ�WR�OHDYH�IRU�VHYHUDO�KRXUV��'HVSLWH�WKH�DUUHVWV�

WKH�LQFLGHQW�GLG�QRW�UHFHLYH�WKH�PHGLD�DWWHQWLRQ�WKH�JURXS�KDG�KRSHG�IRU�

7KH������5RFNYLOOH�VLW�LQ�LV�W\SLFDOO\�GHILQHG�DV�WKH�ILUVW�DQWL�DERUWLRQ�VLW�LQ��EXW�WKHUH

ZHUH�DFWXDOO\�WZR�LQ�������EHIRUH 5RH��,Q�-DQXDU\ ������D�IHZ�8QLYHUVLW\�RI�'DOODV�VWXGHQWV�OHG

E\�0LFKDHO�6FKZDUW]�VWDJHG�D�VLW�LQ�DW�WKH�'DOODV�3ODQQHG�3DUHQWKRRG��SURWHVWLQJ�WKH�IDFW�WKDW�WKH

FOLQLF�ZDV�KHOSLQJ�ZRPHQ�IO\�WR�RWKHU�VWDWHV�WR�UHFHLYH�DERUWLRQV��,W�ZHQW�FRPSOHWHO\�XQQRWLFHG�

H[FHSW�DW�7ULXPSK��D�VPDOO�&DWKROLF�PDJD]LQH�UXQ�E\�%UHQW�%R]HOO��DW�ZKLFK�D�8QLYHUVLW\�RI

'DOODV�SURIHVVRU�WROG�%R]HOO�DERXW�WKH�VLW�LQ��,Q�-XQH��6FKZDUW]�MRLQHG�%R]HOO�DW�D�UDOO\�RI�DERXW

����SHRSOH�RXWVLGH�WKH�*HRUJH�:DVKLQJWRQ�8QLYHUVLW\�+RVSLWDO��LQ�:DVKLQJWRQ��'�&��7KH�FLW\

KDG�EHFRPH�D�PDJQHW�IRU�ZRPHQ�VHHNLQJ�DERUWLRQV�DIWHU�LW�KDG�SDVVHG�D�UHIRUP�ODZ�WKDW�-DQXDU\�

$IWHU�WKH�SURWHVW��%R]HOO�DQG�D�IHZ�RWKHUV�VQXFN�LQWR�D�VLGH�HQWUDQFH�RI�WKH�KRVSLWDO�DQG�DWWHPSWHG

D�VLW�LQ��EXW�WKH�SROLFH�KDG�KDG�HQRXJK�RI�DQWL�ZDU�GHPRQVWUDWRUV��DQG�WKH\�ZHUH�TXLFNO\�DUUHVWHG�

7KHVH�ZHUH�WKH�ILUVW�DUUHVWV�RI�WKH�DQWL�DERUWLRQ�PRYHPHQW��ILYH�\HDUV�EHIRUH�%DOFK¶V�VLW�LQ�LQ

5RFNYLOOH��(YHQ�WKH�WHUP�XVHG�IRU�WKHVH�HYHQWV��³VLW�LQ´�LV�D�UHIHUHQFH�EDFN�WR�LWV�LQIOXHQFH�IURP

WKH�&LYLO�5LJKWV�PRYHPHQW��

� 7KLV�WHUP�ZRXOG�ODWHU�EH�FKDQJHG�DV�WKH�PRYHPHQW WUDQVIRUPHG�HQWLUHO\�

��



:KHQ�%XUNH�%DOFK�DQG�-RKQ�2¶.HHIH�PHW�DW�D�ELRHWKLFV�FRQIHUHQFH�LQ�������WKH�����

VLW�LQ�JURXS�ZDV�QHZV�WR�2¶.HHIH��ZKR�IHOW�DOPRVW�DV�LI�VRPHRQH�KDG�EHDWHQ�KLP�WR�ZKDW�KH�KDG

WKRXJKW�ZDV�DQ�RULJLQDO�LGHD��1HYHUWKHOHVV��LW�ZDV�D�PDMRU�EUHDNWKURXJK�IRU�KLP�WR�ILQG�SHRSOH�KH

DJUHHG�IXOO\�ZLWK��DQG�LW�LQVSLUHG�KLP�WR�RUJDQL]H�KLV�RZQ�VLW�LQV�LQ�'�&��DQG�&RQQHFWLFXW�

$V�WKRVH�LQYROYHG�LQ�WKH������VLW�LQ�IDGHG�DZD\�IURP�WKH�PRYHPHQW��DQG�2¶.HHIH

RUJDQL]HG�VPDOO�VLW�LQV��KH�HPHUJHG�DV�WKH�GH�IDFWR�OHDGHU�RI�WKH�GLUHFW�DFWLRQ�PRYHPHQW��+H

MRLQHG�3UR�/LIHUV�IRU�6XUYLYDO��D�JURXS�IRXQGHG�E\�-XGL�/RHVFK��ZKR�KDG�EHHQ�DORQJVLGH�&HVDU

&KDYH]¶V�IDUPZRUNHU�PRYHPHQW�LQ�&DOLIRUQLD��DORQJ�ZLWK�VHYHUDO�RWKHU�OHIW�DOLJQHG�PRYHPHQWV�

/RHVFK�EURXJKW�H[SHULHQFH�ZLWK�WKH�&DWKROLF�:RUNHU�PRGHO��D�VFKRRO�RI�WKRXJKW�IRXQGHG�E\

'RURWK\�'D\�WKDW�HPSKDVL]HG�SDFLILVP��ZRUNHU�ULJKWV��PXWXDO�DLG��DQG�DQ�HDUO\�IRUP�RI

LQWHUVHFWLRQDO�IHPLQLVP��7KLV�VXEFXOWXUH�ZRXOG�EHFRPH�ERWK�PRUH�UDGLFDO�DQG�PRUH�H[SOLFLWO\

&DWKROLF�RYHU�WLPH��0DQ\�RI�WKHVH�FDXVHV�ZRXOG�ODWHU�EH�FRQGHQVHG�LQWR�D�EHOLHI�V\VWHP�FDOOHG

WKH�³FRQVLVWHQW�HWKLF´�RU�³FRQVLVWHQW�OLIH�HWKLF�´�FHQWHUHG�DURXQG�WKH�EHOLHI�WKDW�DOO�OLIH�LV�VDFUHG

DQG�VKRXOG�EH�SURWHFWHG���WKLV�LGHD�ZDV�SXEOLFL]HG LQ������E\�&DUGLQDO�-RVHSK�%HUQDUGLQ�

,Q�������2¶.HHIH�IRXQGHG�WKH�3UR�/LIH�1RQ�9LROHQW�$FWLRQ�3URMHFW��31$3���EHJLQQLQJ�WR

GHGLFDWH�DOO�KLV�HQHUJ\�WR�WKH�DQWL�DERUWLRQ�PRYHPHQW��+H�KDG�D�VPDOO��OR\DO�JURXS�WKDW�ZRXOG

SDUWLFLSDWH�LQ�VLW�LQV�LQ�'�&��DQG�&RQQHFWLFXW��EXW�VWLOO�JDLQHG�QR�DWWHQWLRQ��WKLV�FKDQJHG�LQ�����

ZKHQ�KH�SXEOLVKHG $�3HDFHIXO�3UHVHQFH��D�SDPSKOHW GHVFULELQJ�KRZ�DQWL�DERUWLRQ�DFWLYLVWV�FRXOG

XVH�QRQYLROHQFH�WR�GLVSOD\�WKHLU�RSSRVLWLRQ�WR�DERUWLRQ��PDNLQJ�PDQ\�UHIHUHQFHV�WR�0DUWLQ

/XWKHU�.LQJ�-U�¶V�ZULWLQJV�DQG�WKH�&LYLO�5LJKWV�PRYHPHQW��7KH�SDPSKOHW�FLUFXODWHG�ZLGHO\�LQ�WKH

QLFKH�DQWL�DERUWLRQ�FRPPXQLW\��DQG�JDLQHG�2¶.HHIH�D�VPDOO�IROORZLQJ�ZLWK�ZKLFK�KH�RUJDQL]HG

VLW�LQV�LQ���FLWLHV��UHVXOWLQJ�LQ����DUUHVWV��2¶.HHIH¶V�ZRUN�KDG�WKH�ELJJHVW�LPSDFW�LQ�6W��/RXLV�

� 7RGD\��WKLV�LGHD�LV�RIWHQ�H[WHQGHG�E\�DGKHUHQWV�WR LQFOXGH�D�ZLGH�UDQJH�RI�SRVLWLRQV�LQFOXGLQJ��DQWL�UDFLVP��&29,'
SURWHFWLRQV��DQG�YHJDQLVP�

��



0LVVRXUL��ZKLFK�ZRXOG�ODWHU�EHFRPH�D�SURYLQJ�JURXQG�IRU�PRUH�PLOLWDQW�DQG�ODUJHU�JURXSV�LQWR

WKH�����V�

$IWHU 5RH��PRVW�DERUWLRQ�FOLQLFV�KDG�HQFRXQWHUHG SHRSOH�SLFNHWLQJ�RXWVLGH��DQG�WKHLU

SUHVHQFH�ZDV�JHQHUDOO\�EUXVKHG�RII��EXW�2¶.HHIH¶V�VLW�LQ�JURXSV�ZHUH�TXLFNO\�FKDQJLQJ�WKDW

G\QDPLF��:LWK�QR�SUHFHGHQW�IRU�DQWL�DERUWLRQ�FLYLO�GLVREHGLHQFH��WKH\�KDG�WR�GHILQH�WKH

ERXQGDULHV�RI�WKHLU�DFWLYLW\��ZRXOG�WKH\�ORFN�DUPV��RU�JUDE�RQWR�WKLQJV�WR�SUHYHQW�EHLQJ�GUDJJHG

DZD\"�2¶.HHIH¶V�SHUVRQDO�VWDQFH�ZDV�WKDW�WKH\�VKRXOG�MXVW�JR�OLPS��PDNLQJ�LW�GLIILFXOW�IRU�WKH

SROLFH�WR�DUUHVW�WKHP�ZKLOH�HPSKDVL]LQJ�WKHLU�SDFLILVW�EHOLHIV��:LWK�WKH�WXUQV�WKH�PRYHPHQW

ZRXOG�WDNH�RYHU�WKH�QH[W�WZR�GHFDGHV��KH�ZRXOG�ODWHU�UHJUHW�WKDW�KH�GLG�QRW�WDNH�PRUH�RI�D�VWDQG

DJDLQVW�WKH�XVH�RI�SK\VLFDO�IRUFH�RU�UHVLVWDQFH�

,Q�������2¶.HHIH¶V�JURXS�ZDV�DUUHVWHG�LQ�VLW�LQV��EXW�WKLV�WLPH�WKH\�ZDQWHG�D�WULDO�WR�SXVK

WKH�ERXQGDULHV�RI�WKH�OHJDO�V\VWHP��7KHLU�DWWRUQH\��-RKQ�%UDQGW��XVHG�WKH�³QHFHVVLW\�GHIHQVH´�WR

GHIHQG�WKHP�RQ�WUHVSDVVLQJ�FKDUJHV����EDVLFDOO\�DVVHUWLQJ�WKDW��DFFRUGLQJ�WR�WKHLU�EHOLHIV��WKHLU

DFWLRQV�ZHUH�QHFHVVDU\�WR�VWRS�D�JUHDWHU�WKUHDW��WKDW�RI�PXUGHU��6KRFNLQJO\��WKH�QHFHVVLW\�GHIHQVH

ZDV�DFFHSWHG�DQG�WKH\�ZHUH�DFTXLWWHG��$JDLQ��KLV�JURXS�ZDV�DUUHVWHG��DQG�DJDLQ��WKH\

VXFFHVVIXOO\�XVHG�WKH�QHFHVVLW\�GHIHQVH��7KHVH�ZHUH�WKH�ILUVW�DQG�RQO\�WLPHV�LW�ZDV�DFFHSWHG�LQ

WKH�8�6��MXGLFLDO�V\VWHP��WKRXJK�PDQ\�WULHG�WR�XVH�LW�LQ�WKH�\HDUV�IROORZLQJ��$IWHU�WKHVH�WZR

PDMRU�FRXUW�YLFWRULHV��WKH�$&/8�VWHSSHG�LQ��FRQYLQFLQJ�D�IHGHUDO�MXGJH�WR�LVVXH�DQ�LQMXQFWLRQ

SUHYHQWLQJ�WKH�JURXS�IURP�HQWHULQJ�FOLQLFV��7KLV�ZDV�D�KXJH�EORZ�WR�2¶.HHIH¶V�JURXS��ZKLFK

QHYHU�UHFRYHUHG�DQG�ORVW�PRPHQWXP�TXLFNO\�

$W�WKH�VDPH�WLPH�WKDW�2¶.HHIH¶V�JURXS�ZDV�VWDJQDWLQJ��RWKHU�UDGLFDO�DFWLYLVWV��OLNH�-RVHSK

6FKHLGOHU��ZHUH�H[SHULPHQWLQJ�ZLWK�PRUH�DJJUHVVLYH�IRUPV�RI�DFWLYLVP��ZKLFK�2¶.HHIH�VHFUHWO\

��



EHJDQ�WR�V\PSDWKL]H�ZLWK��%HIRUH�JHWWLQJ�LQWR�WKH�VSUHDG�RI�FLYLO�GLVREHGLHQFH�DQG�YLROHQFH��WKH

WKHRORJLFDO�DQG�SROLWLFDO�WKUHDGV�UXQQLQJ�WKURXJK�WKLV�VWRU\�PXVW�EH�XQGHUVWRRG�

9��7KHRORJ\�DQG�3ROLWLFDO�5KHWRULF

%HLQJ�D�YDOXH�GULYHQ�PRYHPHQW�WKDW�LV�FRPSRVHG�RI�DQG�GULYHQ�SULPDULO\�E\�UHOLJLRXV

JURXSV��WKH�WKHRORJLFDO�EDFNJURXQG�RI�WKHLU�UKHWRULF�LV�RI�SDUDPRXQW�LPSRUWDQFH��,Q�DQDO\]LQJ

KRZ�WKHVH�JURXSV�DSSURDFK�WKHLU�DFWLYLVP��WKHUH�DUH�ILYH�NH\�SRLQWV�WKDW�DUH�IUHTXHQWO\�XVHG�LQ

WKHLU�LGHRORJ\�DQG�DFWLRQV�

)LUVW�LV�WKH�LGHD�WKDW�FRQWHPSRUDU\�$PHULFD�LV�PRUDOO\�GHSUDYHG��7KLV�LGHD�JRHV�EDFN�WR

������EDVHG�RII�WKH�LGHD�WKDW 5RH�Y��:DGH ZDV�D�VXGGHQ EUHDN�ZLWK�DQ�LGHDOLVWLF��IDPLO\�IRFXVHG�

PRUDO�$PHULFD��7R�DQWL�DERUWLRQ�DFWLYLVWV�DQG�FRQVHUYDWLYHV�LQ�JHQHUDO� 5RH ZDV�WKH�PRVW

HJUHJLRXV�H[DPSOH�RI�OLEHUDOL]DWLRQ��VHFXODUL]DWLRQ��DQG�FKDQJLQJ�VRFLDO�QRUPV�WKDW�DUH�WKH

DQWLWKHVLV�RI�HYHU\WKLQJ�WKH\�EHOLHYH��7KLV�SRLQW�LV�EROVWHUHG�E\�IUHTXHQW�FRPSDULVRQV�PDGH�E\

DQWL�DERUWLRQ�DFWLYLVWV�WR�WKH�+RORFDXVW��HPSKDVL]LQJ�WKH�LGHD�WKDW�PRGHUQ�$PHULFD��LQ�WKHLU

ZLGHVSUHDG�DFFHSWDQFH�RI�DERUWLRQ��LV�DQ�HYLO��PXUGHURXV��LPPRUDO�QDWLRQ�

6HFRQG�LV�EORRGJXLOWLQHVV��WKH�LGHD�WKDW�DOO�DUH�UHVSRQVLEOH�IRU�YLROHQFH�DQG�HYLO�GRQH

DPRQJ�WKHP��DQG�WKDW�WKHUHIRUH�DOO�PXVW�UHSHQW�WR�*RG�IRU�WKH�³EORRGJXLOW´�RI�FRQWHPSRUDU\

$PHULFD��7KH�LGHD�WKDW�VWDQGLQJ�E\�DQG�SHUVRQDOO\�GLVDJUHHLQJ�LV�QRW�HQRXJK��DQG�LV�LQ�IDFW�VWLOO

JXLOW�LQ�WKH�H\HV�RI�*RG��LV�D�SRZHUIXO�IRUFH�DJDLQVW�LQDFWLRQ�

7KLUG��WKH�FRQFHSW�RI�KRO\�ZDU�LV�LQVWUXPHQWDO�LQ�NHHSLQJ�³EHOLHYHUV´�LQ�WKH�PRYHPHQW

DFWLYH��6WHLQHU���������,Q�WKH�DQWL�DERUWLRQ�PRYHPHQW��EHOLHYHUV�WKLQN�WKH\�DUH�ILJKWLQJ�D�KRO\

ZDU�DJDLQVW�DERUWLRQ�DQG�WKRVH�ZKR�VXSSRUW�LW��D�ZDU�WKDW�LV�VDQFWLRQHG�DQG�HYHQ�PDQGDWHG�E\

*RG��7KLV�LGHD�RI�D�ZDU�LV�FUHDWHG�E\�WKH�IDFW�WKDW�DFWLYLVWV�IDFH�ZKDW�WKH\�VHH�DV�SHUVHFXWLRQ�DQG

��



WKH�WKUHDW�RI�SK\VLFDO�YLROHQFH�E\�RSSRVLQJ�DFWLYLVWV�DV�ZHOO�DV�SROLFH��ZKLFK�WKH\�VHH�DV�WKH�VWDWH

PDFKLQH�WKDW�WKH\�DUH�RSSRVLQJ�

)RXUWK��DFWLYLVWV�UHO\�KHDYLO\�RQ�LGHQWLILFDWLRQ�ZLWK�WKH�XQERUQ��EHOLHYLQJ�WKH\�³PXVW�EH

DOLJQHG�ZLWK�WKHP�FRPSOHWHO\�DQG�WRWDOO\´��6WHLQHU���������:KHQ�DUUHVWHG��DFWLYLVWV�VRPHWLPHV

LGHQWLI\�DV�³%DE\�-DQH�'RH�´�JLYLQJ�XS�WKHLU�OHJDO�LGHQWLW\�DQG�SURORQJLQJ�WKH�OHJDO�SURFHVV�WR

HPSKDVL]H�WKHLU�FRQQHFWLRQ�ZLWK�WKH�XQERUQ��7KLV�SULQFLSOH�RULJLQDWHV�ERWK�IURP�OHIWLVW�DFWLYLVP

�WKH�LGHD�RI�VROLGDULW\�ZLWK�RSSUHVVHG�SHRSOHV�DQG�JURXSV��DQG�ZLWK�UHOLJLRXV�EHOLHIV��VSHFLILFDOO\

0DWWKHZ�������

,GHQWLI\LQJ�ZLWK�WKH�XQERUQ��DQG�WKH�DVVRFLDWHG�SK\VLFDO�DQG�OHJDO�GLIILFXOWLHV��DUH�VHHQ�DV

QRWKLQJ�FRPSDUHG�WR�ZKDW�WKH�XQERUQ�YLFWLPV�RI�DERUWLRQ�JR�WKURXJK��DQG�VXIIHULQJ�WKURXJK�WKHVH

GLIILFXOWLHV�LV�D�ZD\�RI�VKRZLQJ�VROLGDULW\��OHDGLQJ�WR�WKH�ODVW�SRLQW��WKDW�WKH�FRQQHFWLRQ�EHWZHHQ

ORYH�DQG�VXIIHULQJ�LV�GHHSO\�HPEHGGHG�LQ�WKH�DQWL�DERUWLRQ�PRYHPHQW��6XIIHULQJ�LQ�MDLO�RU

WKURXJK�SROLFH�EUXWDOLW\�IRU�RQH¶V�DFWLYLVP�LV�VHHQ�DV�D�ZD\�WR�HQGXUH�VXIIHULQJ�IRU�D�KRO\�FDXVH�

-DLO�HVSHFLDOO\�LV�SRUWUD\HG�DV�DQ�RSSRUWXQLW\�WR�EHFRPH�KROLHU�DQG�VKRZ�&KULVW¶V�ORYH�WR�RWKHU

LQPDWHV��7KLV�URPDQWLFL]DWLRQ�RI�VXIIHULQJ�DQG�MDLO�PDNHV�LW�HDV\�IRU�DFWLYLVWV�WR�HPEUDFH�WKHLU

VXIIHULQJ�DV�D�ZD\�WR�IXUWKHU�WKHLU�FRQQHFWLRQ�ZLWK�*RG��ZLWK�RWKHUV��DQG�ZLWK�WKH�XQERUQ�

+RZHYHU��WKLV�UKHWRULF�GLG�QRW�GHYHORS�RXW�RI�QRZKHUH��LW�QHHGHG�DQ�DFWLYH��G\QDPLF�

SROLWLFDOO\�HQJDJHG�UHOLJLRXV�EDVH��)RU�PDQ\�\HDUV��WKLV�EDVH�GLG�QRW�H[LVW��$V�GHVFULEHG�DERYH�

WKH�DQWL�DERUWLRQ�PRYHPHQW�ZDV�LQLWLDOO\�FRPSULVHG�PRVWO\�RI�UDGLFDO�&DWKROLFV��3URWHVWDQW

IXQGDPHQWDOLVWV�ZHUH�ODUJHO\�ZLWKGUDZQ�IURP�SROLWLFV�DQG�VRFLDO�LVVXHV��6LQFH�WKH�6FRSHV�WULDO

RYHU�HYROXWLRQ�LQ�������WKH\�KDG�UHWUHDWHG�IURP�WKH�ZRUOG��EHOLHYLQJ�WKDW�WKH�UDSWXUH�ZRXOG�RFFXU�

D�JROGHQ�DJH�ZRXOG�EHJLQ��DQG�WKHUHIRUH�WKHUH�ZDV�QR�QHHG�WR�JHW�LQYROYHG�LQ�D�VHFXODU�VRFLHW\�

��



)URP�WKH�ODWH�����V�WKURXJK�WKH�HDUO\�����V��WKHUH�ZDV�D�UHYLYDO�RI�FRQVHUYDWLYH�

HYDQJHOLFDO�&KULVWLDQ�GHQRPLQDWLRQV�WKDW�VRPH�VFKRODUV�FDOO�WKH�)RXUWK�*UHDW�$ZDNHQLQJ�

*URXSV�OLNH�6RXWKHUQ�%DSWLVWV�JUHZ�UDSLGO\�DQG�JDLQHG�PXFK�PRUH�SROLWLFDO�DQG�VRFLDO�LQIOXHQFH�

7KHRORJLDQ�DQG�SDVWRU�)UDQFLV�6FKDHIIHU�ZDV�ODUJHO\�UHVSRQVLEOH�IRU�LQWURGXFLQJ�PDQ\�RI�WKH

LGHDV�WKDW�VSUHDG�WKURXJKRXW�WKLV�DZDNHQLQJ��VSHFLILFDOO\�WKH�LGHD�WKDW�HYDQJHOLFDO�&KULVWLDQV

PXVW�EH�DFWLYLVWV�LQ�DQ�LQFUHDVLQJO\�VHFXODU�VRFLHW\��WKH�JUHDWHVW�LVVXH�6FKDHIIHU�EHOLHYHG

&KULVWLDQV�VKRXOG�IRFXV�RQ�ZDV�WKDW�RI�DERUWLRQ��5LVHQ�DQG�7KRPDV��������S�������

7KHVH�LGHDV�ZRXOG�ODWHU�EH�SRSXODUL]HG�LQ�WKH�ODWH�����V�DQG�HDUO\�����V�E\�SDVWRU�DQG

WHOHYDQJHOLVW�-HUU\�)DOZHOO��+H�FR�IRXQGHG�WKH�0RUDO�0DMRULW\��D�SROLWLFDO�OREE\LQJ�JURXS�WKDW

PRELOL]HG�FRQVHUYDWLYH�HYDQJHOLFDOV�WR�VXSSRUW�5RQDOG�5HDJDQ�DQG�RWKHU�FRQVHUYDWLYH�SROLWLFLDQV

DQG�SROLFLHV��)DOZHOO¶V�HPSKDVLV�RQ�DERUWLRQ�SXVKHG�D�QHZ�ZDYH�RI�FRQVHUYDWLYH�HYDQJHOLFDOV

LQWR�WKH�DQWL�DERUWLRQ�PRYHPHQW��RIWHQ�DW�RGGV�ZLWK�WKH�&DWKROLFV�WKDW�KDG�OHG�WKH�PRYHPHQW

WKURXJKRXW�PRVW�RI�WKH�����V��:KHQ�WKH�0RUDO�0DMRULW\�VXFFHVVIXOO\�KHOSHG�HOHFW�5RQDOG

5HDJDQ��DQWL�DERUWLRQ�DFWLYLVWV�KDG�YHU\�KLJK�H[SHFWDWLRQV��KRSLQJ�KH�ZRXOG�PDNH�DERUWLRQ�D

PDMRU�SROLF\�LVVXH��7KRXJK�WKH�DERUWLRQ�LVVXH�KDG�EHHQ�D�PDMRU�SRLQW�DPRQJ�FRQVHUYDWLYH

HYDQJHOLFDOV�LQ�WKH�HOHFWLRQ��5HDJDQ¶V�DGPLQLVWUDWLRQ�GLG�QRW�SODQ�WR�PDNH�LW�D�SULRULW\��7KH\�YHU\

TXLFNO\�UHDOL]HG�WKH\�FRXOG�JHW�DZD\�ZLWK�GRLQJ�OLWWOH�WR�QRWKLQJ�RQ�WKH�DERUWLRQ�LVVXH��FDXVLQJ

GHHS�IUXVWUDWLRQ�DPRQJ�FRQVHUYDWLYH�HYDQJHOLFDOV�ZKR�KDG�VXSSRUWHG�KLP�RQ�WKH�EDVLV�RI�KLV

VXSSRVHG�RSSRVLWLRQ�WR�DERUWLRQ��7KHVH�JURXSV��QHZO\�LQYROYHG�LQ�SROLWLFV��DORQJ�ZLWK�WKHLU

IUXVWUDWLRQ�RYHU�5HDJDQ¶V�ODFN�RI�DFWLRQ��ZRXOG�ILQG�DQ�RXWOHW�LQ�WKH�JURZLQJ�GLUHFW�DFWLRQ�ZLQJ

RI�WKH�PRYHPHQW�

��



9,��&LYLO�'LVREHGLHQFH�DQG�WKH�5LVH�RI�³5HVFXH´

-RKQ�2¶.HHIH¶V�JURXSV�ZHUH�VWLOO�GUDZLQJ�VPDOO�FURZGV�LQ�WKH�HDUO\�����V��ZKHQ�WZR

PDMRU�HYHQWV�ZRXOG�VKDNH�2¶.HHIH�DQG�WKH�VPDOO�PRYHPHQW¶V�LGHRORJLFDO�IRXQGDWLRQV�DQG�VLJQDO

WKH�FKDQJHV�WR�FRPH��)LUVW��LQ�������D�P\VWHULRXV�RUJDQL]DWLRQ�FDOOHG�WKH�³$UP\�RI�*RG´�ZRXOG

EXUVW�RQWR�WKH�VFHQH��DQG�VHFRQG��LQ�������2¶.HHIH�ZRXOG�VXIIHU�D�YLROHQW�EHWUD\DO�E\�RQH�RI�KLV

FORVHVW�DOOLHV�

,Q�$XJXVW�������,OOLQRLV�SK\VLFLDQ�DQG�DERUWLRQ�SURYLGHU�+HFWRU�=HYDOORV�DQG�KLV�ZLIH

5RVDOLH�ZHUH�NLGQDSSHG�IURP�WKHLU�KRPH�LQ�VXEXUEDQ�(GZDUGVYLOOH��,OOLQRLV��7KHLU�NLGQDSSHUV

ZHUH�WKUHH�PHQ��'RQ�%HQQ\�$QGHUVRQ��0DWWKHZ�0RRUH��DQG�:D\QH�0RRUH��ZKR�FDOOHG

WKHPVHOYHV�PHPEHUV�RI�WKH�³$UP\�RI�*RG�´�7KH\�GHPDQGHG�WKDW�=HYDOORV�DJUHH�WR�VWRS

SHUIRUPLQJ�DERUWLRQV��DQG�WKH\�ZDQWHG�3UHVLGHQW�5HDJDQ�WR�GHQRXQFH�DERUWLRQ�DV�ZHOO��$IWHU

HLJKW�GD\V��WKH�FRXSOH�ZDV�UHOHDVHG�XQKDUPHG��DQG�WKH�WKUHH�PHQ�ZHUH�DUUHVWHG�VRRQ�DIWHUZDUGV�

7KRXJK�WKH�EL]DUUH�LQFLGHQW�KDG�OLWWOH�HIIHFW�RQ�DERUWLRQ�DFFHVV��RU�DQWL�DERUWLRQ�VWUDWHJ\

�NLGQDSSLQJ�KDV�QHYHU�EHIRUH�RU�VLQFH�EHHQ�XVHG�DV�D�WDFWLF���WKH�LQFLGHQW�LQWURGXFHG�WKH�LGHD�RI

XVLQJ�PRUH�IRUFHIXO�PHWKRGV�WR�VWRS�DERUWLRQV��7KH�NLGQDSSHUV�ZHUH�DOVR�WKH�ILUVW�WR�LQWURGXFH

WKH�QDPH�³$UP\�RI�*RG�´�ZKLFK�ZRXOG�EHFRPH�D�PDMRU�HOHPHQW�RI�WKH�IULQJH�PRYHPHQW�DQG

ZLOO�EH�GLVFXVVHG�ODWHU��-HIIHULV���������+RZHYHU��WKHLU�LQWURGXFWLRQ�RI�YLROHQFH�GHHSO\�VKRRN

2¶.HHIH��FDXVLQJ�KLP�WR�VHFUHWO\�GRXEW�WKH�HIIHFWLYHQHVV�RI�SDFLILVP��5HDOL]LQJ�WKDW�WKH

NLGQDSSHUV�KDG�EHHQ�VXFFHVVIXO�LQ�VWRSSLQJ�DERUWLRQV�DW�=HYDOORV¶V�FOLQLF�IRU�VRPH�SHULRG�RI

WLPH��KH�ZURWH�D�FRQILGHQWLDO�OHWWHU�WR�-RH�6FKHLGOHU��D�0LGZHVW�EDVHG�DFWLYLVW�ZKR�ZDV

H[SHULPHQWLQJ�ZLWK�PRUH�DJJUHVVLYH�IRUPV�RI�DFWLRQ��,Q�WKH�OHWWHU��2¶.HHIH�VWDWHG�WKDW

QRQ�YLROHQFH��ZKLOH�DQ�³XUJHQW�QHFHVVLW\�´�ZDV�QR�ORQJHU�D�GHDOEUHDNHU�IRU�KLP��DQG�WKDW�³KLV

>$QGHUVRQ¶V@�UHVSRQVH�ZDV�FRXUDJHRXV��DQG�LQ�D�EORRG\�ZDU�FRXUDJH�LV�D�KLJKHU�YDOXH�WKDQ

��



LGHRORJLFDO�SXULW\´��5LVHQ�DQG�7KRPDV��������S����������2¶.HHIH�DOVR�SURPLVHG�WR�VWRS

FULWLFL]LQJ�6FKHLGOHU¶V�WDFWLFV��EHOLHYLQJ�WKH\�KDG�PRUH�LQ�FRPPRQ�WKDQ�GLIIHUHQW��7KLV�OHWWHU�

IURP�WKH�PRVW�UDGLFDO�SDFLILVW�LQ�WKH�PRYHPHQW��VR�VKRFNHG�6FKHLGOHU�WKDW�KH�NHSW�LW�XQWLO�KLV

GHDWK��

2¶.HHIH��VWLOO�GHVSHUDWH�WR�JURZ�KLV�'�&��EDVHG�PRYHPHQW��GLG�QRW�TXHVWLRQ�WKH

FRPPLWPHQW�RI�QHZ�UHFUXLWV�WR�QRQYLROHQFH��:KHQ�D�\RXQJ�/XWKHUDQ�SDVWRU�QDPHG�0LFKDHO�%UD\

MRLQHG��KH�NHSW�KLV�EHOLHI�LQ�WKH�MXVWLILFDWLRQ�RI�YLROHQFH�D�VHFUHW��2¶.HHIH¶V�31$3�RUJDQL]DWLRQ

ZDV�SODQQLQJ�D�PDMRU�UDOO\�LQ�0D\������DW�D�QHZ�FOLQLF�LQ�*DLWKHUVEXUJ��0DU\ODQG��DQG�%UD\

HQFRXUDJHG�KLP�WR�KROG�LW�DV�VRRQ�DV�SRVVLEOH������SHRSOH�DWWHQGHG��ZLWK�RQH�DUUHVW�� $QRWKHU

VLW�LQ�ZDV�SODQQHG�IRU�WKDW�1RYHPEHU��EXW�WKH�WDUJHW�ZDV�VZLWFKHG�DW�WKH�ODVW�PLQXWH�WR�D�FOLQLF�LQ

:KHDWRQ��0DU\ODQG�����SHRSOH�ZHUH�DUUHVWHG��RQH�RI�WKH�ELJJHVW�HYHQWV�RI�WKH�PRYHPHQW�XS�XQWLO

WKDW�SRLQW��8QEHNQRZQVW�WR�2¶.HHIH��%UD\�DQG�KLV�IULHQGV�7KRPDV�6SLQNV�DQG�.HQQHWK�6KLHOGV

ZHUH�SODQQLQJ�WR�SODQW�D�ERPE�DW�WKH�FOLQLF�WZR�GD\V�ODWHU��7KH\�DOVR�SODQWHG�ERPEV�DW�D�FOLQLF�LQ

5RFNYLOOH��7KHVH�ERPELQJV��LQ�1RYHPEHU�������ZHUH�SDUW�RI�D�VWULQJ�RI����ERPELQJV�IURP

-DQXDU\������WR�-DQXDU\�������SODQQHG�E\�0LFKDHO�%UD\�DQG�H[HFXWHG�E\�6SLQNV�DQG�6KLHOGV�

1RQH�RI�WKH�ERPELQJV�KDG�DQ\�FDVXDOWLHV��EXW�PDQ\�RI�WKHP�FDXVHG�GDPDJH�WR�WKHLU�WDUJHWV�DQG

VXUURXQGLQJ�EXLOGLQJV�

'HVSLWH�FOHDU�HYLGHQFH�WR�WKH�FRQWUDU\��2¶.HHIH�EHOLHYHG�%UD\��6KLHOGV��DQG�6SLQNV�ZHUH

LQQRFHQW��ZKHQ�LW�EHFDPH�FOHDU�GXULQJ�WKH�FRXUVH�RI�WKH�LQYHVWLJDWLRQ�WKDW�WKH\�ZHUH�QRW��KH�ZDV

GHYDVWDWHG��:KLOH�KH�V\PSDWKL]HG�ZLWK�%UD\¶V�PRWLYDWLRQ�IRU�WKH�ERPELQJV��JLYLQJ�D�VWDWHPHQW

WR�WKH�SUHVV�WKDW�WKH�ERPELQJV�ZHUH�³MXVW��EXW�QRW�SUXGHQW�´�KH�NQHZ�KLV�FDPSDLJQ�ZRXOG�QHYHU

UHFRYHU�IURP�WKLV�DVVRFLDWLRQ��DQG�KH�ZDV�FRUUHFW�

� 7KH�DUUHVW�ZDV�-RDQ�$QGUHZV�%HOO�
� 6FKHLGOHU�GLHG�ODVW�-DQXDU\�DW�DJH�����2¶.HHIH�ZURWH�DQ�HPRWLRQDO�)DFHERRN�SRVW�HXORJL]LQJ�KLV�³EURWKHU�´

��



%UD\�ZDV�VHQWHQFHG�WR�WHQ�\HDUV��EXW�DJUHHG�WR�D�SOHD�EDUJDLQ�DQG�VHUYHG�IRXU��+H�ZDV�RQH

RI�WKH�ILUVW�³SULVRQHUV�RI�FRQVFLHQFH´�RI�WKH�PRYHPHQW��DQG�ZRXOG�ODWHU�HPHUJH�DV�D�PDMRU�IRUFH

LQ�WKH�SUR�YLROHQFH�ZLQJ��WR�EH�GLVFXVVHG�ODWHU��$V�MRXUQDOLVWV�-DPHV�5LVHQ�DQG�-XG\�7KRPDV�SXW

LW��³LI�2¶.HHIH�LV�WKH�IDWKHU�RI�UHVFXH��WKHQ�%UD\�LV�WKH�IDWKHU�RI�YLROHQFH´��5LVHQ�DQG�7KRPDV�

������S������

%DFN�LQ�WKH�0LGZHVW��DQWL�DERUWLRQ�DFWLYLW\�ZDV�JURZLQJ��OHG�E\�PHQ�OLNH�6DP�/HH�DQG

-RH�6FKHLGOHU��6DP�/HH�ZDV�D�&DWKROLF�VWXGHQW�LQVSLUHG�E\�2¶.HHIH¶V�SDFLILVW�EHOLHIV��DQG�KH�ZDV

OHDGLQJ�D�VPDOO�EXW�VWDEOH�VLW�LQ�JURXS�LQ�6W��/RXLV��0LVVRXUL��,URQLFDOO\��LW�ZRXOG�ODWHU�EHFRPH�D

SURYLQJ�JURXQG�IRU�D�QHZ�JHQHUDWLRQ�RI�PLOLWDQW�DFWLYLVWV��6FKHLGOHU�ZDV�LQWHUHVWHG��DQG�LQYLWHG

/HH�WR�FRPH�WR�&KLFDJR�WR�WUDLQ�KLP�DQG�IHOORZ�DFWLYLVWV�WKHUH�DERXW�WKH�QHZ�VLW�LQ�WDFWLF��DV�KH

WKRXJKW�LW�VRXQGHG�HIIHFWLYH��,URQLFDOO\��KH�ZRXOG�HQG�XS�EHFRPLQJ�PRUH�LQIDPRXV�DQG�PRUH

LQIOXHQWLDO�WKDQ�6DP�/HH¶V�JURXS�HYHU�GLG�

6FKHLGOHU�EOHQGHG�2¶.HHIH¶V�FLYLO�GLVREHGLHQFH�DQG�GHYRXW�&DWKROLFLVP�ZLWK�0LFKDHO

%UD\¶V�H[WUHPLVP��WR�VHW�WKH�VWDJH�IRU�D�QHZ�W\SH�RI�³VLGHZDON�FRXQVHOLQJ´�LQFRUSRUDWLQJ�VKRFN

WDFWLFV�DQG�KDUDVVPHQW��+H�ZDV�D�FDUWRRQLVK��WRZHULQJ�ILJXUH��DOZD\V�FDUU\LQJ�D�EXOOKRUQ�DQG

ZHDULQJ�KLV�WUDGHPDUN�WKUHH�SLHFH�EODFN�VXLWV�DQG�KDW��DQG�KH�RIWHQ�WHUULILHG�DERUWLRQ�FOLQLF

ZRUNHUV�DQG�SDWLHQWV��7KURXJKRXW�WKH�HDUO\�����V��KH�UHPDLQHG�WKH�PRVW�YLVLEOH��PRVW

VWHUHRW\SLFDO��DQG�PRVW�KDWHG�DQWL�DERUWLRQ�DFWLYLVW�

6FKHLGOHU�ORYHG�DWWHQWLRQ��RIWHQ�SXOOLQJ�RII�RXWUDJHRXV�VWXQWV�WR�VWLU�XS�SUHVV�DWWHQWLRQ��+H

ZDV�WKH�GLUHFWRU�RI�WKH�5LJKW�WR�/LIH�&RPPLWWHH��5/&��LQ�,OOLQRLV�IRU�WKUHH�\HDUV��EXW�ZDV�RXVWHG

IRU�KLV�UDGLFDOLVP��IRUPLQJ�D�QHZ�JURXS�KH�FDOOHG�WKH�3UR�/LIH�$FWLRQ�/HDJXH��+H�UHIXVHG�WR�FDYH

WR�PDLQVWUHDP�SUHVVXUHV�WR�OLPLW�DFWLYLVP�WR�³DFFHSWHG´�IRUPV��VWDWLQJ�³,�DP�QRW�LQWHUHVWHG�LQ

EURZQLH�SRLQWV´��1HZ�<RUN�7LPHV���������+LV�DELOLW\�WR�PDQLSXODWH�WKH�PHGLD�DQG�FUHDWH

��



GUDPDWLF�VRXQGELWHV�SURSHOOHG�KLP�WR�LQIDP\��,Q�RQH�VXFK�LQFLGHQW��D�IHZ�SUHVV�FUHZV�ZHUH

SDFNLQJ�XS�IURP�FRYHULQJ�D�ODFNOXVWHU�DQWL�DERUWLRQ�UDOO\��'LVDSSRLQWHG�ZLWK�WKH�GD\�DQG�ZDQWLQJ

WR�FUHDWH�RQH�ODVW�VSHFWDFOH��6FKHLGOHU�ZHQW�RYHU�WR�D�SOD\JURXQG�DQG�SXVKHG�WKH�HPSW\�VZLQJV�

\HOOLQJ�RXW�WR�WKH�FDPHUDV�WKDW�WKH\�V\PEROL]HG�³OLYHV�RI�WKH�FKLOGUHQ�ZKR�ZLOO�QRW�EH�ERUQ�´�2QH

IRUPHU�FRZRUNHU�RI�6FKHLGOHU¶V�VXPPHG�XS�KLV�VKWLFN��³0DNH�LW�PHPRUDEOH��%H�RXWUDJHRXV´

�5LVHQ�DQG�7KRPDV��������S��������,Q�D�PHHWLQJ�ZLWK�3UHVLGHQW�5HDJDQ�DV�WKH�GLUHFWRU�RI�5/&

,OOLQRLV��KH�EUD]HQO\�DVNHG�KLP�WR�PHHW�ZLWK�WKH�IDPLO\�RI�'RQ�%HQQ\�$QGHUVRQ��WKH�PDQ�ZKR

KDG�NLGQDSSHG�'U��=HYDOORV�DQG�KLV�ZLIH��5LVHQ�DQG�7KRPDV��������S�������� :KHQ��LQ�������KH

ZDV�FDOOHG�WR�WHVWLI\�LQ�:DVKLQJWRQ��'�&��DW�D�FRQJUHVVLRQDO�KHDULQJ�DERXW�DQWL�DERUWLRQ�YLROHQFH�

KH�VWD\HG�DW�0LFKDHO�%UD\¶V�KRXVH����WKH�VDPH�0LFKDHO�%UD\�ZKR�ZDV�DERXW�WR�VHUYH�IRXU�\HDUV

IRU�ERPELQJ�FOLQLFV��5LVHQ�DQG�7KRPDV��������S��������'HVSLWH�WKLV��6FKHLGOHU�QHYHU�SDUWLFLSDWHG

LQ�YLROHQFH�KLPVHOI�

8VLQJ�KLV�JURZLQJ�QDWLRQDO�FRQWDFWV�LQ�WKH�DQWL�DERUWLRQ�ILHOG��6FKHLGOHU�FUHDWHG�WKH�ILUVW

QDWLRQDO�DQWL�DERUWLRQ�DFWLYLVW�RUJDQL]DWLRQ��WKH�3UR�/LIH�$FWLRQ�1HWZRUN��3/$1���3/$1�KHOG�LWV

ILUVW�FRQIHUHQFH�LQ�0D\������LQ�)ORULGD��EXW�6FKHLGOHU�IRXQG�KLPVHOI�GLVDSSRLQWHG�DW�WKH

PDLQVWUHDP�EHOLHIV�RI�WKH�JURXS��,Q�ODWH�QLJKW�PHHWLQJV��WKH�PRUH�VHDVRQHG�DFWLYLVWV�GHFLGHG�WKH\

ZRXOG�HQGRUVH�WKH�XVH�RI�FLYLO�GLVREHGLHQFH�DW�FOLQLFV�

0HDQZKLOH��LQ�6W��/RXLV��6DP�/HH¶V�VPDOO�VLW�LQ�JURXS�KDG�FRQWLQXHG�DQG�ZDV�GUDZLQJ

ODUJHU�QXPEHUV�RI�HYDQJHOLFDO�3URWHVWDQWV��%\�HDUO\�������XS�WR�����SURWHVWHUV�ZHUH�DWWHQGLQJ�

ZLWK�PDQ\�JHWWLQJ�DUUHVWHG�UHOLDEO\��7KH�JURXS�ZDV�FDWFKLQJ�WKH�DWWHQWLRQ�RI�WKH�FLW\¶V�&DWKROLF

OHDGHU��$UFKELVKRS�-RKQ�0D\��:RUULHG�DERXW�WKH�WKUHDW�RI�OHJDO�DFWLRQ�DQG�WKH�QHJDWLYH�DWWHQWLRQ

WKH�SURWHVWV�PLJKW�FDVW�RQ�WKH�&DWKROLF�&KXUFK��0D\�PDGH�PXOWLSOH�SXEOLF�VWDWHPHQWV�GHQRXQFLQJ

/HH¶V�JURXS�

� 8QVXUSULVLQJO\��KLV�UHTXHVW�ZDV�GHFOLQHG��DQG�WKLV ZDV�WKH�ODVW�WLPH�KH�ZDV�LQYLWHG�WR�WKH�:KLWH�+RXVH�

��



,Q�WKH�FRPLQJ�ZHHNV��WKH�JURXS�VKUDQN�GRZQ�TXLFNO\��(YHQWXDOO\��D�PDQ�QDPHG�-RKQ

5\DQ�ZDV�WKH�RQO\�SHUVRQ�OHIW�SURWHVWLQJ�RXWVLGH�WKH�%ULGJHWRQ��0LVVRXUL�FOLQLF��DQG�VRRQ��KH�ZDV

JHWWLQJ�DUUHVWHG�QHDUO\�HYHU\�GD\��5\DQ¶V�SURWHVWLQJ�ERUGHUHG�RQ�DQ�REVHVVLRQ�IRU�KLP��RU

VRPHWKLQJ�OLNH�DQ�DGGLFWLRQ��$IWHU�PRQWKV�RI�WKLV��D�ORFDO�QHZVSDSHU�ILQDOO\�GLG�D�VWRU\�RQ�KLV

SHUVLVWHQFH��DQG�WKLV�JDLQHG�KLP�VRPH�DWWHQWLRQ�DQG�VXSSRUWHUV��6DP�/HH�UHDFKHG�RXW�WR�KLP�

DORQJ�ZLWK�D�JURXS�RI�WKRVH�ZLOOLQJ�WR�WHVW�WKH�OHJDO�V\VWHP��6LQFH�/HH¶V�JURXS�KDG�EHHQ�DW�LWV

KHLJKW��PRVW�FOLQLFV�KDG�REWDLQHG�FRXUW�LQMXQFWLRQV�VWRSSLQJ�SURWHVWHUV��EXW�5\DQ�DQG�/HH�KDG

IRXQG�D�JURXS�ZLOOLQJ�WR�ULVN�DUUHVW�RU�MDLO��,Q�6HSWHPEHU�������D�JURXS�RI�IRXU�VWDJHG�D�VLW�LQ��DQG

LQ�'HFHPEHU��WKH\�ZHUH�VHQWHQFHG�WR�VHYHUDO�PRQWKV�LQ�MDLO�HDFK��7KLV�PDUNHG�D�WXUQLQJ�SRLQW�LQ

WKH�PRYHPHQW��VLW�LQV�ZHUH�QR�ORQJHU�D�FDVXDO��ZHHNHQG�DFWLYLW\�

+RZHYHU��LW�ZDV�D�YLFWRU\�IRU�5\DQ��ZKR�KDG�XS�XQWLO�WKDW�SRLQW�EHHQ�JRLQJ�LW�DORQH��³,

ILJXUHG�HYHQ�LI�ZH�KDG�WZR�SHRSOH��WKDW�ZDV�GRXEOH�ZKDW�,�ZDV�GRLQJ´��5LVHQ�DQG�7KRPDV�������

������,Q�)HEUXDU\�������WKHUH�ZDV�D�ODUJHU�VLW�LQ�WKDW�VXFFHHGHG�LQ�DFWXDOO\�FORVLQJ�WKH�FOLQLF�IRU

WKH�GD\��5\DQ�ZDV�ILQDOO\�PDNLQJ�D�GLIIHUHQFH��DQG�JDLQLQJ�D�ORW�RI�DWWHQWLRQ�LQ�WKH�DQWL�DERUWLRQ

FRPPXQLW\�DORQJ�WKH�ZD\��6FKHLGOHU��WKH�ELJJHVW�ILJXUH�LQ�WKH�PRYHPHQW�DW�WKH�WLPH��WRRN�5\DQ

XQGHU�KLV�ZLQJ��+H�ZDV�SODQQLQJ�D�QHZ�3/$1�FRQIHUHQFH��WKLV�WLPH�PRUH�IRFXVHG�RQ�WKH�DFWLYLVW

ZLQJ�RI�WKH�PRYHPHQW��DQG�ZDQWHG�QDWLRQDO�DQWL�DERUWLRQ�DFWLYLVWV�WKHUH��7KLV�FRQIHUHQFH��KHOG�LQ

$SULO�RI������LQ�:LVFRQVLQ��ZDV�D�TXLHWO\�PRQXPHQWDO�HYHQW�IRU�WKH�IULQJH�VLGH�RI�WKH

PRYHPHQW��,W�DOORZHG�DFWLYLVWV�WR�DJUHH�WRJHWKHU�WKDW�D�QDWLRQDO�FDPSDLJQ�RI�FLYLO�GLVREHGLHQFH

ZDV�QHHGHG��DOWKRXJK�QR�RQH�\HW�VHHPHG�WR�NQRZ�KRZ�WR�SXOO�LW�RII��1RWDEO\��LW�ZDV�DOVR�ZKHUH

WKH�����V�LQVSLUHG�WHUP�³VLW�LQ´�ZDV�FKDQJHG�WR�³UHVFXH�´�*RLQJ�IRUZDUG��DQWL�DERUWLRQ�DFWLYLVWV

ZRXOG�DOZD\V�XVH�WKLV�WHUP�DV�WKH�PRYHPHQW�EHFDPH�PDVVLYHO\�ODUJHU�

��



5\DQ�DQG�6FKHLGOHU�ZHUH�GHYHORSLQJ�D�FRPPLWWHG�JURXS�RI�DFWLYLVWV��LQFOXGLQJ�D�ZRPDQ

QDPHG�-RDQ�$QGUHZV�%HOO��6KH�ZDV�D�GHHSO\�GHYRXW�&DWKROLF�ZKR�KDG�EHHQ�QHDUO\�DQ\ZKHUH�WKDW

WKHUH�KDG�EHHQ�DQWL�DERUWLRQ�DFWLYLW\��ZLWK�-RKQ�2¶.HHIH�LQ�:DVKLQJWRQ��D�QHZ�&DWKROLF�JURXS�LQ

3KLODGHOSKLD��WHVWLQJ�WKH�6W��/RXLV�LQMXQFWLRQV�ZLWK�/HH�DQG�5\DQ�LQ�������DQG�QRZ�UHWXUQLQJ�WR

6W��/RXLV�IRU�5\DQ¶V�JURZLQJ�SURWHVWV��ZKLFK�ZHUH�QRZ�GUDZLQJ�GR]HQV�RI�SHRSOH�HDFK�WLPH�

:KLOH�WKH�XQFHDVLQJ�SDFH�RI�SURWHVWV�DQG�DUUHVWV�UHGXFHG�KLV�QXPEHUV�VRPHZKDW��WKHUH�ZHUH

DOZD\V�WKRVH�OLNH�$QGUHZV�%HOO�ZKR�ZHUH�ZLOOLQJ�WR�JHW�DUUHVWHG�DQ\WLPH��DQ\ZKHUH��7KH

UKHWRULFDO�OHYHO�RI�WKH�SURWHVWV�HVFDODWHG��DQG�5\DQ�HQFRXUDJHG�DFWLYLVWV�WR�JUDE�RQWR�WDEOHV�

GRRUV��DQG�IXUQLWXUH�WR�SUHYHQW�SROLFH�IURP�DUUHVWLQJ�WKHP��$QGUHZV�%HOO�ZDV�DOZD\V�DW�WKH

FHQWHU�RI�DJJUHVVLYH�DFWLRQ��EHLQJ�LQVSLUHG�E\�WKH�³SORZVKDUH´�WUDGLWLRQ�RI�DQWL�ZDU�DFWLYLVWV�ZKR

GDPDJHG�PLOLWDU\�HTXLSPHQW�LQ�SURWHVW��LQ�KHU�FDVH��$QGUHZV�%HOO�WDUJHWHG�PHGLFDO�HTXLSPHQW�

$V�WKH�SURWHVWV�FRQWLQXHG�DQG�EHFDPH�PRUH�DJJUHVVLYH��WKH�SROLFH��MXGLFLDO�V\VWHP��DQG

DERUWLRQ�ULJKWV�JURXSV�EHFDPH�PRUH�IUXVWUDWHG�ZLWK�WKH�VLWXDWLRQ��/HH�ZDV�QRW�KDSS\�ZLWK�ZKDW

KLV�PRYHPHQW�KDG�WXUQHG�LQWR��EXW�KH�NQHZ�KH�FRXOG�QRW�FRPSHWH�ZLWK�5\DQ¶V�FKDULVPD�DQG

QDWXUDO�OHDGHUVKLS��)LQDOO\��LQ�������WKH�6W��/RXLV�&DWKROLF�DUFKGLRFHVH�EURNH�DOO�FRQQHFWLRQ�ZLWK

-RKQ�5\DQ��DQG�PRUH�PRGHUDWH�DERUWLRQ�DFWLYLVWV�KDG�WR�GHFLGH�ZKHWKHU�WR�GR�WKH�VDPH�

+RZHYHU��5\DQ¶V�IDPH�DQG�SRSXODULW\�ZLWKLQ�WKH�PRYHPHQW�ZDV�RQO\�LQFUHDVLQJ��+LV�JURXS��WKH

3UR�/LIH�'LUHFW�$FWLRQ�/HDJXH��KDG�JURZQ�VR�PXFK�WKDW�KH�ZDV�DEOH�WR�WXUQ�LW�LQWR�D�IXOO�WLPH

MRE��,Q�$SULO�������KH�KRVWHG�3/$1¶V�VHFRQG�FRQYHQWLRQ�LQ�6W��/RXLV��DWWHQGHG�E\�DOO�WKH�PDMRU

OHDGHUV�RI�WKH�GLUHFW�DFWLRQ�PRYHPHQW��7KH�JURXS�SDUWLFLSDWHG�LQ�D�UHVFXH�WKDW�HQGHG�ZLWK����

DUUHVWV��LQFOXGLQJ�D�\RXQJ�HYDQJHOLFDO�DFWLYLVW�QDPHG�5DQGDOO�7HUU\��VRRQ�WR�EHFRPH�WKH�PRVW

SURPLQHQW�DQG�LQIOXHQWLDO�OHDGHU�WKH�PRYHPHQW�KDG�VHHQ�

��



5\DQ¶V�SHUVRQDO�OLIH�ZDV�IDOOLQJ�DSDUW��URFNHG�E\�D�SXEOLF�GLYRUFH�DQG�FKDUJHV�RI�DGXOWHU\�

+H�ZDV�SXVKHG�RXW�RI�KLV�RZQ�RUJDQL]DWLRQ��DQG�ZRXOG�QRW�EH�ZHOFRPH�DW�DQ\�IXWXUH

FRQIHUHQFHV��7KLV�OHIW�D�SRZHU�YRLG�LQ�WKH�QDWLRQDO�DQWL�DERUWLRQ�PRYHPHQW��RQH�WKDW�ZRXOG�EH

ILOOHG�E\�5DQGDOO�7HUU\��$OO�WKDW�ZDV�QHHGHG�ZDV�DQ�RSSRUWXQLW\�WR�MRLQ�WKH�GLVSDUDWH�ORFDO

PRYHPHQWV�WRJHWKHU�LQ�D�QDWLRQDO�FDPSDLJQ��DQG�7HUU\�ZRXOG�ILQG�WKDW�RSSRUWXQLW\�LQ�-RDQ

$QGUHZV�%HOO�

$QGUHZV�%HOO�KDG�JURZQ�XS�IHYHULVKO\�&DWKROLF��DQG�DIWHU 5RH��VKH�VD\V�VKH�³NQHZ�ULJKW

DZD\�,�KDG�WR�JR�DQG�EXVW�XS�WKH�HTXLSPHQW´��5LVHQ�DQG�7KRPDV��������S��������H[DFWO\�ZKDW�VKH

GLG��6KH�DQG�KHU�VLVWHU�EHJDQ�SUD\LQJ�RXWVLGH�RI�DERUWLRQ�FOLQLFV�DQG�RIIHULQJ�KHOS�WR�SUHJQDQW

WHHQDJHUV��EXW�$QGUHZV�%HOO�IHOW�KHU�HIIRUWV�ZHUH�QRW�JRLQJ�IDU�HQRXJK��:KHQ�6DP�/HH¶V�6W�

/RXLV�JURXS�JDLQHG�WUDFWLRQ�LQ�������$QGUHZV�%HOO�ZDV�LQ�WKH�FHQWHU�RI�LW��3URWHVWLQJ�EHFDPH�KHU

IXOO�WLPH�MRE��DQG�VKH�PRYHG�RQ�WR�2¶.HHIH¶V�:DVKLQJWRQ�JURXS��VORZO\�W\LQJ�WRJHWKHU�GLIIHUHQW

ORFDO�RUJDQL]DWLRQV�WKURXJK�KHU�SDUWLFLSDWLRQ��$ORQJ�ZLWK�RWKHU�XQQDPHG�PHPEHUV�RI�VLW�LQ

JURXSV��VKH�SDUWLFLSDWHG�LQ�YDQGDOL]LQJ�DERUWLRQ�FOLQLFV��WKHQ�EHJLQQLQJ�WR�XVH�VXSHUJOXH�WR�JOXH

ORFNV�DQG�EXW\ULF�DFLG� WR�VKXW�GRZQ�FOLQLFV��0LFKDHO 0F0RQDJOH¶V�JURXS�LQ�3KLODGHOSKLD�ZDV

EHJLQQLQJ�WR�JHW�PRUH�PLOLWDQW��HYHQ�PRUH�VR�WKDQ�-RKQ�5\DQ¶V�JURXS��DQG�$QGUHZV�%HOO

VXSSRUWHG�WKHP�ZKHQ�WKH\�ZHUH�FKDUJHG�ZLWK�UDFNHWHHULQJ�WR�SXW�WKH�FOLQLF�RXW�RI�EXVLQHVV��WKH

ILUVW�WLPH�WKDW�WKH 5DFNHWHHU�,QIOXHQFHG�DQG�&RUUXSW 2UJDQL]DWLRQV�$FW ZDV�XVHG�DJDLQVW�WKH

DQWL�DERUWLRQ�PRYHPHQW�

(YHQWXDOO\��$QGUHZV�%HOO�JRW�LQ�FRQWDFW�ZLWK�-RKQ�%XUW��D�IRUPHU�.X�.OX[�.ODQ�PHPEHU�

GUXJ�DGGLFW��DQG�ERUQ�DJDLQ�&KULVWLDQ�IURP�3HQVDFROD��+H�KDG�EHHQ�SLFNHWLQJ�RXWVLGH�WKH�/DGLHV

&HQWHU�FOLQLF�LQ�3HQVDFROD�VLQFH�������PRELOL]LQJ�ORFDO�$VVHPEO\�RI�*RG�FKXUFK�PHPEHUV�WR

MRLQ�LQ��2Q�&KULVWPDV�������DOO�WKUHH�FOLQLFV�LQ�3HQVDFROD�ZHUH�ERPEHG�RQ�WKH�VDPH�QLJKW��7KLV

� 6RPHWLPHV�UHIHUUHG�WR�DV�³OLTXLG�UHVFXH´��%DGHU�DQG %DLUG�:LQGOH��������

��



LQFLGHQW�ZLOO�EH�GLVFXVVHG�PRUH�LQ�GHSWK�ODWHU��EXW�LW�EURXJKW�QDWLRQDO�DWWHQWLRQ�WR�3HQVDFROD�DV�D

FHQWHU�RI�DQWL�DERUWLRQ�DFWLYLW\��%\�WKH�WLPH�$QGUHZV�%HOO�DUULYHG�LQ�3HQVDFROD�LQ�������WKH

/DGLHV�&HQWHU�ZDV�WKH�RQO\�DERUWLRQ�FOLQLF�OHIW�

2Q�0DUFK�����$QGUHZV�%HOO�DQG�%XUW�SODQQHG�WR�SDUWLFLSDWH�LQ�D�VLW�LQ��EXW�WKH�SROLFH�DQG

FRXQWHUGHPRQVWUDWRUV�KDG�EHDWHQ�WKHP�WKHUH��$QGUHZV�DQG�%XUW��DORQJ�ZLWK�WZR�RWKHU�\RXQJ

ZRPHQ��SXVKHG�WKHLU�ZD\�LQWR�WKH�FOLQLF�DQG�GHVWUR\HG�HTXLSPHQW��LQFOXGLQJ�D�VXFWLRQ�PDFKLQH

XVHG�IRU�ODWHU�WHUP�DERUWLRQV��7KH\�ZHUH�DUUHVWHG��EXW�$QGUHZV�%HOO�GLG�QRW�ZDQW�WR�WDNH�D�SOHD�

VKH�ZDV�FRQYLQFHG�WKDW�UHVLVWLQJ�WKH�V\VWHP�ZRXOG�EH�QHFHVVDU\�WR�PDNH�KHU�SRLQW�DQG�JHQHUDWH

DWWHQWLRQ�IRU�WKH�PRYHPHQW��DV�VKH�SXW�LW��³WRWDO�QRQFRRSHUDWLRQ��*RLQJ�OLPS�ZKHUH�\RX�KDYH�WR

EH�FDUULHG�WR�\RXU�FHOO���WRWDO�GLVREHGLHQFH��«ZKDW�MDLO�ZRXOG�ZDQW�\RX"´��5LVHQ�DQG�7KRPDV�

������S��������8S�XQWLO�WKLV�SRLQW��ZRPHQ�KDG�XVXDOO\�IDFHG�OLWWOH�WR�QR�FRQVHTXHQFHV�IRU�WKHLU

DFWLRQV�LQ�WKH�DQWL�DERUWLRQ�PRYHPHQW��EXW�WKLV�WLPH�WKH�FRXUWV�KDG�UXQ�RXW�RI�SDWLHQFH��$IWHU�KHU

FRQYLFWLRQ�LQ�-XO\��DQG�KHU�UHIXVDO�RI�D�SUREDWLRQ�GHDO��VKH�ZDV�VHQWHQFHG�WR�ILYH�\HDUV�LQ�SULVRQ�

6HQWHQFHV�RI�WKLV�OHQJWK�KDG�SUHYLRXVO\�RQO\�EHHQ�JLYHQ�WR�ERPEHUV�OLNH�0LFKDHO�%UD\�RU

NLGQDSSHUV�OLNH�'RQ�$QGHUVRQ�

$QGUHZV�%HOO�TXLFNO\�EHFDPH�D�SKHQRPHQRQ�LQ�WKH�IXQGDPHQWDOLVW�FRPPXQLW\��0RVW

HYDQJHOLFDOV�KDGQ¶W�KDG�DQ\�LGHD�WKDW�VLW�LQV�RU�UHVFXHV�ZHUH�HYHQ�D�WKLQJ��EXW�DIWHU�$QGUHZV

%HOO¶V�VWRU\�ZDV�DOO�RYHU�&KULVWLDQ�PHGLD��WKH\�FDPH�RXW�LQ�KXJH�QXPEHUV�WR�VXSSRUW�KHU�DQG�FDOO

IRU�KHU�UHOHDVH��6KH�VRRQ�JDLQHG�WKH�QLFNQDPH�RI�³6DLQW�-RDQ�´�,URQLFDOO\��RQH�RI�WKH�PRVW�GHYRXW

&DWKROLFV�WKH�PRYHPHQW�KDG�HYHU�VHHQ��HYHQ�PLVWDNHQ�IRU�D�QXQ�E\�WHOHYDQJHOLVW�3DW�5REHUWVRQ�

ZRXOG�EH�WKH�ILJXUH�WR�PRELOL]H�WKH�IXQGDPHQWDOLVWV�

2Q�7KDQNVJLYLQJ�ZHHNHQG��DQWL�DERUWLRQ�DFWLYLVWV�IURP�DURXQG�WKH�FRXQWU\�JDWKHUHG�LQ

3HQVDFROD�WR�FDOO�IRU�$QGUHZV�%HOO¶V�UHOHDVH��5DQGDOO�7HUU\�ZDV�WKHUH��EXW�KH�KDG�DQRWKHU�PRWLYH�

��



WR�XQLWH�WKH�DQWL�DERUWLRQ�PRYHPHQW�LQWR�RQH�RUJDQL]DWLRQ��$W�D�UHVWDXUDQW�LQ�3HQVDFROD��KH�JDYH

D�URXVLQJ�VSHHFK�RXWOLQLQJ�WKH�QHFHVVLW\�IRU�D�QHZ�ZDYH�RI�WKH�PRYHPHQW��D�XQLILHG�QDWLRQDO

FDPSDLJQ��1RWDEO\��6FKHLGOHU�ZDV�QRW�WKHUH��KH�ZDV�KDYLQJ�GRXEWV�DERXW�WKH�JURZLQJ�UDGLFDOLVP

RI�WKH�PRYHPHQW��DQG�VORZO\�SKDVLQJ�KLPVHOI�RXW�DV�D�UHVXOW��$W�DQRWKHU�VSHHFK�D�IHZ�GD\V�ODWHU�

7HUU\�ZHQW�HYHQ�IXUWKHU��FDOOLQJ�IRU�DFWLYLVWV�WR�IROORZ�$QGUHZV�%HOO¶V�H[DPSOH�DQG�LQYDGH

DERUWLRQ�FOLQLFV��6FKHLGOHU�ZDV�ZRUULHG��DQG�KH�FDOOHG�7HUU\�DVNLQJ�KLP�WR�WRQH�GRZQ�KLV�UKHWRULF�

7HUU\�DJUHHG��DQG�IURP�WKDW�SRLQW��KLV�FDPSDLJQ�IRFXVHG�RQ�SHDFHIXO�³UHVFXHV´�LQVWHDG�RI

LQYDGLQJ�FOLQLFV�RU�GHVWUR\LQJ�HTXLSPHQW�

$�IRUPHU�XVHG�FDU�VDOHVPDQ�ZLWK�D�GUDPDWLF�VWRU\�RI�KLV�FRQYHUVLRQ�WR�&KULVWLDQLW\�

5DQGDOO�7HUU\�ZRXOG�ILQDOO\�EH�WKH�SHUVRQ�WKDW�URVH�WR�SURPLQHQFH�DV�WKH�OHDGHU�RI�WKH

GLUHFW�DFWLRQ�PRYHPHQW��*URZLQJ�XS�LQ�5RFKHVWHU��1HZ�<RUN��7HUU\�EHFDPH�D�VWUHHW�SUHDFKHU

ZKR�KRSSHG�EHWZHHQ�FKXUFKHV�DQG�%LEOH�FROOHJHV��WU\LQJ�WR�ILQG�RQH�KH�ILW�LQ�ZLWK��$W�WKH�VDPH

WLPH��KH�FRXOG�QR�ORQJHU�LJQRUH�WKH�SXOO�WKDW�DERUWLRQ�ZDV�KDYLQJ�RQ�KLP��DQG�LQ������KH�EHJDQ

VLGHZDON�FRXQVHOLQJ�LQ�%LQJKDPWRQ��1HZ�<RUN��$ORQJ�ZLWK�KLV�ZLIH�&LQG\��WKH\�ZHUH�RXW�DW�WKH

FOLQLF�HYHU\�GD\��GRLQJ�HYHU\WKLQJ�WKH\�FRXOG�WR�WU\�WR�FRQYLQFH�ZRPHQ�WR�OHDYH�WKHLU

DSSRLQWPHQWV��$V�KH�JDLQHG�PRUH�VXSSRUW��KH�EHFDPH�HDJHU�WR�JHW�LQ�FRQWDFW�ZLWK�QDWLRQDO

OHDGHUV�ZKR�ZHUH�WHVWLQJ�RXW�PRUH�UDGLFDO�WDFWLFV��-RH�6FKHLGOHU�WRRN�KLP�XQGHU�KLV�ZLQJ�DV�DQ

HPHUJLQJ�DFWLYLVW��DQG�LQYLWHG�KLP�WR�WKH�$SULO������3/$1�FRQYHQWLRQ��+RZHYHU��WKHLU�UHOLJLRXV

GLIIHUHQFHV�DOZD\V�FDXVHG�D�GLVWDQFH�EHWZHHQ�WKHP��DQG�6FKHLGOHU�FRXOG�QRW�XQGHUVWDQG�WKH

ELEOLFDO��IXQGDPHQWDOLVW�YLVLRQ�RI�JRRG�DQG�HYLO�WKDW�7HUU\�SUHVHQWHG��+LV�SURWHJH�ZRXOG�VRRQ

HFOLSVH�KLP��DQG�6FKHLGOHU�QHYHU�DWWDLQHG�WKH�OHYHO�RI�QDWLRQDO�SURPLQHQFH�WKDW�7HUU\�ZRXOG��/LNH

6FKHLGOHU��PRVW�LQYROYHG�XS�XQWLO�WKDW�SRLQW�KDG�EHHQ�&DWKROLFV��EXW�7HUU\�ZDV�WKH�ILUVW�QDWLRQDO

DFWLYLVW�WKDW�EURXJKW�ILUH�DQG�EULPVWRQH�VW\OH�UKHWRULF�WR�WKH�PRYHPHQW���7HUU\�UHOLHG�KHDYLO\�RQ

��



VFULSWXUH��NQRZLQJ�WKDW�XQOLNH�&DWKROLFV��IXQGDPHQWDOLVW�3URWHVWDQWV�EDVHG�WKHLU�HQWLUH�EHOLHI

V\VWHPV�LQ�WKH�%LEOH��DQG�KH�NQHZ�LW�LQVLGH�DQG�RXW��:KHQ�KH�UHIHUHQFHG�FHUWDLQ�%LEOH�YHUVHV�RU

SKUDVHV�LQ�KLV�VSHHFKHV��WKDW�VSRNH�FOHDUO\�WR�D�IXQGDPHQWDOLVW�DXGLHQFH�ZKR�LPPHGLDWHO\

FRQQHFWHG�ZLWK�KLP��+H�XQGHUVWRRG�WKH�ODQJXDJH�DQG�EHOLHIV�RI�HYDQJHOLFDOV��EHLQJ�RQH�KLPVHOI�

DQG�KH�ZDV�ORXG�DQG�XQDSRORJHWLF�DERXW�LW��KLV�PHVVDJH�ZRXOG�EH�WKH�RQH�WR�ILQDOO\�EULQJ

HYDQJHOLFDO�3URWHVWDQWV�RXW�LQWR�WKH�VWUHHWV�HQ�PDVVH�DJDLQVW�DERUWLRQ�

9,,��2SHUDWLRQ�5HVFXH

5DQGDOO�7HUU\�ZRXOG�QDPH�KLV�JURXS�³2SHUDWLRQ�5HVFXH�´�+H�GHILQHG�UHVFXH�DV�EHLQJ

ZKHQ�RQH�RU�PRUH�SHRSOH�JR�WR�D�FOLQLF�DQG�HLWKHU�JR�LQ�WKH�ZDLWLQJ�URRP��RIIHULQJ�DOWHUQDWLYHV�WR

ZRPHQ��RU�VLW�DURXQG�WKH�IURQW�RI�WKH�FOLQLF�WR�EORFN�DFFHVV�WR�WKH�GRRUV��+H�PDGH�WKH�NH\�FKRLFH

WR�QRW�DOORZ�$QGUHZV�%HOO�VW\OH�FOLQLF�LQYDVLRQV��EXW�KH�GLG�ERUURZ�VRPH�LQVSLUDWLRQ�IURP�KHU�

LQFOXGLQJ�WKH�WDFWLFV�RI�JRLQJ�OLPS�DQG�QRW�FRRSHUDWLQJ�LQ�MDLO��7KH�LGHD�RI�JRLQJ�OLPS

VSHFLILFDOO\�ZRXOG�ODWHU�EH�D�JRRG�YLVXDO�ZKHQ�2SHUDWLRQ�5HVFXH�DSSHDUHG�LQ�WKH�QHZV�

SRUWUD\LQJ�WKHP�DV�WKH�XOWLPDWH�SDFLILVW�JURXS�

7HUU\�NQHZ�WKDW��LQ�RUGHU�IRU�KLV�PRYHPHQW�WR�VXFFHHG�ZKHUH�RWKHUV�KDG�QRW��KH�ZRXOG

KDYH�WR�VHOO�HYDQJHOLFDO�FKXUFKHV�RQ�UHVFXHV�DV�D�ZD\�RI�DWRQLQJ�IRU�$PHULFD¶V�³EORRGJXLOWLQHVV�´

+LV�ELEOH�SDVVDJH�RI�FKRLFH�ZDV�3URYHUEV��������³5HVFXH WKRVH�EHLQJ�OHG�DZD\�WR�GHDWK��KROG

EDFN�WKRVH�VWDJJHULQJ�WRZDUG�VODXJKWHU�´�+H�DOVR�ZDQWHG�WKH�PRYHPHQW�WR�EH�DQ�H[WHQVLRQ�RI

FKXUFK�DXWKRULW\��QHHGLQJ�LWV�DSSURYDO��LQVWHDG�RI�EHLQJ�LQ�RSSRVLWLRQ�WR�LW��6WLOO��IHZ�HYDQJHOLFDO

SDVWRUV�ZHUH�LQWHUHVWHG�LQ�VLJQLQJ�RQ��³,�WKRXJKW�KH�ZDV�D�SV\FKR�´�VDLG�RQH�HYDQJHOLFDO�PLQLVWHU

ZKR�ZRXOG�ODWHU�ULVH�WR�D�QDWLRQDO�SRVLWLRQ�LQ�WKH�RUJDQL]DWLRQ��5LVHQ�DQG�7KRPDV��������S�������

��



,Q�$XJXVW�������6FKHLGOHU¶V�RUJDQL]DWLRQ�3/$1�ZDV�KROGLQJ�D�UHJLRQDO�GLUHFWRU�PHHWLQJ�

7KLV�PHHWLQJ�ZDV�KLMDFNHG�E\�7HUU\��ZKR�XVHG�LW�WR�JDWKHU�IROORZHUV�DQG�PDNH�SODQV�IRU

ODXQFKLQJ�2SHUDWLRQ�5HVFXH��,Q�1RYHPEHU��KH�SODQQHG�WR�KROG�2SHUDWLRQ�5HVFXH¶V�ILUVW�ILHOG�WHVW�

LQ�3KLODGHOSKLD��$W�WKH�ODVW�PLQXWH��KH�FKDQJHG�WKH�ORFDWLRQ�WR�&KHUU\�+LOO��1HZ�-HUVH\��KRSLQJ�WR

WKURZ�RII�SROLFH�DQG�FRXQWHUSURWHVWRUV������GHPRQVWUDWRUV�VKRZHG�XS��PDNLQJ�LW�E\�IDU�WKH

ODUJHVW�VLW�LQ�RU�UHVFXH�WKH�PRYHPHQW�KDG�HYHU�VHHQ��%\���S�P���WKH�SROLFH�KDG�QHJRWLDWHG�ZLWK

7HUU\�WR�JHW�WKH�³UHVFXHUV´�WR�OHDYH��EXW�WKH\�KDG�VXFFHHGHG�LQ�VKXWWLQJ�GRZQ�WKH�FOLQLF�IRU

VHYHUDO�KRXUV��:KLOH�DERUWLRQ�DSSRLQWPHQWV�VFKHGXOHG�IRU�WKDW�GD\�VWLOO�WRRN�SODFH�LQ�WKH�HYHQLQJ�

WKH�&KHUU\�+LOO�UHVFXH�KDG�WRWDOO\�FKDQJHG�WKH�QDWLRQDO�ODQGVFDSH�RI�WKH�PRYHPHQW��,W�ZDV�WKH

NLQG�RI�VXFFHVV�WKDW�2¶.HHIH��5\DQ��DQG�6FKHLGOHU�KDG�RQO\�GUHDPHG�RI��,Q�DGGLWLRQ��7HUU\�KDG

VXFFHVVIXOO\�NHSW�WKH�GD\�SHDFHIXO��FRQYLQFLQJ�HYDQJHOLFDO�SDVWRUV�WR�JLYH�KLV�LGHD�D�FKDQFH�

$IWHU�WKLV�ILUVW�YLFWRU\�LQ�1RYHPEHU�������7HUU\�VHW�KLV�VLJKWV�RQ�D�ODUJHU�WDUJHW��1HZ

<RUN�&LW\��,Q�D�SODQQLQJ�PHHWLQJ�IRU�WKLV�FDPSDLJQ��7HUU\�ODLG�RXW�KLV�SODQ�IRU�KXQGUHGV�RI�DUUHVWV

���FLYLO�GLVREHGLHQFH�RQ�D�PDVVLYH�VFDOH��+LV�IRUPHU�PHQWRU��-RH�6FKHLGOHU��ZDV�VKRFNHG�DW�ZKDW

KH�ZDV�KHDULQJ��DOO�³DUUHVW��DUUHVW��DUUHVW´��5LVHQ�DQG�7KRPDV��������S��������6FKHLGOHU�EHOLHYHG

7HUU\�ZDV�QRW�DGHTXDWHO\�SUHSDULQJ�KLV�VXSSRUWHUV�IRU�WKH�ULVNV�DQG�FRVWV�RI�DUUHVWV��,Q�D�EORZXS

ILJKW��6FKHLGOHU�OHIW�WKH�PHHWLQJ��DQG�7HUU\�WROG�KLP�QRW�WR�FRPH�WR�WKH�UHVFXH��:KLOH�6FKHLGOHU

GLG�HYHQWXDOO\�MRLQ�VRPH�2SHUDWLRQ�5HVFXH�HYHQWV��KH�ZRXOG�QHYHU�EH�FORVH�WR�7HUU\�DJDLQ�

0HDQZKLOH��7HUU\�IRXQG�UHFUXLWLQJ�WR�EH�VXUSULVLQJO\�HDV\��WKDQNV�WR�WKH�SXEOLFLW\�DERXW�-RDQ

$QGUHZV�%HOO�DQG�WKH�VXFFHVVIXO�&KHUU\�+LOO�UHVFXH��EXW�WKHQ�WKHUH�ZHUH�WKH�ORJLVWLFDO�LVVXHV�RI

VWDJLQJ�D�SURWHVW�LQ�0DQKDWWDQ��7KH�1HZ�<RUN�3ROLFH�'HSDUWPHQW�ZDV�GHVSHUDWH�WR�NQRZ�ZKLFK

FOLQLFV�7HUU\�ZDV�SODQQLQJ�RQ�WDUJHWLQJ�DKHDG�RI�WLPH��VR�WKH\�FRXOG�SODFH�RIILFHUV�WKHUH�WR�VWRS

WKH�VLW�LQ�EHIRUH�LW�VWDUWHG��$GGLWLRQDOO\��DERUWLRQ�ULJKWV�JURXSV�ZHUH�ILQDOO\�ZDNLQJ�XS�WR�WKH

��



JURZLQJ�VSHFWHU�RI�ODUJH�VFDOH�UHVFXHV��DQG�WKH\�ZHUH�WDNLQJ�LW�VHULRXVO\��REWDLQLQJ�D�FRXUW�RUGHU

WR�VWRS�GHPRQVWUDWRUV�IURP�EORFNLQJ�FOLQLF�HQWUDQFHV��7KH�KLJKHU�OHJDO�VWDNHV�GLG�QRW�VWRS�7HUU\�

DQG�KH�SODQQHG�IRU�D�UHVFXH�RQ�0D\��QG�������ZLWK�RYHU�����SHRSOH�VLJQHG�XS�DQG�ZLOOLQJ�WR�ULVN

DUUHVW��D�PL[WXUH�RI�&DWKROLFV�DQG�3URWHVWDQWV��7KH�SROLFH�ZDQWHG�WR�DYRLG�SK\VLFDO�FRQIURQWDWLRQ

DW�DOO�FRVWV��WKHUHE\�KDQGLQJ�7HUU\�DQ�HDV\�YLFWRU\��%\���S�P���D�WRWDO�RI�����SHRSOH�ZHUH�DUUHVWHG

DQG�FKDUJHG�ZLWK�GLVRUGHUO\�FRQGXFW��7KH�QH[W�GD\��0D\��UG������SHRSOH�ZHUH�DUUHVWHG�DW�D�FOLQLF

LQ�4XHHQV��$JDLQ��WKH�SROLFH�PDGH�DYRLGLQJ�FRQIURQWDWLRQ�D�KLJKHU�SULRULW\�WKDQ�FOHDULQJ�DFFHVV

WR�WKH�FOLQLF��IUXVWUDWLQJ�DERUWLRQ�ULJKWV�DFWLYLVWV��$IWHU�RQH�GD\�RII��7HUU\�RUJDQL]HG�D�WKLUG�UHVFXH

LQ�/RQJ�,VODQG��ZKHUH�DQRWKHU�����SHRSOH�ZHUH�DUUHVWHG� 1DWLRQDO�2UJDQL]DWLRQ�IRU�:RPHQ DQG

1$5$/�EHJDQ�PRELOL]LQJ�WKHLU�VXSSRUWHUV��ZLWK�D�WXUQRXW�RI�DERXW������DQG�LW�WRRN�PDQ\

RIILFHUV�WR�NHHS�WKH�RSSRVLQJ�JURXSV�DSDUW��)LQDOO\��RQ�0D\��WK��7HUU\�VWDJHG�WKH�ODVW�UHVFXH�RI

WKH�1HZ�<RUN�FDPSDLJQ�DW�WKH�FOLQLF�WKH\�KDG�EORFNDGHG�RQ�0RQGD\��7KH�SROLFH��TXLFNO\�ORVLQJ

SDWLHQFH�ZLWK�WKH�SURWHVWRUV��FOHDUHG�WKHP�DZD\�LQ�RQO\�WZR�KRXUV�ZLWK�����DUUHVWV�

,Q�WRWDO��WKH�ZHHN�ORQJ�1HZ�<RUN�FDPSDLJQ�KDG�UHDFKHG�RYHU������DUUHVWV��2SHUDWLRQ

5HVFXH�ZDV�JDLQLQJ�QDWLRQDO�DWWHQWLRQ��LQFOXGLQJ�GRQDWLRQV�DQG�WKRXVDQGV�RI�SHRSOH�RQ�LWV

PDLOLQJ�OLVW��7HUU\�ZDV�GRLQJ�QDWLRQDO�WHOHYLVLRQ�LQWHUYLHZV��LQ�RQH�VXFK�LQWHUYLHZ��RQH�RI�WKH

KRVWV�DVNHG�LI�2SHUDWLRQ�5HVFXH�ZRXOG�EH�DW�WKH�'HPRFUDWLF�1DWLRQDO�&RPPLWWHH�FRQYHQWLRQ�LQ

$WODQWD�LQ�-XO\��7HUU\�LPSXOVLYHO\�VDLG�\HV�

$V�H[SHFWHG��WKLQJV�ZHUH�FKDRWLF��$�SUHOLPLQDU\�PHHWLQJ�EHWZHHQ�2SHUDWLRQ�5HVFXH¶V

0LFKDHO�+LUVK�DQG�WKH�$WODQWD�3ROLFH�'HSDUWPHQW�GLGQ¶W�JR�ZHOO��DQG�WKLV�ZRXOG�VHW�WKH�WRQH�IRU

WKH�$WODQWD�FDPSDLJQ��7KH�VHUJHDQW�LQ�FKDUJH�ZDV�FRQYLQFHG�WKDW�2SHUDWLRQ�5HVFXH�ZDV�D

GDQJHURXV�JURXS��DQG�KH�SURPLVHG�ORFDO�FOLQLFV�WKDW�KH�ZRXOG�QRW�OHW�WKHP�EH�VKXW�GRZQ��7KLV

PHDQW�WKDW�IRU�WKH�ILUVW�WLPH��2SHUDWLRQ�5HVFXH�ZDV�HQFRXQWHULQJ�D�SROLFH�IRUFH�WKDW�ZDV�QRW

��



ZLOOLQJ�WR�JR�HDV\�RQ�WKHP��WKH�FODVK�WKDW�IROORZHG�ZRXOG�FRPH�WR�EH�NQRZQ�DV�WKH�³6LHJH�RI

$WODQWD�´

$W�WKH�ILUVW�UHVFXH��RQ�-XO\�����QHDUO\�����VXSSRUWHUV�VKRZHG�XS��FKDQJLQJ�WKHLU�WDUJHW�DW�D

ODVW�PLQXWH�GXH�WR�D�SROLFH�URDGEORFN�LQWHQGHG�WR�VWRS�WKHP��%HIRUH���D�P���RYHU�����KDG�EHHQ

DUUHVWHG�DQG�WKH�FOLQLF�ZDV�RSHQ�IRU�WKH�GD\��%RUURZLQJ�WKH�WDFWLF�RI�QRQFRRSHUDWLRQ�IURP�-RDQ

$QGUHZV�%HOO��7HUU\�HQFRXUDJHG�KLV�VXSSRUWHUV�QRW�WR�EULQJ�DQ\�LGHQWLILFDWLRQ�DQG�RQO\�JLYH�WKHLU

QDPHV�RQO\�DV�³%DE\�'RH�´�7KH�SURWHVWRUV�ZHUH�KRXVHG�LQ�RQH�ODUJH�GRUPLWRU\��VHJUHJDWHG�IURP

RWKHU�SULVRQHUV��7KLV�ILUVW�H[SHULHQFH�LQ�MDLO�ZDV�D�WUDQVIRUPDWLYH�RQH�IRU�PDQ\�RI�WKH�DUUHVWHHV�

DV�WKH\�OHG�DOO�GD\�SUD\HU�VHVVLRQV�DQG�JDYH�HDFK�RWKHU�QLFNQDPHV�IXOO�RI�LQVLGH�MRNHV��$�IHZ�RI

WKH�.H\�5RDG�SULVRQHUV�ZRXOG�ODWHU�EHFRPH�SURPLQHQW�LQ�WKH�PRUH�YLROHQW�ZLQJ�RI�WKH

PRYHPHQW�NQRZQ�DV�WKH�$UP\�RI�*RG��LQFOXGLQJ�6KHOOH\�6KDQQRQ��-DPHV�.RSS��DQG�-D\QH�%UD\�

0LFKDHO�%UD\¶V�ZLIH��

$OWKRXJK�WKH�FRQYHQWLRQ�ZDV�RYHU��7HUU\�ZDV�FRQYLQFHG�WKDW�2SHUDWLRQ�5HVFXH�VKRXOG

PDNH�WKHLU�$WODQWD�FDPSDLJQ�D�ELJJHU�HYHQW��%\�PLG�$XJXVW��KH�KDG�DWWUDFWHG�VHYHUDO�EXVORDGV�RI

QHZ�DFWLYLVWV�IRU�PRUH�UHVFXHV��� 6RPH�LQYDGHG�FOLQLFV� VORZO\�SXVKLQJ�WKH�ERXQGDULHV�RI

DFFHSWDEOH�UHVFXH�DFWLYLWLHV��%\�WKH�HQG�RI�$XJXVW��WKHUH�KDG�EHHQ�RYHU�����DUUHVWV��3ROLFH�ZHUH

UHJXODUO\�FOHDULQJ�SURWHVWRUV�DZD\�ZLWKLQ�PLQXWHV��DQG�DERUWLRQ�ULJKWV�JURXSV�ZHUH�UHDOL]LQJ�LW

ZDV�WLPH�IRU�D�QDWLRQDO�UHVSRQVH�DJDLQVW�WKLV�QHZ�ZDYH�RI�RSSRVLWLRQ��1DWLRQDO�2UJDQL]DWLRQ�IRU

:RPHQ��12:��DGGHG�7HUU\�DQG�2SHUDWLRQ�5HVFXH�WR�WKHLU�H[LVWLQJ�5,&2�FDVH�DJDLQVW�6FKHLGOHU�

7KRVH�LQ�WKH�.H\�5RDG�SULVRQ�ZHUH�VWLOO�UHIXVLQJ�WR�JLYH�WKHLU�QDPHV��EXW�DIWHU�WKH�FLW\

UHIXVHG�WR�FXW�WKHP�D�GHDO��WKH\�EHJDQ�FDYLQJ�E\�6HSWHPEHU��7KRXJK�WKH\�GLG�QRW�KDYH�PXFK

�� ,Q�SDUW��WKLV�ZDV�GXH�WR�WKH�VHQVH�WKDW�3UHVLGHQW *HRUJH�+�:��%XVK�ZDV�QRW�DV�FRPPLWWHG�WR�WKH�SUR�OLIH�FDXVH�DV
5RQDOG�5HDJDQ��WKXV�JHQHUDWLQJ�IUXVWUDWLRQ�LQ�WKH�DQWL�DERUWLRQ�FRPPXQLW\�

� 7KH�$UP\�RI�*RG�³PDQXDO´�FRQWDLQV�GR]HQV�RI�UHIHUHQFHV DQG�FRGHQDPHV�WR�WKLV�WLPH��PDNLQJ�LW�DOPRVW�FHUWDLQ
WKDW�WKH�DXWKRU�ZDV�RQH�RI�WKRVH�LQ�WKH�.H\�5RDG�MDLO�GRUPLWRU\�LQ������

��



FKRLFH��LW�ZDV�VHHQ�DV�D�IDLOXUH��³WKH\�VWDUWHG�FRPLQJ�RXW�RI�MDLO�DIWHU�VD\LQJ�WKH\�ZRXOGQ¶W´

�5LVHQ�DQG�7KRPDV��������S��������7KHQ��D�VHFRQG�EORZ��WKLV�RQH�PRUH�GHYDVWDWLQJ��7KH�IRUPHU

6RXWKHUQ�%DSWLVW�&RQYHQWLRQ�3UHVLGHQW�&KDUOHV�6WDQOH\��WKH�PRVW�LQIOXHQWLDO�SDVWRU�LQ�WKH�6RXWK�

GHFLGHG�WR�QRW�RQO\�QRW�HQGRUVH�2SHUDWLRQ�5HVFXH¶V�DFWLYLWLHV��EXW�GHQRXQFHG�WKHP��+H�VDLG�WKDW

&KULVWLDQV�VKRXOG�HQJDJH�LQ�FLYLO�GLVREHGLHQFH�RQO\�ZKHQ�VLQ�LV�FRPSHOOHG�RU�IRUFHG��ZLWK

DERUWLRQ��ZRPHQ�DUH�IUHH�PRUDO�DJHQWV��1HZ�<RUN�7LPHV����������7KLV�ZDV�D�FULWLFDO�WXUQLQJ

SRLQW�IRU�WKH�PRYHPHQW��DQG�GR]HQV�RI�RWKHU�UHOLJLRXV�OHDGHUV�GLG�WKH�VDPH�

$OWKRXJK�LW�ORRNHG�WR�VRPH�OLNH�2SHUDWLRQ�5HVFXH�KDG�ORVW�LWV�PRPHQWXP��LWV�OHDGHUV

NQHZ�WKDW�WKH\�ZHUH�FRPLQJ�EDFN�WR�$WODQWD�LQ�2FWREHU��7KLV�WLPH��WKH�WDFWLFV�ZHUH�GLIIHUHQW�

)LUVW��WKH\�ZRXOG�QR�ORQJHU�ZLWKKROG�LGHQWLILFDWLRQ��UHDOL]LQJ�WKDW�VXSSRUWHUV�ODQJXLVKLQJ�LQ�MDLO

ZDV�FRXQWHUSURGXFWLYH��6HFRQG��WKH\�ZHUH�PRUH�HPEROGHQHG�LQ�FODVKLQJ�ZLWK�SROLFH��)RU�WKHLU

SDUW��WKH�SROLFH�DQG�OHJDO�V\VWHP�IHOW�WKH�VDPH��7KH\�REWDLQHG�FRXUW�LQMXQFWLRQV�DJDLQVW�FOLQLF

EORFNDGHV��DFWLYDWHG�WKH�$WODQWD�3ROLFH�'HSDUWPHQW¶V�VSHFLDO�RSHUDWLRQV�WLPH��ZKLFK�ZRXOG�XVH

³SDLQ�FRPSOLDQFH´�WR�JHW�SURWHVWRUV�WR�IROORZ�SROLFH�RUGHUV��DQG�ILOHG�FRQVSLUDF\�FKDUJHV�DJDLQVW

7HUU\��7KLV�ZRXOG�EH�WKH�VHTXHO�WR�WKH�HYHQWV�RI�WKH�VXPPHU��DQG�WKLV�WLPH�WKH�VWDNHV�ZHUH�KLJKHU

DOO�DURXQG�

-XVW�OLNH�WKH\�KDG�LQ�3KLODGHOSKLD�DQG�1HZ�<RUN�&LW\��2SHUDWLRQ�5HVFXH�LJQRUHG�WKH�FRXUW

LQMXQFWLRQV��$V�SROLFH�WULHG�WR�SK\VLFDOO\�VWRS�WKHP��UHVFXHUV�EHJDQ�FUDZOLQJ�WRZDUGV�WKH�GRRUV�

SUHVHQWLQJ�D�ULGLFXORXV�VFHQH��DV�DQ�RIILFHU�ZRXOG�VWRS�RQH��DQRWKHU�RQH�ZRXOG�FUDZO�SDVW�KLP�

7KLV�ZDV�FDOOHG�WKH�³$WODQWD�&UDZO�´�LQYHQWHG�E\�-RH�)RUHPDQ��7KLV�WDFWLF�LQIXULDWHG�WKH�SROLFH�

ZKR�WRRN�WKH�RSSRUWXQLW\�WR�XVH�SDLQ�FRPSOLDQFH��HYHQ�NLFNLQJ�SURWHVWRUV�LQ�IUXVWUDWLRQ��$OO�RI

WKH�FKDRV�ZDV�UHFRUGHG�E\�WHOHYLVLRQ�FUHZV��SXWWLQJ�WKH�SROLFH�LQ�D�EDG�OLJKW��� ,W�DOVR�LQVWDQWO\

�� 7KLV�LQFLGHQW��DQG�DQWL�DERUWLRQ�FODVKHV�ZLWK�WKH SROLFH�LQ�JHQHUDO��RYHUODS�LQWHUHVWLQJO\�ZLWK�DQWL�SROLFH�OHIWLVP�
'LUHFW�DFWLRQ�DFWLYLVWV�KDYH�RIWHQ�H[SHULHQFHG�SROLFH�EUXWDOLW\�LQWLPDWHO\�DQG�DUH�QRW�SUR�SROLFH�OLNH�PDQ\�FXOWXUDO
FRQVHUYDWLYHV�

��



JDYH�WKH�SURWHVWRUV�PDUW\U�VWDWXV�DPRQJ�WKH�QDWLRQDO�SUR�OLIH�PRYHPHQW��$IWHU�UHFHLYLQJ�EDFNODVK

IRU�WKHLU�WUHDWPHQW�RI�SURWHVWRUV��WKH�SROLFH�EDFNHG�RII��DQG�WKH�UHVW�RI�WKH�³VLHJH´�ZDV�UHODWLYHO\

DQWL�FOLPDFWLF��,Q�WRWDO��2SHUDWLRQ�5HVFXH�KDG�������DUUHVWV�RYHU�WKUHH�PRQWKV�LQ�$WODQWD��$V

7HUU\�KLPVHOI�SXW�LW��³WKH�QDWLRQ�KDV�VHHQ�UHVFXHV�LQ�WKHLU�OLYLQJ�URRPV´��5LVHQ�DQG�7KRPDV�

������S��������6HYHUDO�UHVFXHV�DQG�EORFNDGHV�SRSSHG�XS�DURXQG�WKH�UHVW�RI�WKH�FRXQWU\�

)XQGUDLVLQJ�IRU�2SHUDWLRQ�5HVFXH�VXUJHG��UDLVLQJ�DOPRVW�KDOI�D�PLOOLRQ�GROODUV�LQ�����

�DFFRUGLQJ�WR�5DQGDOO�7HUU\¶V�SHUVRQDO�LQFRPH�WD[�UHWXUQV���DQG�LWV�OHDGHUV�EHJDQ�SODQQLQJ�KRZ

WR�WUDQVIRUP�WKLV�PRPHQWXP�LQWR�D�SHUPDQHQW�RUJDQL]DWLRQ�

2SHUDWLRQ�5HVFXH�PRYHG�RQ�WR�GLIIHUHQW�FLWLHV���1HZ�<RUN�&LW\��DJDLQ��DQG�/RV�$QJHOHV�

,Q�/RV�$QJHOHV��WKLQJV�VWDUWHG�WR�WDNH�D�WXUQ�IRU�WKH�ZRUVH��&DOLIRUQLD�DERUWLRQ�ULJKWV�DFWLYLVWV

ZHUH�QRW�DIUDLG�WR�EH�FRQIURQWDWLRQDO��DQG�WKH�SROLFH�KDG�DOUHDG\�GHFLGHG�WKH\�ZRXOG�XVH

ZKDWHYHU�WDFWLFV�QHFHVVDU\�WR�VKXW�GRZQ�UHVFXHV�ULJKW�DZD\��ZLWK�WKH�SROLFH�FKLHI�FDOOLQJ�WKHP

³ZLOOIXO�FKLOGUHQ´ �)RUG�DQG�0F*UDZ�������� $W�OHDVW RQH�SURWHVWRUV¶�DUP�ZDV�EURNHQ�E\�SROLFH�

EXW�WKH�PHGLD�GLG�QRW�JLYH�WKH�SROLFH�EUXWDOLW\�WKH�VDPH�DWWHQWLRQ�WKDW�WKH\�KDG�LQ�$WODQWD�

$ERUWLRQ�ULJKWV�DFWLYLVWV�YLHZHG�LW�DV�D�YLFWRU\��³2SHUDWLRQ�5HVFXH�LV�RQ�QRWLFH´��)RUG�DQG

0F*UDZ���������$W�WKH�VDPH�WLPH��7HUU\�ZDV�IDFLQJ�FRQVSLUDF\�FKDUJHV��DOOHJLQJ�WKDW�KH�KDG

FRQVSLUHG�WR�VKXW�GRZQ�WKH�FOLQLFV�KH�WDUJHWHG�

%XW�ILUVW��WKH�LVVXH�RI�DERUWLRQ�ZDV�DJDLQ�KHDGHG�WR�WKH�6XSUHPH�&RXUW��$�ODZ\HU�IRU�6DP

/HH¶V�VLW�LQ�JURXS�IURP�WKH�ODWH�����V�DQG�HDUO\�����V�UHDOL]HG�WKDW��LI�0LVVRXUL�SDVVHG�D�ODZ

VWDWLQJ�WKDW�OLIH�EHJLQV�DW�FRQFHSWLRQ��WKHQ�QHFHVVLW\�GHIHQVHV�ZRXOG�KDYH�WR�EH�DFFHSWHG�ZLWKRXW

DQ\�RSSRVLWLRQ��$IWHU�OHJDO�EDWWOHV��WKH�ODZ�ZDV�SDVVHG�ZLWK�VRPH�FKDQJHV��,W�ZDV�VRRQ

FKDOOHQJHG�E\�GRFWRUV�DQG�KHDOWKFDUH�ZRUNHUV��DQG�WKH�6XSUHPH�&RXUW�DJUHHG�WR�KHDU�WKH�FDVH�

7KH�FDVH� :HEVWHU�Y��5HSURGXFWLYH�+HDOWK�6HUYLFHV� ZRXOG�EH�DQ�HIIHFWLYH�ZD\�IRU�*HRUJH�+�:�

��



%XVK¶V�-XVWLFH�'HSDUWPHQW�WR�ZLQ�RYHU�SUR�OLIHUV��ZLWKRXW�DQJHULQJ�SUR�FKRLFHUV�WRR�PXFK��6RPH

WKRXJKW�WKH�XSFRPLQJ�UXOLQJ�ZRXOG�EH�D�GHFLVLYH�VD\�RQ 5RH��EXW�WKH�&RXUW�ZDV�WRR�GLYLGHG�

HQGLQJ�XS�ZULWLQJ�D�FRQIXVLQJ�UXOLQJ�LQ������XSKROGLQJ 5RH��EXW�PDNLQJ�JHVWXUHV�WR�WKRVH�ZKR

ZDQWHG�WR�RYHUWXUQ�LW�DV�ZHOO��1R�VLGH�ZDV�KDSS\�ZLWK�WKH�UXOLQJ��EXW�7HUU\�ZDV�KDSS\�WR�H[SORLW

LW�IRU�PHGLD�DWWHQWLRQ��+H�ZDV�E\�WKLV�WLPH�GRPLQDWLQJ�SUHVV�FRYHUDJH�DV�WKH�OHDGLQJ

VSRNHVSHUVRQ�IRU�WKH�DQWL�DERUWLRQ�PRYHPHQW��DQG�WKH�DIWHUPDWK�RI�WKH :HEVWHU UXOLQJ�SURYHG

WKLV�

:KLOH�2SHUDWLRQ�5HVFXH�ZDV�DW�LWV�SHDN�LQ�������UDLVLQJ�RYHU�D�PLOOLRQ�GROODUV��ZLWK���

IXOO�WLPH�VWDII��LQVLGH�WKH�RUJDQL]DWLRQ��DQG�DURXQG�WKHP��WKLQJV�ZHUH�VKLIWLQJ��7KH�IHZ�ZRPHQ

DOORZHG�LQWR�2SHUDWLRQ�5HVFXH¶V�LQQHU�FLUFOH��OLNH�-XOL�/RHVFK��-RKQ�2¶.HHIH¶V�ROG�DOO\��IHOW�WKDW

7HUU\�ZDV�³TXLWH�GHOLEHUDWHO\�VXERUGLQDWLQJ�ZRPHQ´�LQ�WKH�PRYHPHQW��DQG�LQGHHG��KLV�FXOW�RI

SHUVRQDOLW\�DQG�QDUFLVVLVWLF�WHQGHQFLHV�ZHUH�WDNLQJ�RYHU��+H�ZDV�QRW�DZDUH�RI�KRZ�DQ

LQFUHDVLQJO\�QHJDWLYH�SXEOLF�LPDJH�ZDV�DIIHFWLQJ�WKLQJV��DQG�KH�EHJDQ�WR�LVRODWH�PDQ\�RI�KLV

FORVHVW�IULHQGV�DQG�DGYLVRUV�ZKR�WROG�KLP�RWKHUZLVH��$YHUDJH�UHVFXHUV�ZHUH�ILQGLQJ�LW�KDUG�WR

NHHS�XS�ZLWK�WKH�UDSLG�SDFH�RI�FDPSDLJQV�DQG�DUUHVWV��DQG�E\������WKH�RQO\�SHRSOH�OHIW�UHJXODUO\

SDUWLFLSDWLQJ�LQ�UHVFXHV�ZHUH�KDUGFRUH�³SURIHVVLRQDO�UHVFXHUV�´�7HUU\�ZDV�EHFRPLQJ�PRUH

DXWKRULWDULDQ��EXW�KH�UHDOL]HG�WKDW�LQ�RUGHU�IRU�WKH�PRYHPHQW�WR�VXUYLYH��2SHUDWLRQ�5HVFXH�KDG�WR

GHFHQWUDOL]H�LQ�VRPH�ZD\�

7KHUH�ZHUH�DOVR�KXJH�OHJDO�WKUHDWV�DQG�ELOOV�PRXQWLQJ��-HUU\�)DOZHOO��ZKR�KDG�WXUQHG

SXEOLF�VXSSRUW�WRZDUGV�2SHUDWLRQ�5HVFXH��EHJDQ�WR�GLVWDQFH�KLPVHOI�EHFDXVH�RI�DOO�WKH�ODZVXLWV

DQG�WKH�LQFUHDVLQJ�PLOLWDQF\�DQG�UDGLFDOLVP��7KH�ODZVXLWV�SLOLQJ�XS�JDYH�2SHUDWLRQ�5HVFXH�D

QHJDWLYH�LPDJH�LQ�WKH�H\HV�RI�WKH�SXEOLF�DQG�SUHVHQWHG�WKHP�ZLWK�ILQDQFLDO�LVVXHV��$OWKRXJK�WKHLU

��



PHPEHUVKLS�URVWHUV�E\������LQFOXGHG�RYHU��������SHRSOH��WKHLU�GRQDWLRQV�ZHUH�QRW�HQRXJK�WR

FRYHU�OHJDO�ELOOV�DV�WKH�FRVWV�IRU�UHVFXLQJ�PRXQWHG�

7HUU\�KLPVHOI�ZDV�VWLOO�IDFLQJ�WUHVSDVV�FKDUJHV�IURP�WKH�$WODQWD�FDPSDLJQ��DQG�DIWHU�KH

ZDV�FRQYLFWHG�DQG�ILQHG��KH�IDFHG�D�GLOHPPD�EHWZHHQ�SROLWLFDO�SUDJPDWLVP�DQG�LGHRORJ\��+H�KDG

DYRLGHG�MDLO��EXW�ZDQWHG�WR�UHIXVH�WR�SD\�WKH�ILQH�WR�PDNH�DQ�LGHRORJLFDO�SRLQW��:LWK�WKH�VXSSRUW

RI�PRVW�RI�KLV�DGYLVRUV�DQG�DLGHV��7HUU\�ZHQW�WR�MDLO�IRU�VL[�PRQWKV��KRSLQJ�LW�ZRXOG�EH�WKH

DQWL�DERUWLRQ�HTXLYDOHQW�WR�0DUWLQ�/XWKHU�.LQJ�-U�¶V�WLPH�LQ�MDLO�DQG�WKDW�LW�ZRXOG�UHGUDZ�DWWHQWLRQ

WR�WKH�PRYHPHQW��,Q�KLV�DEVHQFH��KH�DSSRLQWHG�-RH�)RUHPDQ��KLV�FKLHI�DLGH��WR�UXQ�WKH

RUJDQL]DWLRQ��7KLV�ZDV�D�IDWDO�PLVFDOFXODWLRQ��DV�KH�DQG�7HUU\�ZHUH�YDVWO\�GLIIHUHQW�SHRSOH�ZLWK

GLIIHUHQW�JRDOV��7HUU\�ZDV�SODQQLQJ�IRU�2SHUDWLRQ�5HVFXH�WR�EHFRPH�PRUH�RI�D�SHUPDQHQW

SROLWLFDO�OREE\LQJ�IRUFH��EXW�)RUHPDQ�EHOLHYHG�WKLV�ZDV�RQO\�D�GLVWUDFWLRQ�IRU�KDUG�FRUH�UHVFXH�

DQG�2SHUDWLRQ�5HVFXH�QHYHU�PRYHG�LQWR�WKH�PDLQVWUHDP�SROLWLFDO�DUHQD�

)RU�7HUU\��VL[�PRQWKV�LQ�MDLO�ZDV�D�YHU\�ORQJ�WLPH��/RVLQJ�KLV�VDQLW\�D�OLWWOH�ELW��KH�ZDQWHG

RXW��DQG�ZDV�KRSLQJ�WKDW�VRPHRQH�FRXOG�DQRQ\PRXVO\�SD\�KLV�ILQH�DQG�KH�ZRXOGQ¶W�KDYH�WR�IDFH

WKH�SXEOLF�HPEDUUDVVPHQW�RI�VNLSSLQJ�RXW�RQ�KLV�PDUW\UGRP��7KLV�VWXQQHG�KLV�DLGHV��ZKR�VDZ�LW

DV�KLV�ZLOOLQJQHVV�WR�VHOO�RXW�WR�WKH�V\VWHP��)RUHPDQ�WROG�KLP�WKDW�XQGHU�QR�FLUFXPVWDQFHV�ZRXOG

KH�SDUWLFLSDWH�LQ�WKLV�VHFUHW�SODQ�WR�JHW�KLP�RXW�RI�MDLO�DQRQ\PRXVO\�WR�VDYH�KLV�UHSXWDWLRQ��+H�DQG

RWKHU�WRS�DGYLVRUV�IHOW�OLNH�WKH\�KDG�D�UHVSRQVLELOLW\�WR�PDNH�KLP�OLYH�XS�WR�KLV�ZRUG��WHOOLQJ�KLP

KH�KDG�QR�FKRLFH�EXW�WR�VWD\�7HUU\�EHFDPH�VXVSLFLRXV�WKDW�)RUHPDQ�ZDQWHG�WR�NHHS�KLP�LQ�MDLO�VR

WKDW�KH�FRXOG�VWD\�LQ�SRZHU��DQG�WKRVH�VXVSLFLRQV�ZHUH�FRQILUPHG�ZKHQ�)RUHPDQ�VHQW�RXW�D�OHWWHU

WR�2SHUDWLRQ�5HVFXH¶V�VXSSRUWHUV�XQGHU�7HUU\¶V�QDPH��VD\LQJ�WKDW�KH�ZRXOG�VWD\�LQ�MDLO�DV�D

PDUW\U��7HUU\�ZDV�WRWDOO\�EHWUD\HG��DQG�ZDV�GHVSHUDWHO\�WU\LQJ�WR�ILQG�D�ZD\�RXW�RI�MDLO�ZLWKRXW

FDYLQJ�DQG�SD\LQJ�WKH�ILQH�SXEOLFO\��+H�IHOW�OLNH�KH�ZDV�EHLQJ�KHOG�KRVWDJH��2SHUDWLRQ�5HVFXH

��



VXSSRUWHUV�KDG�QR�LGHD�ZKDW�ZDV�UHDOO\�JRLQJ�RQ��ZKLOH�)RUHPDQ�DQG�KLV�DOOLHV�ZRXOGQ¶W�KHOS�KLP

JHW�RXW�RI�MDLO�DV�WKH\�WRRN�SRZHU��$IWHU�DQ�DQRQ\PRXV�VXSSRUWHU�SDLG�KLV�ILQH��7HUU\�JRW�RXW�RI

MDLO�DQG�FRQIURQWHG�KLV�IRUPHU�IULHQGV�DERXW�WKH�³LQVXUUHFWLRQ´�WKDW�KDG�WDNHQ�SODFH��7HUU\�ZDV

GHVWUR\HG�PHQWDOO\��HPRWLRQDOO\��DQG�SK\VLFDOO\��PDNLQJ�LW�LPSRVVLEOH�IRU�2SHUDWLRQ�5HVFXH�WR

UHEXLOG�IURP�WKLV�SRLQW��7KH�WRS�OHDGHUV��LQFOXGLQJ�7HUU\��GHFLGHG�LQ�0DUFK������WR�WXUQ�RYHU

ZKDW�ZDV�OHIW�RI�WKH�RUJDQL]DWLRQ�WR�.HLWK�7XFFL��ZKR�KDG�UHPDLQHG�OR\DO�WR�7HUU\��DQG�2SHUDWLRQ

5HVFXH�ZRXOG�EH�UHQDPHG�2SHUDWLRQ�5HVFXH�1DWLRQDO��7XFFL�LQKHULWHG�D�PHVV��DQG�2SHUDWLRQ

5HVFXH�KDG�IDOOHQ�DSDUW�RYHUQLJKW��0DQ\�RI�WKH�ORFDO�JURXSV�WKDW�KDG�SDUWLFLSDWHG�LQ�UHVFXHV�ZHQW

WKHLU�RZQ�ZD\��DQG�IRU�VRPH��LW�ZDV�OLEHUDWLQJ�WR�QRW�EH�DWWDFKHG�WR�D�QDWLRQDO�RUJDQL]DWLRQ�

+RZHYHU��2SHUDWLRQ�5HVFXH�KDG�DOVR�DFWHG�DV�D�SUHVVXUH�YDOYH�IRU�DQWL�DERUWLRQ�VHQWLPHQW��DQG

WKH�GHVFHQW�RI�WKH�PRYHPHQW�LQWR�YLROHQFH�LQ�WKH�����V�FDQ�EH�GLUHFWO\�WUDFHG�EDFN�WR�WKH

EUHDNXS�RI�WKH�RUJDQL]DWLRQ�

.HLWK�7XFFL��QRZ�OHDGHU�RI�2SHUDWLRQ�5HVFXH�1DWLRQDO��ZDQWHG�WR�PDNH�RQH�ODVW�VWDQG

EHIRUH�DFFHSWLQJ�WKDW�2SHUDWLRQ�5HVFXH�ZDV�GHDG��0DQ\�IRUPHU�OHDGHUV�DQG�VXSSRUWHUV�RI

2SHUDWLRQ�5HVFXH�ZHUH�KRSLQJ�WKDW�LW�ZRXOG�UHXQLWH�7XFFL�DQG�7HUU\�WR�VDYH�WKH�PRYHPHQW��DQG

7HUU\�PD\�KDYH�KHOG�WKLV�KRSH�WRR��³2XU�*RG�LV�WKH�*RG�RI�VHFRQG�FKDQFHV´��5LVHQ�DQG�7KRPDV�

������S��������KH�ZURWH��7XFFL�SODQQHG�RQ�D�PDMRU�FDPSDLJQ�LQ�:LFKLWD��.DQVDV��LQ�WKH�VXPPHU

RI�������,W�ZRXOG�EH�FDOOHG�WKH�³6XPPHU�RI�0HUF\�´�,QVLGH�WKH�PRYHPHQW��UXPRU�KDG�LW�WKDW

2SHUDWLRQ�5HVFXH�KDG�DQ�RSHQ�LQYLWDWLRQ�IURP�:LFKLWD�PD\RU�%RE�.QLJKW��DQG�WKDW�WKH�FLW\�DQG

SROLFH�GHSDUWPHQW�ZRXOG�JR�HDV\�RQ�WKHP��ZKLFK�IRU�WKH�PRVW�SDUW�ZRXOG�WXUQ�RXW�WR�EH�WUXH�

7KH�QHZ�:LFKLWD�FDPSDLJQ�ZRXOG�IRFXV�RQ�'U��*HRUJH�7LOOHU��ZKR�ZDV�NQRZQ�IRU�EHLQJ

RQH�RI�WKH�IHZ�GRFWRUV�QDWLRQDOO\�WKDW�SHUIRUPHG�ODWH�WHUP�DERUWLRQV��PDNLQJ�LW�RQH�RI�WKH�ILUVW

FDPSDLJQV�WR�IRFXV�VSHFLILFDOO\�RQ�ODWH�WHUP�DERUWLRQV��LQ�DQ�DWWHPSW�WR�UHHQHUJL]H�VXSSRUWHUV�DQG

��



JDLQ�QHZ�RQHV��7LOOHU�KDG�EHHQ�D�WDUJHW�IRU�DQWL�DERUWLRQ�DFWLYLVWV�IRU�D�ORQJ�WLPH�IRU�KLV�EROGQHVV

DQG�XQDSRORJHWLF�QDWXUH��RQH�WLPH�VFUHDPLQJ�DW�5DQGDOO�7HUU\��³7RR�EDG�\RXU�PRWKHU¶V�DERUWLRQ

IDLOHG�´�+RZHYHU��7LOOHU�DJUHHG�WR�D�UHTXHVW�IURP�SROLFH�WR�FORVH�GRZQ�WKH�FOLQLF�GXULQJ�WKH�ILUVW

ZHHN�RI�SURWHVWV��KRSLQJ�WKDW�ZDLWLQJ�RXW�WKH�VWRUP�ZRXOG�DYRLG�FRQIURQWDWLRQ�DQG�FKDRV��7KLV

ZDV�D�IDWDO�PLVWDNH����2SHUDWLRQ�5HVFXH�H[SORLWHG�WKLV��VHHLQJ�WKDW�WKH\�ZHUH�KDYLQJ�D�GLUHFW

LPSDFW�LQ�FORVLQJ�FOLQLFV��7KLV�EURXJKW�QHZ�HQHUJ\��DQG�KXQGUHGV�RI�WKRXVDQGV�RI�GROODUV�LQ

IXQGUDLVLQJ��7KHUH�ZDV�QRWKLQJ�WR�SLFNHW�RU�JHW�DUUHVWHG�IRU��EXW�WKHUH�ZHUH�UDOOLHV�ZLWK�EXLOGLQJ

H[FLWHPHQW�DERXW�NHHSLQJ�WKH�FOLQLF�FORVHG��7KH�DFWLYLVWV�LQYROYHG�ZDQWHG�WR�NHHS�WKH�HOHFWULF

DWPRVSKHUH�JRLQJ�DV�ORQJ�DV�WKH\�FRXOG��LI�WKH\�FRXOG�FORVH�WKH�FOLQLF�IRU�D�ZHHN��ZK\�QRW�D�\HDU"

7KH\�SODQQHG�WR�VWD\�LQGHILQLWHO\��GUDZLQJ�DQJHU�IURP�7LOOHU�DQG�WKH�SROLFH��2Q�-XO\���QG��WKH

FOLQLFV�ZHUH�JRLQJ�WR�UHRSHQ��DQG��RI�FRXUVH��WKH\�ZHUH�EORFNDGHG�E\�KXQGUHGV�RI�SURWHVWRUV��7KH

SROLFH�XVHG�DJJUHVVLYH�WDFWLFV�WR�FOHDU�WZR�FOLQLFV�LQ�WKH�FLW\��DWWHPSWLQJ�WR�NHHS�WKHP�RSHQ�DW�DOO

FRVWV��7KLV�EHJDQ�LQILJKWLQJ�LQ�WKH�FLW\�DGPLQLVWUDWLRQ��WKH�SROLFH�GHSDUWPHQW��DQG�WKH�FRXUWV

DERXW�ZKDW�WR�GR�ZLWK�WKH�SURWHVWRUV��7KH�PD\RU�GHFLGHG�SROLFH�VKRXOG�HDVH�XS��EXW�ZKHQ�7LOOHU¶V

DWWRUQH\�JRW�D�GLVWULFW�MXGJH�WR�LVVXH�D�UHVWUDLQLQJ�RUGHU��WKH�MXGJH�RUGHUHG�IHGHUDO�PDUVKDOV�WR

NHHS�WKH�FOLQLF�HQWUDQFH�RSHQ��7KLV�ZDV�WKH�ILUVW�WLPH�IHGHUDO�ODZ�HQIRUFHPHQW�KDG�WR�LQWHUYHQH�LQ

DQWL�DERUWLRQ�DFWYLWLW\��7KH�SROLFH�DQG�MXGJH�WRRN�2SHUDWLRQ�5HVFXH¶V�ZRUG�WKDW�WKH\�ZRXOG�QRW

YLRODWH�WKH�RUGHU��EXW�ZLWK�WKH�SURWHVWV�VWDUWLQJ�WR�UHFHLYH�QDWLRQDO�DWWHQWLRQ��LW�ZDV�XQVXUSULVLQJ

WKDW�WKH\�GLG�

%\�WKH�IRXUWK�ZHHN�RI�SURWHVWV�����PRUH�SURWHVWRUV�KDG�EHHQ�DUUHVWHG��DQG�WKH�MXGJH�ZDV

IXULRXV��%RWK�7HUU\�DQG�7XFFL�OHIW�:LFKLWD�RQ�$XJXVW��WK��EXW�WKH�QH[W�GD\�-RH�)RUHPDQ�DUULYHG

DQG�SLFNHG�XS�ZKHUH�WKH\�KDG�OHIW�RII��&OLQLF�EORFNDGHV�EHJDQ�DJDLQ�RQ�WKH��WK��WKLV�WLPH

LQFOXGLQJ�FKLOGUHQ�VLWWLQJ�GRZQ�LQ�IURQW�RI�D�FDU�WKDW�ZDV�DWWHPSWLQJ�WR�HQWHU�WKH�SDUNLQJ�ORW��2Q

��



$XJXVW���WK��D�IHZ�GR]HQ�DFWLYLVWV�VFDOHG�WKH�IHQFH�LQWR�D�FOLQLF�SDUNLQJ�ORW��7KHVH�LQFLGHQWV

FRQYLQFHG�DXWKRULWLHV�WKDW�³SDWLHQFH�DQG�WROHUDQFH´�ZHUH�QR�ORQJHU�JRLQJ�WR�ZRUN��DQG�LW�ZDV�WKH

ILQDO�VWUDZ�IRU�-XGJH�.HOO\��ZKR�ILQHG�DQG�SXW�DOO�RI�2SHUDWLRQ�5HVFXH¶V�PDMRU�OHDGHUV�LQ�MDLO�

7KH�³6XPPHU�RI�0HUF\´�HQGHG�RQ�$XJXVW���WK�ZLWK�D�UDOO\�GUDZLQJ��������SHRSOH�

7KRXJK�WKH�FDPSDLJQ�KDG�HQGHG��WKH\�FRXOG�RYHUDOO�FODLP�YLFWRU\��7KH\�KDG�EHHQ�VXFFHVVIXO�LQ

VKXWWLQJ�GRZQ�FOLQLFV�DQG�GUDZLQJ�DWWHQWLRQ�WR�WKHLU�PRYHPHQW�IRU�VHYHUDO�ZHHNV��+RZHYHU��WKH\

ZHUH�XQDEOH�WR�WXUQ�WKLV�EULHI�VXFFHVV�LQWR�2SHUDWLRQ�5HVFXH¶V�UHWXUQ��,Q�$SULO�������D�UHJLRQDO

VXEVHW�RI�2SHUDWLRQ�5HVFXH�KRVWHG�WKH�³6SULQJ�RI�/LIH´�LQ�%XIIDOR��1HZ�<RUN��WRWDOLQJ����

DUUHVWV��EXW�WKH�FDPSDLJQ�IDLOHG�WR�OLYH�XS�WR�WKH�K\SH�RI�SUHYLRXV�2SHUDWLRQ�5HVFXH�HYHQWV

�0DQHJROG���������$�IHZ�RWKHU�XQVXFFHVVIXO�FDPSDLJQV�VSUDQJ�XS�DURXQG�WKH�FRXQWU\��EXW�WKH\

ZHUH�VWLOO�XQDEOH�WR�ZLQ�RYHU�UHOLJLRXV�DQG�SROLWLFDO�OHDGHUV��$V�7HUU\�SXW�LW��³7KH�ZLQGRZ�RI

RSSRUWXQLW\�ZDV�FORVHG´��5LVHQ�DQG�7KRPDV��������S��������+RZHYHU��2SHUDWLRQ�5HVFXH¶V�OHJDF\

OLYHG�RQ��7KH\�ZHUH�UHVSRQVLEOH�IRU��LQ�MXVW�WKUHH�\HDUV��³WKH�LQFRUSRUDWLRQ�RI�FRQIURQWDWLRQDO

VRFLDO�SURWHVW�DV�DQ�DFFHSWHG�VWUDWHJ\�RI�WKH�JHQHUDO�SUR�OLIH�PRYHPHQW´��6WHLQHU���������7KHLU

DFWLYLWLHV�OHG�WR�WKH�)UHHGRP�RI�$FFHVV�WR�&OLQLF�(QWUDQFHV�$FW�LQ�WKH�PLG�����V��VHUYLQJ�D�ILQDO

EORZ�WR�WKHLU�FLYLO�GLVREHGLHQFH�WDFWLFV��0RVW�LPSRUWDQWO\��2SHUDWLRQ�5HVFXH¶V�OHJDF\�OLYHG�RQ�LQ

WKH�YLROHQFH�WKDW�VSUDQJ�XS�LQ�LWV�DEVHQFH�

9,,,��7XUQ�WR�9LROHQFH

8S�XQWLO�WKLV�SRLQW�,�KDYH�IRFXVHG�RQ�RQH�VLGH�RI�WKH�GLUHFW�DFWLRQ�DQWL�DERUWLRQ�PRYHPHQW

��WKH�VLGH�WKDW�EHOLHYHV�LQ�FLYLO�GLVREHGLHQFH��7KLV�VLGH�KDV�D�FOHDU�KLVWRU\�ZLWK�VSHFLILF

RUJDQL]DWLRQV��7KH�RWKHU�VLGH��WKRVH�ZKR�EHOLHYH�LQ�WKH�XVH�RI�YLROHQFH�XS�WR�DQG�LQFOXGLQJ

PXUGHU��LV�IDU�PXUNLHU�DQG�PRUH�FRPSOH[��7KHUH�DUH�QR�RIILFLDO�RUJDQL]DWLRQV��QR�XQLIRUP�EHOLHIV�

��



EXW�WKHUH�DUH�ORRVH�QHWZRUNV�RI�LQGLYLGXDOV�ZKR�LQIOXHQFH�HDFK�RWKHU�WR�FRPPLW�WKHVH�DFWV��:KDW

FDXVHV�VRPHRQH�WR�EHORQJ�WR�WKLV�EUDQFK�RI�WKH�PRYHPHQW��LQVWHDG�RI�WKH�FLYLO�GLVREHGLHQFH

EUDQFK"�,W�LV�YLWDO�WR�H[DPLQH�WKH�GLIIHUHQFHV�EHWZHHQ�FLYLO�GLVREHGLHQFH�DQG�YLROHQFH�DQG�WKH

VRFLRORJLFDO�UHDVRQV�IRU�WXUQLQJ�WR�HDFK�

&ODVVLFDO�FLYLO�GLVREHGLHQFH�LV�DFWLQJ�WR�YLRODWH�WKH�VSHFLILF�XQMXVW�ODZ�\RX�DUH�SURWHVWLQJ�

,Q�WKH�FDVH�RI�DERUWLRQ��WKLV�LVQ¶W�H[DFWO\�SRVVLEOH��DV�QR�ODZ�FRPSHOV�DERUWLRQ��EXW�DFWLYLVWV

HQJDJH�LQ�D�YHUVLRQ�RI�FLYLO�GLVREHGLHQFH�ZKHUH�WKH\�YLRODWH�WKH�ODZ�WR�DWWHPSW�WR�SUHYHQW

DERUWLRQV�IURP�KDSSHQLQJ��9LROHQFH��RQ�WKH�RWKHU�KDQG��LV�VHHNLQJ�WR�GHVWUR\�SURSHUW\�RU�SHRSOH

DQG��RIWHQ��HYDGH�SXQLVKPHQW��VRPHWKLQJ�WKDW�LV�QRW�VHHQ�ZLWK�FLYLO�GLVREHGLHQFH��,Q�FLYLO

GLVREHGLHQFH��WKH�SXQLVKPHQW�LV�DQ�LQWULQVLF�FRPSRQHQW�RI�WKH�DFWLRQ��,Q�WKH�PLQGV�RI�WKHVH

DFWLYLVWV��EHLQJ�VHQW�WR�MDLO�DV�D�PDUW\U�WKDW�EULQJV�DWWHQWLRQ�WR�\RXU�FDXVH�LV��SUDFWLFDOO\�VSHDNLQJ�

PRUH�LPSRUWDQW�WKDQ�WKH�IHZ�DERUWLRQV�\RX�PD\�KDYH�EHHQ�DEOH�WR�VWRS�E\�SDUWLFLSDWLQJ�LQ�D

VLW�LQ��DQG�PRVW�FLYLO�GLVREHGLHQFH�OHDGHUV�LQ�WKH�DQWL�DERUWLRQ�PRYHPHQW�UHFRJQL]H�WKLV�IDFW��,Q

WKH�FDVH�RI�-RDQ�$QGUHZV�%HOO�SXOOLQJ�RXW�ZLUHV�RQ�D�VXFWLRQ�PDFKLQH��WKH�PDFKLQH�PD\�KDYH

EHHQ�UHSODFHG�ZLWKLQ�GD\V�RU�ZHHNV��EXW�KHU�LQFDUFHUDWLRQ�PRELOL]HG�WKRXVDQGV�RI�QHZ�DFWLYLVWV�

:LWK�YLROHQFH��WKH�JRDO�LV�PRUH�VLQJXODU�DQG�FOHDU��SUHYHQWLQJ�DERUWLRQV�DW�DOO�FRVWV��DQG��LQ�VRPH

FDVHV��HYDGLQJ�WKH�ODZ�LQ�RUGHU�WR�FRQWLQXH�WKH�YLROHQFH�

:K\�ZRXOG�VRPHRQH�HQJDJH�LQ�YLROHQFH��NQRZLQJ�WKDW�LI�DQG�ZKHQ�WKH\�DUH�FDXJKW�WKH\

IDFH�D�VHYHUH�VHQWHQFH"�$OWKRXJK�VRPH�VFKRODUV��%ODQFKDUG��������VD\�WKDW�GHHS�UHOLJLRXV�YLHZV

DUH�WKH�FDXVH�RI�YLROHQFH��RWKHUV��OLNH�0D[ZHOO�DQG�-HOHQ�LQ�WKHLU�DUWLFOH &RPPDQGRV�IRU�&KULVW�

1DUUDWLYHV�RI�0DOH�3UR�/LIH�$FWLYLVWV��VD\�WKDW�WKLV FDQ�QRW�SRVVLEO\�EH�WKH�VROH�H[SODQDWLRQ��VR

PDQ\�$PHULFDQV�DUH�GHHSO\�UHOLJLRXV��DQG�PDQ\�YLHZ�DERUWLRQ�DV�ZURQJ��\HW�VR�IHZ�FKRRVH�WR

HQJDJH�LQ�YLROHQFH��,Q�WKHLU�VWXG\�RI�WKRVH�DQWL�DERUWLRQ�DFWLYLVWV�WKDW�HQJDJH�LQ�RU�VXSSRUW

��



YLROHQFH��WKH\�IRXQG�QR�SDWKRORJLFDO�EDVLV��DV�DERUWLRQ�ULJKWV�DFWLYLVWV�RIWHQ�FODLP��HFRQRPLF

IUXVWUDWLRQV��SV\FKRORJLFDO�LVVXHV��HWF���0D[ZHOO�DQG�-HOHQ���������2WKHUV�VHH�YLROHQFH�DV�D�ZD\

RI�LQFUHDVLQJ�WKH�SROLWLFDO�V\VWHP¶V�FRVWV�WR�PDLQWDLQ�WKH�FXUUHQW�SROLF\��'RDQ���������9LROHQFH

V\PSDWKL]HUV�EHOLHYH�WKDW�LI�DQWL�DERUWLRQ�YLROHQFH�LV�UHJXODU��FRVWLQJ�OLYHV�DQG�PRQH\��WKH

SROLWLFDO�DQG�OHJDO�V\VWHP�PD\�EH�IRUFHG�WR�FKDQJH�WKHLU�SRVLWLRQ�RQ�DERUWLRQ��,W�LV�DOVR�D�ZD\�RI

FUHDWLQJ�VXVWDLQHG�IHDU�DPRQJ�LWV�WDUJHWV��DERUWLRQ�SURYLGHUV��KHDOWKFDUH�ZRUNHUV��DQG�ZRPHQ

VHHNLQJ�DERUWLRQV��,I�DERUWLRQ�IDFLOLW\�ZRUNHUV�IHDU�IRU�WKHLU�OLYHV�UHJXODUO\��WKDW�PD\�EH�HQRXJK

RI�D�SXVK�WR�FRQYLQFH�VRPH�WR�VWRS�SURYLGLQJ�DERUWLRQV�

'RHV�YLROHQFH�ZRUN"�,W�FDQ�ZKHQ�ERWK�WKH�WDFWLFV�XVHG�DQG�WKH�REMHFWLYHV�RI�WKH�YLROHQFH

DUH�YLHZHG�DV�OHJLWLPDWH��*XUU���������,Q�WKH�DERUWLRQ�LVVXH��WKLV�LV�QRW�WKH�FDVH��$PRQJ�WKRVH

ZKR�VXSSRUW�DERUWLRQ�ULJKWV��WKH�VOLJKW�PDMRULW\�RI�WKH�FRXQWU\��QHLWKHU�WKH�WDFWLFV�RU�REMHFWLYHV

DUH�YLHZHG�DV�OHJLWLPDWH��$PRQJ�WKRVH�ZKR�DUH�DJDLQVW�DERUWLRQ��WKH�VOLJKW�PLQRULW\�RI�WKH

FRXQWU\��WKH�REMHFWLYHV�RI�VWRSSLQJ�DERUWLRQV�PD\�EH�YLHZHG�DV�OHJLWLPDWH��EXW�WKH�YDVW�PDMRULW\

RI�WKRVH�ILQG�WKH�WDFWLFV��ERPELQJV��PXUGHUV��GLVWDVWHIXO�DQG�LOOHJLWLPDWH�

%\�GHILQLWLRQ��WKH�VWDWH�KDV�D�PRQRSRO\�RQ�YLROHQFH��&LWL]HQV�GR�QRW�KDYH�WKH�ULJKW�WR�XVH

YLROHQFH�IRU�DQ\�PHDQV��QR�PDWWHU�KRZ�VWURQJ�WKHLU�EHOLHIV�DUH��,Q�FRXUW��WKH�LVVXH�RI�DERUWLRQ�DQG

WKH�LVVXH�RI�YLROHQFH�DUH�XQUHODWHG��\RX�FDQ�QRW�XVH�\RXU�EHOLHI�WKDW�DERUWLRQ�LV�ZURQJ�DV�D

MXVWLILFDWLRQ�IRU�FRPPLWWLQJ�PXUGHU��+RZHYHU��DV�KXPDQ�EHLQJV��SHRSOH�YLHZ�WKHVH�LQFLGHQWV

WKURXJK�WKHLU�YDOXH�V\VWHPV��,I�WKH\�ILUPO\�EHOLHYH�WKDW�DERUWLRQ�LV�ZURQJ��WKDW�LW�LV�PXUGHU

HTXLYDOHQW�WR�DQ\�RWKHU�PXUGHU��DQG�WKDW�DERUWLRQ�IDFLOLWLHV�DUH�PDVV�PXUGHU�PLOOV��WKHQ�E\

FDUU\LQJ�WKDW�LGHRORJ\�WR�LWV�PRVW�H[WUHPH�SRLQW��WKH\�DUULYH�DW�WKH�LGHD�WKDW�ERWK�WKH�WDFWLFV�DQG

WKH�REMHFWLYHV�RI�DQWL�DERUWLRQ�YLROHQFH�DUH�OHJLWLPDWH�

��



+RZHYHU��WKHVH�LQGLYLGXDO�EHOLHIV�DORQH�GR�QRW�QHFHVVDULO\�SXVK�VRPHRQH�WR�YLROHQFH��WKH

SROLWLFDO�DQG�VRFLDO�FRQWH[W�DURXQG�WKHP�PXVW�SOD\�D�SDUW�WRR��FUHDWLQJ�IUXVWUDWLRQ�DQG�GHVSHUDWLRQ

:KHQ�WKH�FDXVH�VHHPV�WR�EH�PRYLQJ�IRUZDUG��G\QDPLF��DQG�KRSHIXO��DV�LW�GLG�LQ�WKH

PLG�WR�ODWH�����V��WKDW�RIIHUV�D�UHOLHI�YDOYH�IRU�VRPHRQH�ZLWK�WKLV�LGHRORJ\��2SHUDWLRQ�5HVFXH

ZDV�DW�LWV�SHDN��WKH�6XSUHPH�&RXUW�KDG�JLYHQ�D�QRG�WR�HQGLQJ 5RH LQ�LWV�UXOLQJ�LQ :HEVWHU��DQG

$PHULFD�KDG�D�SUHVLGHQW�ZKR�VDLG�KH�ZDV�ILUPO\�DQWL�DERUWLRQ��,Q�WKH�HDUO\�����V��DOO�WKDW

FKDQJHG��2SHUDWLRQ�5HVFXH�KDG�IDOOHQ�DSDUW��WKH�UXOLQJ�LQ &DVH\ LQ������KDG�HQGHG�KRSHV�RI

UHYHUVLQJ 5RH��DQG�$PHULFD�KDG�D�SUHVLGHQW�ZKR�VXSSRUWHG DERUWLRQ�ULJKWV��7KH�����V�KDG�DOVR

FUHDWHG�D�ORRVH�QHWZRUN�RI�WKH�PRVW�UDGLFDO�DFWLYLVWV�LQ�WKH�PRYHPHQW�WKURXJK�RUJDQL]DWLRQV�OLNH

3/$1�DQG�2SHUDWLRQ�5HVFXH��DQG�SHRSOH�OLNH�-RKQ�%XUW��7KHVH�IDFWRUV�DOO�WRJHWKHU�FUHDWHG�WKUHH

NH\�WKLQJV��D�VHQVH�RI�GHVSHUDWLRQ��D�EHOLHI�WKDW�YLROHQFH�ZDV�D�OHJLWLPDWH�WDFWLF��DQG�D�ORRVH

QHWZRUN�RI�LQGLYLGXDOV�ZKR�VKDUHG�WKH�ILUVW�WZR�SRLQWV�LQ�FRPPRQ�

9,,,��$UP\�RI�*RG

:KHQ�DQWL�DERUWLRQ�YLROHQFH�RFFXUV��WKH�SHUSHWUDWRUV�DQG�VXSSRUWHUV�DUH�RIWHQ�ODEHOHG

PHQWDOO\�LOO��OXQDWLFV��DQJU\�PLVRJ\QLVWV��RU�ZKDWHYHU�HOVH��:KHQ�VRFLHW\�DFFHSWV�WKHVH

H[SODQDWLRQV�IRU�YLROHQFH��KRZHYHU��ZH�GR�RXU�XQGHUVWDQGLQJ�RI�WKLV�LVVXH�D�GLVVHUYLFH��7KRVH

ZKR�VXSSRUW�WKH�XVH�RI�YLROHQFH�KDYH�D�VKDUHG�VHW�RI�EHOLHIV��ZKLFK�WKH\�VHH�DV�FRQVLVWHQW�

UDWLRQDO��DQG�REYLRXV�FRQFOXVLRQV��7KHVH�EHOLHIV�DUH�RSHQO\�VKDUHG�LQ�LQWHUYLHZV��PDQLIHVWRV�

PDQXDOV��DQG�HQGOHVV�RWKHU�ZULWLQJV�SURGXFHG�E\�LQGLYLGXDOV�LQ�WKLV�ZLQJ�RI�WKH�PRYHPHQW�

7KRVH�IHZ�LQGLYLGXDOV�ZKR�EHOLHYH�LQ�WKH�XVH�RI�YLROHQFH��LW�LV�HVWLPDWHG�WR�EH�RQO\�D�IHZ

KXQGUHG�SHRSOH�LQ�WKH�8QLWHG�6WDWHV�ZKR�IDOO�LQWR�WKLV�FDWHJRU\��RIWHQ�FDOO�LW�³GHIHQVLYH�DFWLRQ�´

³GHWHUPLQHG�UHVFXH�´�RU�³XOWLPDWH�GHWHUPLQHG�UHVFXH�´�)LUVW��LW�LV�LPSRUWDQW�WR�VWDWH�ZKDW�VKRXOG

��



DOUHDG\�EH�REYLRXV��EHOLHYHUV�LQ�GHIHQVLYH�DFWLRQ�EHOLHYH�WKDW�HPEU\RV�DQG�IHWXVHV�DUH�KXPDQ

OLIH��IXOO\�HTXLYDOHQW�WR�DQ\�ERUQ�KXPDQ��7KH\�DOVR�EHOLHYH��DV�GR�PRVW�SHRSOH��WKDW�WKH

SUHVHUYDWLRQ�RI�OLIH�WDNHV�SULRULW\�RYHU�YLUWXDOO\�DQ\WKLQJ�HOVH��7R�XQGHUVWDQG�WKH�PLQGVHW�RI�WKRVH

ZKR�FRPPLW�YLROHQFH�LQ�WKH�QDPH�RI�WKLV�FDXVH��LW�LV�QHFHVVDU\�WR�JR�VWHS�E\�VWHS�WKURXJK�VHYHUDO

DVSHFWV�RI�WKHLU�EHOLHIV��7ZR�ZRUNV� $�7LPH�WR�.LOO E\�0LFKDHO�%UD\��WKH�PDQ�FRQYLFWHG�RI

VHYHUDO�ERPELQJV�LQ�WKH�����V��DQG 0L[�0\�%ORRG E\ 3DXO�+LOO��WKH�PDQ�FRQYLFWHG�RI�PXUGHULQJ

DQ�DERUWLRQ�SURYLGHU�DQG�HVFRUW�LQ�������OD\�RXW�WKH�PDLQ�EHOLHIV�RI�WKLV�JURXS��WR�EH�H[DPLQHG

EHORZ�

7KH�ILUVW�XQGHUO\LQJ�SULQFLSOH��QHFHVVDU\�WR�XQGHUVWDQG�KRZ�WKHVH�LQGLYLGXDOV�WKLQN�DERXW

WKHLU�EHOLHIV��LV�WKH�LGHD�RI�³GHIHQVH�´�:KLOH��WR�DYHUDJH�SHRSOH��ERPELQJV�DQG�PXUGHUV�PD\

VHHP�WR�EH�RIIHQVLYH�DFWLRQV���YLROHQFH�FRPLQJ�RXW�RI�WKH�EOXH�WR�DIIHFW�SHRSOH�ZKR�KDG�QRWKLQJ

WR�GR�ZLWK�WKH�SHUSHWUDWRU���WR�EHOLHYHUV��WKHVH�DFWV�DUH�PHUHO\�GHIHQVLYH��GHIHQGLQJ�LQQRFHQW�OLIH

WKDW�LV�XQGHU�WKUHDW�RI�DWWDFN��7KH�VHFRQG�XQGHUO\LQJ�SULQFLSOH�LV�WKH�WRWDO�DXWKRULW\�RI�VFULSWXUH�

DQG�LWV�SUHFHGHQFH�RYHU�KXPDQ�ODZ��0DQ\�IXQGDPHQWDOLVWV�EHOLHYH�WKDW�WKHUH�LV�D�VXSUHPH�0RUDO

/DZ�WKDW��ZKHQ�LW�FRQIOLFWV�ZLWK�KXPDQ�PDGH�ODZV��PXVW�WDNH�SUHFHGHQFH��DQG�EHOLHYHUV�PXVW

IROORZ�WKH�%LEOH�DERYH�DOO�HOVH��%HOLHYHUV�LQWHUSUHW�WKH�%LEOH��DQG�-HVXV¶V�PHVVDJH��DV�D�IRUFHIXO

SUHVHUYDWLRQ�RI�MXVWLFH�DQG�PHUF\��%LEOLFDOO\��GHDWK�LV�VDLG�WR�EH�D�VXLWDEOH�SXQLVKPHQW�IRU

PXUGHU��VR�EHOLHYHUV�VHH�WKLV�DV�D�VXLWDEOH�MXVWLILFDWLRQ�IRU�LWV�DSSOLFDWLRQ�LQ�PRGHUQ�VRFLHW\�

3UHFHGLQJ�IURP�WKRVH�WZR�XQGHUO\LQJ�SULQFLSOHV��EHOLHYHUV�LQ�³GHIHQVLYH�DFWLRQ´�ILUVW

EHJLQ�ZLWK�WKH�LGHD�WKDW�QRW�DOO�IRUFH�LV�EDG��:KLOH�LQ�FRQWHPSRUDU\�VRFLHW\��DOPRVW�DOO

YLROHQFH�IRUFH�LV�VHHQ�DV�ZURQJ��WKH\�UHMHFW�WKLV�LGHD�DQG�PRYH�EH\RQG�WKH�LGHD�WKDW�IRUFH�LV

ZURQJ��LQVWHDG�FODLPLQJ�WKDW�LW�LV�DPRUDO��7KH\�SRLQW�WR�ELEOLFDO�H[DPSOHV�RI�IRUFH�EHLQJ�XVHG�IRU

JRRG�DQG�-HVXV�EHLQJ�VXSSRUWLYH�RI�IRUFH��LQFOXGLQJ�LQ�/XNH��������ZKHQ�-HVXV�WHOOV�KLV�IROORZHUV

��



WR�³VHOO�KLV�UREH�DQG�EX\�D�VZRUG�´�,Q�WKHLU�YLHZ��WKHUH�LV�D�FOHDU�GLVWLQFWLRQ�EHWZHHQ�PRUDO�DQG

LPPRUDO�IRUFH��DQG�WKH�%LEOH�VXSSRUWV�WKLV�GLVWLQFWLRQ��7KH\�VD\�VFULSWXUH�FOHDUO\�DOORZV�NLOOLQJ�LQ

VRPH�VLWXDWLRQV��ZKHQ�LW�LV�QHFHVVDU\�IRU�GHIHQVH��$JDLQ��DV�GHVFULEHG�DERYH��WKH\�VHH�GHIHQGLQJ

HPEU\RV�DQG�IHWXVHV�DV�D�IRUP�RI�GHIHQVH�WKDW�LV�MXVWLILHG�XQGHU�ELEOLFDO�ODZ��,PPRUDO�IRUFH��LQ

WKH�PRVW�H[WUHPH�FDVH��ZRXOG�EH�PXUGHU��WKH�NLOOLQJ�RI�DQ�LQQRFHQW�SHUVRQ��*LYHQ�WKDW�WKH

+HEUHZ�ZRUG�XVHG�LQ�WKH�ELEOH�IRU�PXUGHU� UDWVDFK� LV�GLIIHUHQW�IURP�RWKHU�ZRUGV�XVHG�IRU

NLOOLQJV�WKDW�DUH�MXVWLILHG��WKH\�VHH�WKLV�DV�GHILQLQJ�WKH�GLIIHUHQFH�EHWZHHQ�PXUGHU�DQG�MXVWLILHG

NLOOLQJ�LQ�ELEOLFDO�ODZ� 5DWVDFK LV�RQO\�XVHG�IRU LOOHJLWLPDWH�NLOOLQJV��QRW�WKRVH�WKDW�DUH

³OHJLWLPDWH´�LQ�MXVWLFH�RU�LQ�ZDU��ZKHQ�WKH��WK�FRPPDQGPHQW�IRUELGV�NLOOLQJ��LW�IRUELGV UDWVDFK�

,Q�WKHLU�YLHZ��NLOOLQJ�D�PXUGHUHU�LV�QRW�PXUGHU��DQG�LV�DFFHSWDEOH��7KXV�WKH\�FRPH�WR�WKH�LGHD�WKDW

WKHUH�DUH�VRPH�ELEOLFDOO\�DFFHSWDEOH�IRUPV�RI�OHJLWLPDWH�NLOOLQJ�

*HQHUDOO\��HYHQ�LI�PDLQVWUHDP�VRFLHW\�DFFHSWV�WKDW�WKHUH�DUH�VSHFLILF�VLWXDWLRQV�ZKHUH

NLOOLQJ�LV�QHFHVVDU\���NLOOLQJ�D�WHUURULVW��IRU�H[DPSOH���PRVW�SHRSOH�EHOLHYH�WKDW�WKHVH�VLWXDWLRQV

PXVW�KDYH�FOHDU�MXVWLILFDWLRQV�DQG�H[SODQDWLRQ��DQG�HYHQ�WKHQ�WKH\�VWLOO�PD\�EH�PRUDOO\

TXHVWLRQDEOH��%HOLHYHUV�LQ�³GHIHQVLYH�DFWLRQ´�WXUQ�WKLV�LGHD�DURXQG�RQ�LWV�KHDG��SURFODLPLQJ�WKDW

WKH\�GR�QRW�KDYH�WR�MXVWLI\�XVLQJ�IRUFH��UDWKHU��WKRVH�QRW�XVLQJ�LW�PXVW�MXVWLI\�LWV�DEVHQFH��7KLV

IUDPHZRUN�FUHDWHV�D�QHZ�VWDQGDUG�RI�ULJKW�DQG�ZURQJ��ZKHUH�WKHUH�LV�D�GXW\�WR�WDNH�DFWLRQ��DQG

WKRVH�QRW�WDNLQJ�DFWLRQ�DUH�FRPPLWWLQJ�D�VLQ��7KLV�VSULQJV�IURP�WKH�EHOLHI�WKDW�LI�VRPHWKLQJ�LV�D

GXW\�XQGHU�*RG¶V�ODZ��WKLV�GXW\�FDQQRW�EH�UHPRYHG�E\�DQ\�JRYHUQPHQW��PXVW�EH�XSKHOG�WRWDOO\�

DQG�EHOLHYHUV�PXVW�FRQIRUP�DOO�RWKHU�VWDQGDUGV�RI�PRUDOLW\�WR�ILW�WKLV�GXW\��7KLV�EHOLHI�DOVR�WLHV�LQ

WR�WKH�&KULVWLDQ�GHEDWH�RI�IDLWK�YHUVXV�ZRUNV��DV�FRQYLFWHG�PXUGHUHU�3DXO�+LOO�SXW�LW��³IDLWK�WKDW

DERUWLRQ�LV�PXUGHU�LV�GHDG�XQOHVV�LW�LV�SXW�WR�ZRUN�E\�XSKROGLQJ�WKH�GXW\�WR�UHVLVW�PXUGHU´��+LOO�

�������$�FRPPRQ�DQG�VWUDLJKWIRUZDUG�FULWLFLVP�RI�WKHVH�EHOLHIV�LV�WKDW�&KULVWLDQLW\�LV�D�SDFLILVW

��



UHOLJLRQ��EXW�EHOLHYHUV�UHMHFW�WKDW�LGHD�DQG�SRLQW�WR�ELEOLFDO�H[DPSOHV�RI�³GHIHQVLYH�DFWLRQ´�DQG

VXSSRUW�RI�WKH�XVH�RI�IRUFH��LQFOXGLQJ�*HQHVLV������� ³:KRHYHU�VKHGV�PDQ¶V�EORRG��%\�PDQ�KLV

EORRG�VKDOO�EH�VKHG�´ 7KLV�YHUVH�LV�NH\�LQ�WKH�VXSSRUW RI�GHIHQVLYH�DFWLRQ�DPRQJ�IXQGDPHQWDOLVW

&KULVWLDQV��DV�WKH\�VHH�LW�DV�D�GHIHQVH�RI�NLOOLQJ�WKRVH�ZKR�DUH�SHUIRUPLQJ�DERUWLRQV�

$QRWKHU�LPSRUWDQW�SLHFH�RI�WKH�³GHIHQVLYH�DFWLRQ´�EHOLHIV�LV�WKH�VHQVH�RI�XUJHQF\�DURXQG

XVLQJ�YLROHQFH��DQG�WKH�LGHD�WKDW�LW�LV�QHFHVVDU\�WR�SUHYHQW�LPPLQHQW�KDUP�IURP�WDNLQJ�SODFH�

*LYHQ�WKDW�WKHVH�LQGLYLGXDOV�EHOLHYH�WKH\�DUH�GHIHQGLQJ�WKH�OLYHV�RI�WKRVH�DERXW�WR�EH�NLOOHG��WKH\

EHOLHYH�WKDW�WKH�LPPLQHQW�WKUHDW�RI�KDUP��WKH�DERUWLRQV�WDNLQJ�SODFH��MXVWLILHV�WKH�XVH�RI�IRUFH�

7KRVH�ZKR�KDYH�SDUWLFLSDWHG�LQ�YLROHQFH�VD\�WKH\�IHOW�D�FOHDU�VHQVH�RI�XUJHQF\��EHOLHYLQJ�WKDW�WKH

WDUJHWV�RI�WKHLU�YLROHQFH�ZHUH�DERXW�WR�SDUWLFLSDWH�LQ�GR]HQV�RI�PXUGHUV��&DWK\�5DPH\��ZKR�KDV

ZULWWHQ�SDPSKOHWV�LQ�VXSSRUW�RI�WKH�XVH�RI�YLROHQFH��SXWV�LW�OLNH�WKLV�

³��$OO�WKUHH�DERUWLRQLVWV��'DYLG�*XQQ��*HRUJH�7LOOHU� DQG�-RKQ�%ULWWRQ��DUH�NQRZQ

PXUGHUHUV�LQ�WKH�ELEOLFDO�VHQVH��DQG�DOO�WKUHH�ZHUH�VFKHGXOHG�WR�NLOO�DJDLQ�DQG�DJDLQ��7KH\�KDG

DGYHUWLVHG�KHDYLO\��FRPPLWWHG�ILQDQFHV�WR�HQDEOH�WKHLU�NLOOLQJ�WKURXJK�XVH�RI�IDFLOLWLHV�DQG�VWDII�

DQG�WKH\�ZHUH�NQRZQ�IRU�NLOOLQJ�KDELWXDOO\��7KH�DFWLRQV�RI�WKH�VKRRWHUV��,�DUJXH��DPRXQWHG�WR

QRWKLQJ�PRUH�WKDQ�SURYLGLQJ�D�GHIHQVH�IRU�LQQRFHQW�SHRSOHV�³WKH�8QERUQ´�ZKR�ZHUH�JRLQJ�WR�EH

NLOOHG�E\�DQ�XQMXVW�DJJUHVVRU�´��5DPH\�������

6KH�JRHV�RQ�WR�VD\�WKDW�³LPPLQHQW´�UHIHUV�WR�WKH�FHUWDLQW\�WKDW�WKH�WDUJHWV�ZRXOG�FRQWLQXH�WR

SHUIRUP�DERUWLRQV��UDWKHU�WKDQ�D�VSHFLILF�WLPHIUDPH��+HU�FRQFOXVLRQ�LV�WKDW�WKH�XVH�RI�IRUFH�LV

WKHUHIRUH�MXVWLILHG�DV�WKH�LPPHGLDWH�QHFHVVDU\�DFWLRQ�WR�VDYH�VRPHRQH�IURP�LPPLQHQW�KDUP��6KH

DOVR�HPSKDVL]HV�WKDW�WKRVH�ZKR�XVH�YLROHQFH�DUH�SUHYHQWLQJ�DFWLRQV��QRW�SXQLVKLQJ�WKHLU�WDUJHWV

IRU�WKRVH�DFWLRQV��$V�5DPH\�VD\V��³$�GHIHQVLYH�DFWLRQ LV�RQH�DLPHG�DW�SUHYHQWLQJ�D�ZURQJ�ZKLFK

LV�JRLQJ�WR�EH�FRPPLWWHG�UDWKHU�WKDQ�SXQLVKLQJ�IRU�D�ZURQJ�DOUHDG\�GRQH´ �5DPH\���������,Q�WKH

��



ILUVW�FDVH�RI�WKH�NLOOLQJ�RI�DQ�DERUWLRQ�SURYLGHU�LQ�������WR�EH�GLVFXVVHG�ODWHU���KH�ZDV�VFKHGXOHG

WR�SHUIRUP����DERUWLRQV�WKDW�GD\��DQG�KLV�PXUGHUHU�ZDV�DSSDUHQWO\�DWWHPSWLQJ�WR�SUHYHQW�WKLV

IURP�WDNLQJ�SODFH�

:KLOH�VR�IDU�ZH�KDYH�H[DPLQHG�WKH�PRUDO�DQG�WKHRORJLFDO�DUJXPHQWV�FRQFHUQLQJ�WKH�XVH

RI�IRUFH��WKRVH�ZKR�VXSSRUW�LW�DOVR�EHOLHYH�LW�KDV�SUDFWLFDO�DGYDQWDJHV��GRLQJ�D�VRUW�RI�FRVW�EHQHILW

DQDO\VLV�RQ�WKH�EHVW�ZD\�WR�VWRS�DERUWLRQV�IURP�WDNLQJ�SODFH��2QH�EHOLHYHU�H[SODLQHG�ZKDW�KH�VDZ

DV�WKH�ILYH�SUDFWLFDO�DGYDQWDJHV�RI�XVLQJ�IRUFH��-HIIHULV��������

�� ,W�FRPELQHV�SURWHVW�ZLWK�VXFFHVVIXO�UHVFXH�
�� ,W�LV�WKH�PRVW�HIIHFWLYH�IRU�WKH�XUJHQW�JRDO�
�� ,W�H[SUHVVHV�WKH�KLJKHVW�UHJDUG�IRU�WKH�VDIHW\�RI�WKH�EDE\�
�� 7KH�PRVW�HIIHFWLYH�DQG�PRVW�FHUWDLQ�PHDQV�RI�UHVFXH�LV�WKH�EHVW�RQH�
�� 7KH�FRYHUW�XVH�RI�IRUFH�LV�WKH�EHVW�DV�LW�DOORZV�D�VKRUWDJH�RI�SHRSOH�WR�H[HUW�D�JUHDWHU

QXPEHU�RI�DFWLRQV�

(VSHFLDOO\�DV�OHJDO�SXQLVKPHQWV�LQFUHDVHG�IRU�SHDFHIXO�³UHVFXHV�´�PDQ\�VDZ�WKH�XVH�RI�IRUFH�DV�D

PRUH�HIIHFWLYH�PHWKRG�IRU�VWRSSLQJ�DERUWLRQV��LI�\RX�ZRXOG�UHFHLYH�D�\HDU�LQ�MDLO�MXVW�IRU�EORFNLQJ

WKH�GRRUV�WR�D�FOLQLF��YLROHQFH�KDV�D�EHWWHU�ULVN�EHQHILW�UDWLR�

:KLOH�VRPH�VXSSRUWHUV�RI�³GHIHQVLYH�DFWLRQ´�VHH�WKHLU�YLHZV�DV�FRPPRQ�VHQVH��RWKHUV

DFNQRZOHGJH�WKDW�WKH�XVH�RI�YLROHQFH�PD\�EH�³GLVWDVWHIXO´��DQG�VKRXOG�QRW�EH�WDNHQ�OLJKWO\��RU

WKDW�LW�PD\�QRW�EH�WKH�EHVW�PHWKRG�IRU�SUDFWLFDO�UHDVRQV��7KH������2O\PSLF�ERPEHU�(ULF�5XGROSK

VWDWHG�LQ�KLV�PHPRLU��³$GPLWWHGO\�WKHUH�DUH�VROLG�UHDVRQV�ZK\�DUPHG�UHVLVWDQFH�WR�DERUWLRQ��RU

DQ\�RWKHU�HYLO�IRU�WKDW�PDWWHU��PD\�EH�FRXQWHUSURGXFWLYH��%XW�SROLWLFDO�H[SHGLHQF\�LV�QRW�WKH

VXEMHFW�RI�GLVFXVVLRQ�KHUH´��5XGROSK���������$V�H[SODLQHG�DERYH��RWKHUV�VHH�WKHLU�EHOLHIV�DV

REYLRXV�FRQFOXVLRQV�WKDW�QR�SRVVLEOH�DUJXPHQW�FRXOG�EH�PDGH�DJDLQVW��7KLV�GLIIHUV�IURP

2SHUDWLRQ�5HVFXH��ZKLFK�RIWHQ�IRFXVHV�RQ�³FRQYHUVLRQ�VWRULHV´�DQG�WU\LQJ�WR�JHW�SHRSOH�WR�³ZDNH

XS´�WR�WKHLU�EHOLHIV��ZKLFK�WKH\�XQGHUVWDQG�PD\�VHHP�UDGLFDO��EXW�VXSSRUWHUV�RI�YLROHQFH�EHOLHYH

��



WKDW�WKHUH�LV�QR�SRVVLEOH�ZD\�WR�FRPH�WR�DQ\�FRQFOXVLRQ�EXW�WKHLU�RZQ��6FRWW�5RHGHU��ZKR�NLOOHG

DQ�DERUWLRQ�SURYLGHU�LQ�������VWDWHG�WKDW�³REYLRXVO\�,�GLG�QRW�GR�DQ\WKLQJ�ZURQJ´��3DXO�+LOO��ZKR

NLOOHG�DQ�DERUWLRQ�SURYLGHU�LQ�������VDLG�WKDW�WKH�SURVHFXWLRQ�LQ�KLV�WULDO�ZDV�WDNLQJ�RQ�WKH

³LPSRVVLEOH�WDVN´�RI�SURYLQJ�WKDW�ZKDW�KH�GLG�ZDV�ZURQJ�

7KHUH�KDYH�DOVR�EHHQ�HIIRUWV�PDGH�WR�WUDQVODWH�WKHVH�PRUDO�DQG�WKHRORJLFDO�MXVWLILFDWLRQV

IRU�YLROHQFH�LQWR�OHJDO�RQHV��VSHFLILFDOO\�ZKDW�LV�NQRZQ�DV�WKH�QHFHVVLW\�GHIHQVH��$V�GHVFULEHG

HDUOLHU��WKH�QHFHVVLW\�GHIHQVH�LV�D�OHJDO�DUJXPHQW�WKDW�WKH�DFWLRQ�WKH�SHUVRQ�WRRN�ZDV�QHFHVVDU\�WR

DYRLG�KDUP�WR�WKHPVHOYHV�RU�RWKHUV��L�H���WKDW�WKH\�DFWHG�RXW�RI�QHFHVVLW\��:KLOH�WKLV�GHIHQVH�KDV

EHHQ�SUHVHQWHG�VHYHUDO�WLPHV�LQ�ERWK�YLROHQW�DQG�QRQ�YLROHQW�FRQWH[WV��IHZ�FRXUWV��DQG�QRQH�LQ

VLWXDWLRQV�RI�YLROHQFH��KDYH�DFFHSWHG�WKDW�WKH�DFWLRQV�WKH�GHIHQGDQWV�DUH�FKDUJHG�ZLWK�ZHUH

QHFHVVDU\�WR�VWRS�WKH�³LPPLQHQW�KDUP´�RI�DERUWLRQV�´�$�ODZ�VWXGHQW�QDPHG�0LFKDHO�+LUVK�ZURWH

D�WKHVLV�DWWHPSWLQJ�WR�GHIHQG�WKH�NLOOLQJ�RI�'U��'DYLG�*XQQ��DQG�DWWHPSWHG�XQVXFFHVVIXOO\�WR�XVH

LW�LQ�+LOO¶V�OHJDO�GHIHQVH�

/DVWO\��VLPLODU�WR�WKH�PDLQVWUHDP�DQWL�DERUWLRQ�PRYHPHQW��LQGLYLGXDOV�ZKR�VXSSRUW

YLROHQFH�RIWHQ�UHO\�RQ�FRPSDULQJ�DERUWLRQ�WR�WKH�+RORFDXVW�DQG�WR�$PHULFDQ�VODYHU\��+RZHYHU�

ZKLOH�PDLQVWUHDP�ILJXUHV�PDNH�WKHVH�FRPSDULVRQV�WR�VKRFN�SHRSOH�DQG�JUDE�DWWHQWLRQ��WKRVH�ZKR

EHOLHYH�LQ�YLROHQFH�DUH�VHULRXV�DERXW�WKH�FRPSDULVRQ��PDNLQJ�WKH�DUJXPHQW�WKDW�WKH�XVH�RI�IRUFH

ZRXOG�KDYH�EHHQ�DQG�ZDV�MXVWLILHG�LQ�ERWK�RI�WKRVH�FDVHV��WKHUHIRUH�LW�LV�DOVR�MXVWLILHG�LQ�WKH�FDVH

RI�DERUWLRQ��$�VWURQJ�LQIOXHQFH�IRU�PDQ\�LQ�WKLV�EUDQFK�RI�WKH�PRYHPHQW�LV�-RKQ�%URZQ��ZKRVH

YLROHQW�UDLG�WR�IUHH�VODYHV�LV�DQ�LQVSLUDWLRQ�IRU�WKH�IRUFH�ZLWK�ZKLFK�WKH\�EHOLHYH�WKH\�VKRXOG�DFW

WR�VWRS�DERUWLRQV��3DXO�+LOO��FRQYLFWHG�RI�NLOOLQJ�DQ�DERUWLRQ�SURYLGHU�DQG�KLV�HVFRUW��HYHQ�WLWOHG

KLV�PHPRLU�ZULWWHQ�IURP�GHDWK�URZ�³0L[�0\�%ORRG�ZLWK�WKH�%ORRG�RI�WKH�8QERUQ�´�D�UHIHUHQFH

WR�%URZQ¶V�VSHHFK�EHIRUH�KLV�H[HFXWLRQ�E\�KDQJLQJ�

��



7KH�EHOLHI�V\VWHP�GHVFULEHG�DERYH�LV�FHQWUDO�WR�WKH�P\VWHULRXV�RUJDQL]DWLRQ�NQRZQ�DV�WKH

³$UP\�RI�*RG�´�7KLV�RUJDQL]DWLRQ�KDV�QR�VWUXFWXUH��QR�FRQYHQWLRQV��QR�PHPEHUVKLS�FDUGV��EXW

DOO�ZKR�FODLP�WR�EHORQJ�WR�LW�DUH�WLHG�WRJHWKHU�RQO\�E\�WKH�DERYH�LGHRORJ\��:KLOH�QRW�DOO�ZKR

SDUWLFLSDWH�LQ�YLROHQFH�LQYRNH�WKH�QDPH�³$UP\�RI�*RG�´�HYHQ�WKRVH�ZKR�GR�QRW�XVH�WKLV�QDPH

DOPRVW�DOZD\V�KDYH�WLHV�WR�RWKHUV�LQ�WKH�$UP\�RI�*RG�QHWZRUN��RU�KDYH�EHHQ�LQIOXHQFHG�LQ�VRPH

ZD\�E\�$UP\�RI�*RG�EHOLHIV�

1RZ�WKDW�,�KDYH�H[DPLQHG�WKH�EHOLHI�V\VWHP�RI�WKRVH�ZKR�SDUWLFLSDWH�LQ�DQG�VXSSRUW

YLROHQFH��LW�LV�WLPH�WR�WXUQ�WR�WKH�UHDO�OLIH�LQFLGHQWV�WKDW�UHVXOW�IURP�WKLV�EHOLHI�V\VWHP��7KHUH�LV�D

EOXUU\�OLQH�DV�WR�ZKHUH�YLROHQFH�EHJLQV��EXW�KHUH�,�ZLOO�LQFOXGH�DUVRQV��ERPELQJV��VKRRWLQJV��DQG

DQ\WKLQJ�HOVH�WKDW�LV�LQWHQGHG�WR�VFDUH�LWV�WDUJHWV�RU�HQGDQJHU�WKHLU�OLYHV�

7KH�ILUVW�DUVRQV�EHJDQ�LQ�������DQG�WKH�ILUVW�ERPELQJV�RFFXUHG�LQ�������ZLWK���LQFLGHQWV

RI�ERPELQJV�RU�DWWHPSWHG�ERPELQJV�LQ�2KLR��9HUPRQW��DQG�,RZD��HDFK�FDXVLQJ�PLQLPDO�RU�QR

GDPDJH��7KLQJV�FKDQJHG�LQ�������ZKHQ��DV�GHVFULEHG�SUHYLRXVO\��WKUHH�PHQ�NLGQDSSHG�DQ

DERUWLRQ�SURYLGHU�DQG�KLV�ZLIH��KROGLQJ�WKHP�KRVWDJH�IRU�D�ZHHN�XQWLO�WKH�GRFWRU�WROG�WKHP�KH

ZRXOG�VWRS�SURYLGLQJ�DERUWLRQV��7KH�PHQ�KDG�DOVR�SUHYLRXVO\�FRPPLWWHG�WZR�DUVRQV�DQG�D

ERPELQJ�LQ�RWKHU�VWDWHV��7KH\�FODLPHG�WR�EH�IURP�WKH�$UP\�RI�*RG��WKH�ILUVW�WLPH�WKLV�QDPH�ZDV

XVHG�LQ�DVVRFLDWLRQ�ZLWK�YLROHQFH��,W�LV�VWLOO�XQNQRZQ�KRZ�WKH�PHQ�ZHUH�FRQQHFWHG�WR�RWKHU

SRVVLEOH�$UP\�RI�*RG�PHPEHUV��RU�ZKDW�H[DFWO\�WKH�$UP\�RI�*RG�UHIHUUHG�WR�DW�WKLV�SRLQW��EXW�LW

EURXJKW�WKH�QDPH�LQWR�WKH�QHZV�F\FOH�DQG�FDXJKW�WKH�DWWHQWLRQ�RI�ODZ�HQIRUFHPHQW���

7KHUH�ZHUH����ERPELQJ�RU�DUVRQV�FRPPLWWHG�EHWZHHQ������DQG�������EXW�YLROHQFH

SLFNHG�XS�LQ�WKH�PLG�����V�������ZDV�D�PDMRU�\HDU�IRU�WKH�QRQ�YLROHQW�EUDQFK�RI�WKH�PRYHPHQW�

-RKQ�5\DQ�DQG�-RH�6FKHLGOHU�ZHUH�JDLQLQJ�VWHDP�LQ�WKH�0LGZHVW��-RKQ�2¶.HHIH�ZDV�RUJDQL]LQJ

�� ,Q�WKH�QHZV�'RQ�%HQQ\�$QGHUVRQ��WKH�OHDGHU�RI�WKH WKUHH��ZDV�UHIHUUHG�WR�DV�WKH�OHDGHU�RI�WKH�$UP\�RI�*RG��7KH
$UP\�RI�*RG�GRHVQ¶W�KDYH�D�OHDGHU��DQG�LI�WKH\�GLG�LW�ZRXOGQ¶W�EH�$QGHUVRQ��ZKR�IRU�DOO�LQWHQWV�DQG�SXUSRVHV�ZDV
MXVW�XVLQJ�WKH�QDPH��,Q�P\�RSLQLRQ��WKLV�UHIOHFWV�WKH�ODFN�RI�XQGHUVWDQGLQJ�DW�WKH�WLPH�RI�WKH�$2*�QHWZRUN�

��



KLV�ELJJHVW�VLW�LQ�HYHU��DQG�0LFKDHO�%UD\��.HQQHWK�6KLHOGV��DQG�7KRPDV�6SLQNV�ERPEHG�FOLQLFV

WKURXJKRXW�WKH�PLG�$WODQWLF��,Q�D�IHZ�RI�WKHLU�ERPELQJV��WKH�PHQ�OHIW�³$2*´�PDUNLQJV�DW�WKH

VFHQH��RU�FDOOHG�LQ�WR�QHZVSDSHUV�FODLPLQJ�UHVSRQVLELOLW\�RQ�EHKDOI�RI�WKH�$UP\�RI�*RG��7DNLQJ

SODFH�LQ�WKH�QDWLRQ¶V�FDSLWDO��WKH�ERPELQJV�DWWUDFWHG�PXFK�SUHVV�DWWHQWLRQ�WR�WKH�VXUJH�RI

DQWL�DERUWLRQ�YLROHQFH�DQG�WKH�P\VWHULRXV�³$UP\�RI�*RG´�

$W�WKH�VDPH�WLPH��DQRWKHU�JURXS�RI�UDGLFDOV�ZHUH�RUJDQL]LQJ�WKHLU�RZQ�ERPELQJ

FDPSDLJQ��,Q�3HQVDFROD��)ORULGD��IRXU�\RXQJ�SHRSOH��-LPP\�DQG�.DWK\�6LPPRQV��0DWW�*ROGVE\�

DQG�.D\H�:LJJLQV�SODQQHG�WR�ERPE�WKH�/DGLHV�&HQWHU�DERUWLRQ�FOLQLF��2Q�-XQH�����WKH\�GLG�VR�

DQG�ZHUH�DEOH�WR�JHW�DZD\�ZLWKRXW�EHLQJ�FDXJKW��7KH�FOLQLF�UHRSHQHG�LQ�$XJXVW�DW�D�QHZ�ORFDWLRQ

GXH�WR�WKH�GDPDJH�LW�KDG�VXIIHUHG�LQ�WKH�-XQH�ERPELQJ��EXW�WKH�IRXUVRPH��FDOOLQJ�WKHLU�SODQ�WKH

³*LGHRQ�3URMHFW�´�DIWHU�D�ELEOLFDO�VWRU\��GHFLGHG�WKH\�ZRXOG�ERPE�DOO�WKUHH�RI�3HQVDFROD¶V

DERUWLRQ�FOLQLFV�RQ�&KULVWPDV��FDOOLQJ�LW�D�³ELUWKGD\�SUHVHQW�IRU�-HVXV�´�7KH\�ZHUH�GHHSO\

UHOLJLRXV��DQG�IHOW�WKDW�*RG�ZDV�FDOOLQJ�WKHP�WR�FRPPLW�WKH�ERPELQJV��DQG�WKDW�QRW�EHLQJ�FDXJKW

LQ�-XQH�ZDV�D�VLJQ�WKH\�VKRXOG�JR�ELJJHU��$OO�WKUHH�ERPEV�H[SORGHG��FDXVLQJ�FRQIXVLRQ�DQG�FKDRV

DPRQJ�3HQVDFROD�ODZ�HQIRUFHPHQW��7KH�FOLQLFV�VXIIHUHG�YDU\LQJ�GHJUHHV�RI�GDPDJH��EXW�GDPDJHV

ZHUH�HVWLPDWHG�DW����������WR�����������2QH�LPSRUWDQW�QRWH�LV�WKDW�WKH�ERPEHUV�KDG�JRWWHQ�FORVH

ZLWK�-RKQ�%XUW��D�ORFDO�SLFNHWHU�DQG�DFWLYLVW��$FFRUGLQJ�WR�LQWHUYLHZV�ZLWK�*ROGVE\¶V�IRUPHU

URRPPDWH��%XUW�KDG�UDGLFDOL]HG�WKHP�DQG�SRVVLEO\�HQFRXUDJHG�WKH�ERPELQJV��³KH�PHHWV�-RKQ

%XUW�DQG�ZLWKLQ�D�IHZ�PRQWKV�KH�WXUQV�LQWR�D�WHUURULVW«�$QG�0DWW¶V�QRW�WKH�RQO\�RQH��7KH�SDWWHUQ

DOZD\V�VHHPV�WR�EH�WKH�VDPH��,�NQRZ�RI�DW�OHDVW�VL[�SHRSOH�QRZ«�ZKR�KDYH�FRPH�WR�PHHW�-RKQ

%XUW�DQG�ZLWKLQ�ZHHNV�RU�PRQWKV�WXUQ�LQWR�D�WHUURULVW�IRU�-HVXV´��5HLWHU��������

7KH�*LGHRQ�3URMHFW�ERPEHUV��0DWW�*ROGVE\�DQG�-LPP\�6LPPRQV��JRW����\HDUV�HDFK��DQG

.D\H�:LJJLQV�DQG�.DWK\�6LPPRQV�JRW���\HDUV�HDFK��DWWHPSWLQJ�WR�FODLP�WKH\�GLG�QRW�NQRZ�ZKDW

��



*ROGVE\�DQG�6LPPRQV�ZHUH�SODQQLQJ��&RPLQJ�MXVW�D�IHZ�ZHHNV�DIWHU�WKH�ERPELQJV�OHG�E\

0LFKDHO�%UD\��WKH�ERPELQJV�UHFHLYHG�D�ORW�RI�SUHVV�DWWHQWLRQ��-RKQ�%XUW�XVHG�WKH�WULDO�WR�JDLQ

SXEOLFLW\��PDNLQJ�LQIODPPDWRU\�VWDWHPHQWV�WR�WKH�HDJHUO\�ZDLWLQJ�SUHVV��7KH�*LGHRQ�ERPEHUV�GLG

QRW�XVH�WKH�WLWOH�$UP\�RI�*RG��EXW�WKH\�ZHUH�DVVRFLDWHG�ZLWK�PHQ�OLNH�-RKQ�%XUW��ZKR�LQ�WXUQ

ZHUH�DVVRFLDWHG�ZLWK�WKRVH�ZKR�UHIHUUHG�WR�WKHPVHOYHV�DV�$UP\�RI�*RG�PHPEHUV�

7KLV�LQFLGHQW��DQG�WKH�ERPELQJV�FRPPLWWHG�E\�%UD\¶V�WULR��ZHUH�SDUW�RI�D�SURFHVV�RI

UDGLFDOL]DWLRQ�GXULQJ�WKH�����V�������ZDV�D�KLJK�SRLQW�RI�QRQ�OHWKDO�YLROHQFH��WKH�1$)�UHFRUGHG

���LQFLGHQWV�RI�ERPELQJ�DQG�DUVRQ��,Q������DQG������FRPELQHG��WKHUH�ZHUH�RQO\����LQFLGHQWV�RI

YLROHQFH��7KH�LQFUHDVLQJ�YLROHQFH�FDQ�EH�H[SODLQHG�E\�GLVSDUDWH�WKHRULHV��VRPH�VFKRODUV�VD\

DQWL�DERUWLRQ�DFWLYLVWV�ZHUH�IUXVWUDWHG�E\�5HDJDQ¶V�ODFN�RI�DFWLRQ�RQ�DERUWLRQ��ZKLOH�RWKHUV�VD\

WKDW�WKRVH�ZKR�HQJDJHG�LQ�YLROHQFH�ZHUH�FRQYLQFHG�WKDW�5HDJDQ�ZDV�VHFUHWO\�RQ�WKHLU�VLGH�

5HDJDQ�ZDV�VORZ�WR�FRQGHPQ�WKH�YLROHQFH��EXW�D�IHZ�ZHHNV�DIWHU�ERWK�WKH�PLG�$WODQWLF�DQG

3HQVDFROD�ERPELQJV��SUHVVXUH�PRXQWHG�RQ�5HDJDQ�WR�VSHDN�RXW�PRUH�VWURQJO\�DJDLQVW

DQWL�DERUWLRQ�YLROHQFH�DQG�KH�FRQGHPQHG�LW�LQ�WKH�³VWURQJHVW�SRVVLEOH�WHUPV´��0DUFXV�DQG�3LDQLQ�

�������+LV�DGPLQLVWUDWLRQ�DOVR�VWUXJJOHG�ZLWK�GHILQLQJ�DQWL�DERUWLRQ�YLROHQFH�DV�WHUURULVP��ZLWK

)%,�'LUHFWRU�:LOOLDP�:HEVWHU�VD\LQJ�KH�GLG�QRW�GHILQH�LW�DV�WHUURULVP�EHFDXVH�LW�ZDV�QRW�DJDLQVW

WKH�JRYHUQPHQW�DQG�LW�ZDV�QRW�SHUSHWUDWHG�E\�D�GHILQDEOH�JURXS��'RQRYDQ���������,QVWHDG��WKH

VPDOOHU�DQG�OHVV�SRZHUIXO�%XUHDX�RI�$OFRKRO��7REDFFR��DQG�)LUHDUPV�LQYHVWLJDWHG�PRVW

ERPELQJV�DQG�DUVRQV�WKURXJKRXW�WKH�����V�

7KH�ODWH�����V�VDZ�D�GHFUHDVH�LQ�YLROHQFH��ZLWK�QR�ERPELQJV�LQ������RU������DQG�RQO\

WZR�LQ�������-HIIHULV��������S�������'DOODV�%ODQFKDUG�DUJXHV�WKDW�WKHUH�LV�D�FRUUHODWLRQ�EHWZHHQ

WKH�SROLWLFDO�FOLPDWH�RI�WKH�WLPH�DQG�WKH�LQWHQVLW\�RI�WKH�YLROHQFH��RQFH�5HDJDQ�FRQGHPQHG�WKH

YLROHQFH�LQ�HDUO\�������YLROHQFH�GHFUHDVHG��$V�2SHUDWLRQ�5HVFXH�DQG�RWKHU�ORFDO�GLUHFW�DFWLRQ

��



JURXSV�URVH�LQ�SURPLQHQFH��YLROHQFH�GHFUHDVHG��ZKHQ�WKH�OHJDO�SHQDOWLHV�IRU�WKHVH�QRQ�YLROHQW

SURWHVWV�EHFDPH�KDUVKHU��SHRSOH�UHVRUWHG�WR�YLROHQFH��$V�-RKQ�%XUW�SXW�LW��³3HRSOH�DUH�MXVW�JRLQJ

WR�ILQG�RWKHU�ZD\V�RI�GHDOLQJ�ZLWK�LW´��%RRWK���������,Q�0D\�������D�PDQ�QDPHG�-RKQ

%URFNKRHIW��ZKR�ZDV�YLVLWLQJ�%XUW��ZDV�DUUHVWHG�OHDYLQJ�%XUW¶V�KRXVH��KLV�FDU�SDFNHG�ZLWK

H[SORVLYHV��+H�ZDV�FRQYLFWHG�RI�SODQQLQJ�WR�ERPE�WKH�/DGLHV�&HQWHU��DV�ZHOO�DV�FRPPLWWLQJ

RWKHU�SUHYLRXVO\�XQVROYHG�ERPELQJV�DQG�DUVRQV�LQ�2KLR��%XUW�ZDV�VHQWHQFHG�WR�WZR�\HDUV�RI

KRXVH�DUUHVW��WKRXJK�KH�GHQLHG�NQRZLQJ�%URFNKRHIW¶V�SODQV��5HLWHU���������7KLV�ZDV�WKXV�WKH

VHFRQG�LQFLGHQW�RI�%XUW�EHLQJ�FRQQHFWHG�WR�YLROHQFH�

0HDQZKLOH��DV�2SHUDWLRQ�5HVFXH�JUHZ��PDQ\�RI�WKRVH�ZKR�VXSSRUWHG�YLROHQFH

SDUWLFLSDWHG��:KHQ�KXQGUHGV�RI�SURWHVWRUV�ZHUH�DUUHVWHG�DQG�VHQW�WR�D�GHWHQWLRQ�IDFLOLW\�GXULQJ

WKH�$WODQWD�SURWHVWV�LQ�������WKLV�ZDV�DQ�RSSRUWXQLW\�IRU�WKHP�WR�ERQG��DV�ZHOO�DV�GLVFXVV

LGHRORJ\��0DQ\�RI�WKRVH�ZKR�ZRXOG�ODWHU�EH�DVVRFLDWHG�ZLWK�$UP\�RI�*RG�ZHUH�LQ�WKDW�GHWHQWLRQ

IDFLOLW\�GRUP�LQ�������DQG�WKH�$UP\�RI�*RG�PDQXDO�XVHV�PDQ\�QLFNQDPHV�DQG�LQVLGH�MRNHV�IURP

WKLV�SHULRG��:KLOH�WKHUH�LV�QR�RIILFLDO�UHFRUG�RI�ZKDW�OLIH�ZDV�DFWXDOO\�OLNH�LQVLGH�WKDW�GRUPLWRU\�

DQG�ZKDW�NLQGV�RI�FRQYHUVDWLRQV�WRRN�SODFH��PDQ\�VFKRODUV�EHOLHYH�WKDW�WKH�PDQXDO�PXVW�KDYH

EHHQ�ZULWWHQ�E\�VRPHRQH�ZKR�ZDV�WKHUH�

7KLV�PDQXDO�LV�VRPHWLPHV�WKH�RQO\�OLQN�EHWZHHQ�$UP\�RI�*RG�PHPEHUV��VLQFH

SUH�,QWHUQHW�LW�ZDV�VHQW�DURXQG�E\�PDLO��7KH�PDQXDO�VWLOO�H[LVWV�RQ�WKH�$UP\�RI�*RG�ZHEVLWH�

ZKHUH�LW�LV�QRZ�VDLG�WR�EH�LQ�LWV�WKLUG�HGLWLRQ��7KH�ZHESDJH�VWDWHV�WKDW�WKH�PDQXDO�KDV�DQ

DQRQ\PRXV�DXWKRU�DQG�KDV�EHHQ�LQ�FLUFXODWLRQ�IRU�GHFDGHV��³,�ILUVW�EHFDPH�DZDUH�RI�WKH�$UP\�RI

*RG�0DQXDO�LQ�WKH�HDUO\���
V��ZKHQ�,�ZDV�JLYHQ�D�FRS\�E\�DQRWKHU�DQWL�DERUWLRQLVW� $SSDUHQWO\�

LW�KDG�EHHQ�FLUFXODWHG�DPRQJ�DQWL�DERUWLRQLVWV�WKURXJK�RXW�WKH�FRXQWU\��XQNQRZQ�WR�WKH

JRYHUQPHQW��SUR�DERUWV�RU�WKH�PHGLD��-XVW�KRZ�ORQJ�LW�KDG�EHHQ�LQ�FLUFXODWLRQ�SULRU�WR�P\

��



UHFHLYLQJ�D�FRS\��,�GR�QRW�NQRZ´ �$UP\�RI�*RG�ZHEVLWH�� ,Q�WHUPV�RI�WKH�FRQWHQW�RI�WKH�PDQXDO�

WKH�YDVW�PDMRULW\�RI�LW��FKDSWHUV��������LV�QRW�DYDLODEOH��VDLG�RQ�WKH�ZHEVLWH�WR�EH�UHPRYHG�GXH�WR

VXFK�FRQWHQW�EHFRPLQJ�LOOHJDO�DIWHU�������7KH�ZHEVLWH�DOVR�LQFOXGHV�D�GLVFODLPHU�WKDW�WKH�SDUWV

WKDW�DUH�DYDLODEOH�DUH�SXEOLVKHG�RQO\�DV�D�KLVWRULFDO�GRFXPHQW��QRW�HQFRXUDJLQJ�DQ\RQH�WR�FRPPLW

D�VSHFLILF�DFWLRQ��+RZHYHU��ZKDW�LV�NQRZQ�LV�WKDW�LW�FRQWDLQHG�LQVWUXFWLRQV�DQG�WLSV�IRU

FRPPLWWLQJ�ERPELQJV��DUVRQV��DQG�SRVVLEO\�PXUGHUV�DJDLQVW�DERUWLRQ�IDFLOLWLHV�

,I�WKH�$UP\�RI�*RG�PDQXDO�ZDV�LQGHHG�LQ�FLUFXODWLRQ�VLQFH�WKH�HDUO\�����V�RU�HYHQ

HDUOLHU��DV�WKH�DQRQ\PRXV�DXWKRU�RI�LW�FODLPV��WKHQ�WKDW�PHDQV�WKDW�WKH�$UP\�RI�*RG�PXVW�KDYH

EHHQ�H[LVWLQJ�XQGHUJURXQG�DQG�XQNQRZQ�IRU�DW�OHDVW�D�GHFDGH��7KH�DQRQ\PRXV�DXWKRU�LV�DQRWKHU

P\VWHU\��EXW�VRPH�FOXHV�FDQ�EH�IRXQG�E\�H[DPLQLQJ�WKH�³$FNQRZOHGJHPHQWV�DQG�7KDQNV´

VHFWLRQ�LQ�&KDSWHU����$V�VWDWHG�DERYH��JLYHQ�WKH�UHIHUHQFHV�WR�2SHUDWLRQ�5HVFXH¶V�GHWHQWLRQ�LQ

$WODQWD�LQ�������WKLV�VHFWLRQ�PXVW�KDYH�EHHQ�ZULWWHQ�DIWHUZDUGV��7KHUH�DUH�PDQ\�QLFNQDPHV�DQG

FRGHQDPHV����³/REVWHU�-LP�´�³%DE\�+XH\�´�³7KH�0DG�6FLHQWLVW´��PRVW�RI�WKHVH�DUH

XQGHFLSKHUDEOH�WR�DQ\RQH�ZKR�LV�QRW�LQ�WKH�JURXS��EXW�D�IHZ�RI�WKHP�DUH�QRWDEOH��³-�&�2
.����WKH

PRVW�WHQGHU�KHDUWHG�PDQ�,�NQRZ´�FOHDUO\�UHIHUV�WR�-RKQ�2¶.HHIH��³-RDQLH�WKH�:RQGHUJLUO��IRU

VKRZLQJ�QR�FRQGHPQDWLRQ�WRZDUG�VXFK�D�RQH�DV�,´�OLNHO\�UHIHUULQJ�WR�-RDQ�$QGUHZV�%HOO�

³$WRPLF�'RJ´�UHIHUULQJ�WR�-DPHV�.RSS��ZKR�ZRXOG�ODWHU VKRRW�DQ�DERUWLRQ�SURYLGHU��7KH�IHZ

QLFNQDPHV�WKDW�FDQ�EH�GHFRGHG��SURYLGH�HQRXJK�LQIRUPDWLRQ�WR�JLYH�VRPH�FOXHV�DERXW�WKH

DXWKRU¶V�LGHQWLW\��KH�UHIHUV�WR�KLPVHOI�DV�WKH�³0DG�*OXHU´���-RKQ�2¶.HHIH�ZDV�RQH�RI�WKH�HDUOLHVW

SHRSOH�LQ�WKH�PRYHPHQW��DQG�ZDV�PRVW�DFWLYH�LQ�WKH�ODWH�����V�DQG�HDUO\�����V��-RDQ�$QGUHZV

%HOO�LV�QRW�DV�VXUSULVLQJ��VLQFH�VKH�ZDV�DW�HYHU\�PDMRU�HYHQW�DQG�ZDV�D�OLQN�LQ�WKH�QHWZRUN�RI

SUR�OLIH�DFWLYLVWV��-DPHV�.RSS�LV�DQ�LQWHUHVWLQJ�DGGLWLRQ��KH�ZDV�LQ�MDLO�LQ�$WODQWD�LQ������

IXUWKHULQJ�WKH�WKHRU\�WKDW�WKH�DXWKRU�ZDV�WKHUH��DQG�KH�GLG�QRW�ULVH�WR�SURPLQHQFH�XQWLO�KH�VKRW

��



DQG�NLOOHG�%DUQHWW�6OHSLDQ�LQ�������,I�WKH�DXWKRU�RI�WKH�PDQXDO�LV�D�VLQJOH�LQGLYLGXDO��LW�PXVW�EH

VRPHRQH�ZKR�ZDV�LQYROYHG�LQ�WKH�PRYHPHQW�VLQFH�LWV�HDUO\�GD\V�DQG�ZDV�LQYROYHG�XQWLO�DW�OHDVW

FLUFD�������+RZHYHU��LW�PD\�EH�PRUH�OLNHO\�WKDW�WKLV�VHFWLRQ�RI�DFNQRZOHGJHPHQWV�LV�D

FRPSLODWLRQ�IURP�VHYHUDO�FRQWULEXWRUV�WR�WKLV�PDQXDO�RYHU�WKH�GHFDGHV�

)URP�WKH�ODWH�����V�WR�WKH�HDUO\�����V��WKHQ��WKHUH�ZDV�VRPH�W\SH�RI�XQGHUJURXQG

QHWZRUN�RI�WKH�PRVW�UDGLFDO�LQGLYLGXDOV�LQ�WKH�PRYHPHQW��ZKR�ZHUH�HQFRXUDJLQJ�HDFK�RWKHU�WR

FRPPLW�LQFUHDVLQJO\�YLROHQW�DFWV��7KH�PRVW�IULQJH�ZLQJ�RI�WKH�PRYHPHQW�ZDV�ILQDOO\�EURXJKW�WR

OLJKW��KRZHYHU��LQ�������ZKHQ�0LFKDHO�*ULIILQ�IDWDOO\�VKRW�'U��'DYLG�*XQQ��7KLV�ZDV�D�SLYRWDO

PRPHQW�LQ�WKH�KLVWRU\�RI�WKH�DQWL�DERUWLRQ�PRYHPHQW�WKDW�FKDQJHG�LWV�KLVWRU\�IRUHYHU�

'DYLG�*XQQ�ZDV�WKH�GRFWRU�DW�ERWK�RI�3HQVDFROD¶V�DERUWLRQ�FOLQLFV��WUDYHOLQJ�EDFN�DQG

IRUWK�EHWZHHQ�WKHUH�DQG�$ODEDPD�DV�ZKDW¶V�NQRZQ�DV�D�³FLUFXLW�ULGHU´��5LVHQ�DQG�7KRPDV�������

S��������+H�KDG�EHHQ�WKH�WDUJHW�RI�ZDQWHG�VW\OH�SRVWHUV��DV�ZHOO�DV�UHSHDWHG�KDUDVVPHQW�IURP�-RKQ

%XUW�DQG�RWKHU�DFWLYLVWV��2Q�0DUFK�����������D�PDQ�QDPHG�0LFKDHO�*ULIILQ�VKRW�*XQQ�WKUHH

WLPHV�LQ�WKH�EDFN�DV�KH�JRW�RXW�RI�KLV�FDU�DW�3HQVDFROD�:RPHQ¶V�0HGLFDO�6HUYLFHV��NLOOLQJ�KLP���

7KLV�LQFLGHQW�EURXJKW�WKH�H[WUHPLVW�ZLQJ�RI�WKH�DQWL�DERUWLRQ�PRYHPHQW�LQWR�WKH�OLJKW��³HQG>LQJ@

DOO�KRSH�WKDW�WKH�PRYHPHQW�FRXOG�UHJDLQ�FUHGLELOLW\�RI�LQIOXHQFH�WKURXJK�QRQYLROHQW�FLYLO

GLVREHGLHQFH´��5LVHQ�DQG�7KRPDV��������S�������

7KH�PRYHPHQW¶V�UHVSRQVH�WR�*XQQ¶V�PXUGHU�ZDV�VWDUWOLQJ��HYHQ�QRQYLROHQW�JURXSV�OLNH

2SHUDWLRQ�5HVFXH�RIIHUHG�RQO\�OXNHZDUP�VWDWHPHQWV�FRQGHPQLQJ�WKH�YLROHQFH��.HLWK�7XFFL��QRZ

WKH�OHDGHU�RI�2SHUDWLRQ�5HVFXH��WKRXJKW�WKH�ODVW�UHVRUW�WR�VDYH�WKH�JURXS�ZRXOG�EH�WR�WRWDOO\

FRQGHPQ�YLROHQFH��EXW�RWKHUV�GLVDJUHHG�DQG�WKH�PRYHPHQW�VSOLW�LQWR�VHYHUDO�UHJLRQDO�JURXSV�ZLWK

YDU\LQJ�QDPHV��2SHUDWLRQ�6DYH�$PHULFD��2SHUDWLRQ�5HVFXH�:HVW��HWF���7KH�IULQJH�ZLQJ�RI�WKH

�� *ULIILQ�KDGQ¶W�SUHYLRXVO\�EHHQ�SURPLQHQW�LQ�3HQVDFROD¶V ORQJ�DQWL�DERUWLRQ�KLVWRU\��EXW�KH�KDG�PHW�-RKQ�%XUW�WKH
SUHYLRXV�\HDU��ZKR�KDG�VKRZQ�KLP�DQWL�DERUWLRQ�YLGHRV�WKDW�ODXQFKHG�*ULIILQ�LQWR�DQ�REVHVVLRQ�ZLWK�DERUWLRQ��7KLV
ZDV�WKH�WKLUG�LQFLGHQW�RI�%XUW�SRVVLEO\�HQFRXUDJLQJ�SHRSOH�WR�FRPPLW�YLROHQFH�

��



PRYHPHQW�ZDV�QRZ�GRPLQDWHG�E\�PHQ�OLNH�0LFKDHO�%UD\�DQG�-RKQ�%XUW��WRWDOO\�UHSODFLQJ�LWV

SDFLILVW�RULJLQV��$ERUWLRQ�ULJKWV�JURXSV�DQG�PHPEHUV�RI�&RQJUHVV�FDOOHG�RQ�QHZ�DWWRUQH\�JHQHUDO

-DQHW�5HQR�WR�ORRN�LQWR�WKH�VKRRWLQJ��EXW�WKH�)%,�VDLG�WKDW��XQGHU�FXUUHQW�ODZ��WKH\�GLG�QRW�KDYH

WKH�SRZHU�WR�RSHQ�DQ�LQYHVWLJDWLRQ�

7KH�LQFLGHQW�ZDV�DOVR�DQ�RSSRUWXQLW\�IRU�PRUH�UDGLFDO�DFWLYLVWV�WR�JHW�SUHVV�DWWHQWLRQ��3DXO

+LOO��DQRWKHU�ORFDO�3HQVDFROD�DFWLYLVW��MXPSHG�DW�WKH�RSSRUWXQLW\�DQG�ZDV�VRRQ�SRVLWLRQLQJ

KLPVHOI�LQ�QDWLRQDO�WHOHYLVLRQ�LQWHUYLHZV�DW�WKH�VSRNHVPDQ�IRU�WKH�SUR�YLROHQFH�ZLQJ�RI�WKH

PRYHPHQW��VD\LQJ�WKDW�*XQQ¶V�PXUGHU�ZDV�³DV�JRRG�DV�'RFWRU�0HQJHOH�EHLQJ�NLOOHG´��5LVHQ�DQG

7KRPDV��������S��������0DQ\�RI�WKHVH�LQWHUYLHZV�SXVKHG�+LOO�IXUWKHU�DQG�IXUWKHU��DVNLQJ�KLP

ZK\�KH�KDG�QRW�GRQH�WKH�VDPH�KLPVHOI�LI�KH�EHOLHYHG�LQ�WKH�MXVWLILFDWLRQ�RI�PXUGHU�VR�VWURQJO\�

7KHVH�LQWHUYLHZV�ZRXOG�EHFRPH�HHULH�LQ�OLJKW�RI�ZKDW�+LOO�ZRXOG�GR�MXVW�D�\HDU�ODWHU��0HDQZKLOH�

PDQ\�RI�WKRVH�RQ�WKH�QRQ�YLROHQW�VLGH�RI�WKH�PRYHPHQW�ZHUH�VKRFNHG�DW�+LOO¶V�EUD]HQ�SURPRWLRQ

RI�³GHIHQVLYH�DFWLRQ�´�ZKLOH�RWKHUV�EHFDPH�PRUH�UDGLFDOL]HG�DQG�OHDQHG�PRUH�WRZDUGV�WKH

SUR�YLROHQFH�VLGH��+LOO�EHJDQ�ZULWLQJ�D�SDSHU�LQ�VXSSRUW�RI�WKLV�LGHD��FUHDWLQJ�D�SHWLWLRQ�IRU�WKRVH

ZKR�VXSSRUWHG�GHIHQVLYH�DFWLRQ��VLJQHG�E\�DERXW����DFWLYLVWV�

,Q�2UHJRQ��D�ZRPDQ�QDPHG�6KHOOH\�6KDQQRQ��LQVSLUHG�E\�*ULIILQ¶V�DFWLRQV��ZDV�TXLHWO\

EHFRPLQJ�UDGLFDOL]HG��6KH�KDG�EHHQ�LQ�MDLO�LQ�WKH�$WODQWD�FDPSDLJQ�LQ�������DWWHQGHG�WKH

6XPPHU�RI�0HUF\�LQ�:LFKLWD�LQ�������DQG�KDG�EHHQ�FRUUHVSRQGLQJ�ZLWK�RWKHU�$UP\�RI

*RG�DVVRFLDWHG�SHRSOH�VLQFH��6KH�KDG�FRPPLWWHG�YDULRXV�DUVRQV�DQG�YDQGDOLVPV�DURXQG�WKH

FRXQWU\��RQFH�ZULWLQJ�D�PDQXDO�IRU�WKH�$UP\�RI�*RG�WLWOHG�³-RLQ�WKH�$UP\�RU�+RZ�WR�'HVWUR\�D

.LOOLQJ�&HQWHU�LI�<RX
UH�-XVW�DQ�2OG�*UDQGPD�:KR�&DQ
W�(YHQ�*HW�WKH�)LUH�6WDUWHG�LQ�+HU

)LUHSODFH´��-HIIHULV��������S�������ZULWLQJ�XQGHU�WKH�QLFNQDPH�³6KDJJ\�:HVW�´�EXW�ZKHQ�*ULIILQ

NLOOHG�'U��*XQQ��LW�IOLSSHG�D�VZLWFK�IRU�KHU�DQG�VKH�EHJDQ�EHOLHYLQJ�LQ�WKH�LGHD�RI�MXVWLILDEOH

��



KRPLFLGH��6KH�VDZ�0LFKDHO�*ULIILQ�DV�D�KHUR�DQG�ZURWH�KLP�PRUH�WKDQ����OHWWHUV�LQ�WKH�PRQWKV

DIWHU�WKH�NLOOLQJ��%RZHU���������,Q�D�GRFXPHQW�LQ�HDUO\�������VKH�ZURWH�³,¶YH�PHW�VHYHUDO�PRUH

ZKR�IHHO�X�G�U��>XOWLPDWH�GHWHUPLQHG�UHVFXH@�LV�WKH�ZD\�WR�JR��LQFOXGLQJ�WZR�ZKR�KDYH�FRQYLQFHG

PH�WKDW�*RG�LV�FDOOLQJ�WKHP�WR�WKDW´��5LVHQ�DQG�7KRPDV��������S��������$W�WKH�HQG�RI�-XO\��VKH

IOHZ�WR�$VKODQG��.HQWXFN\�WR�YLVLW�-RKQ�%URFNKRHIW�LQ�SULVRQ��8SRQ�UHWXUQLQJ�WR�2UHJRQ��VKH

EHJDQ�SUHSDULQJ�IRU�ZKDW�VKH�VDZ�DV�KHU�QH[W�PLVVLRQ�IURP�*RG��2Q�$XJXVW�����������ILYH

PRQWKV�DIWHU�*XQQ¶V�PXUGHU��6KDQQRQ�WUDYHOHG�WR�:LFKLWD�DQG�VKRW�'U��7LOOHU�� VL[�WLPHV�LQ�WKH

DUPV��7LOOHU¶V�LQMXULHV�ZHUH�QRW�VHULRXV��DQG�KH�UHWXUQHG�WR�ZRUN�TXLFNO\��EXW�WKH�HYHQW�ZDV�PRUH

QRWDEOH�IRU�ZKDW�DXWKRULWLHV�LQYHVWLJDWHG�DIWHU�WKH�VKRRWLQJ��:KHQ�WKH\�GXJ�XS�6KDQQRQ¶V

EDFN\DUG��WKH\�IRXQG�ERRNV�DQG�PDQXDOV�DERXW�PDNLQJ�ERPEV��YHUVLRQV�RI�$UP\�RI�*RG

PDQXDOV��DQG�FRUUHVSRQGHQFH�EHWZHHQ�KHU�DQG�RWKHUV�LQ�WKH�$UP\��� 7KLV�LQFLGHQW�ILQDOO\

PRWLYDWHG�IHGHUDO�ODZ�HQIRUFHPHQW�WR�LQYHVWLJDWH�WKH�SRVVLELOLW\�RI�D�QDWLRQDO�FRQVSLUDF\�WR

FRPPLW�DQWL�DERUWLRQ�YLROHQFH�

,;��7HUURULVP�DQG�WKH�)HGHUDO�5HVSRQVH

1RZ�WKDW�,�KDYH�H[DPLQHG�WKH�RULJLQV�RI�YLROHQFH�LQ�WKH�DQWL�DERUWLRQ�PRYHPHQW��WKH�QH[W

SLHFH�LV�WKH�GLOHPPD�RI�GHILQLQJ�WHUURULVP��&DQ�WKH�DFWLRQV�WDNHQ�E\�$UP\�RI�*RG�PHPEHUV��

ERPELQJV��DUVRQV��PXUGHU��DWWHPSWHG�PXUGHU���EH�FRQVLGHUHG�WHUURULVP"�0RVW�DFDGHPLFV�VHH�LW�DV

WHUURU��DQG�JHQHUDOO\�WKH�YLFWLPV�ZRXOG�DJUHH�ZLWK�WKHP��0DQ\�DERUWLRQ�ULJKWV�JURXSV�

VSHFLILFDOO\�FOLQLF�ZRUNHUV�DQG�GRFWRUV��KDYH�DWWHPSWHG�WR�JHW�WKH�KDUUDVVPHQW��WKUHDWV��DQG

YLROHQFH�WKDW�WDUJHWV�WKHP�UHFRJQL]HG�DV�WHUURULVP��0DQ\�RI�WKRVH�ZKR�SHUSHWUDWH�WKHVH�DFWLRQV

DFWXDOO\�VHH�LW�WKH�VDPH�ZD\��HYRNLQJ�WKH�2VDPD�%LQ�/DGHQ�TXRWH��³1RW�DOO�WHUURULVP�LV�FXUVHG�

�� 8QGHU�LQWHUURJDWLRQ��6KDQQRQ�FRQIHVVHG�WKDW�VKH�KDG KHOSHG�WR�ZULWH�WKH�$UP\�RI�*RG�PDQXDO��EXW�WKHUH�LV�OLWWOH
RWKHU�HYLGHQFH�RI�WKLV��7KH�³0DG�*OXHU´��WKH�DXWKRU��LV�FOHDUO\�D�GLIIHUHQW�SHUVRQ�IURP�6KDQQRQ�

�� 7KH�VDPH�'U��7LOOHU�WKDW�ZDV�WDUJHWHG�WZR�\HDUV�HDUOLHU LQ�WKH�³6XPPHU�RI�0HUF\�´

��



VRPH�WHUURULVP�LV�EOHVVHG�´�� ,I�WKHQ��WKH�VFKRODUV��YLFWLPV��DQG�SHUSHWUDWRUV�RI�WKLV�LVVXH�DOO�DJUHH

WKDW�LW�LV�WHUURULVP��ZK\�GLG�WKH�IHGHUDO�JRYHUQPHQW�ODJ�VR�IDU�EHKLQG"�7KH�)%,�VSHFLILFDOO\�KDV

ORQJ�EHHQ�XQZLOOLQJ�WR�VHH�LW�DV�WHUURULVP�IRU�PXOWLSOH�UHDVRQV��7KHLU�GHFLVLRQ�LV�SDUWLDOO\�D

SUDFWLFDO�SROLWLFDO�RQH��DGPLWWLQJ�WR�KXQGUHGV�RI�LQFLGHQWV�RI�GRPHVWLF�WHUURULVP�RYHU�WKH�ODVW�IHZ

GHFDGHV�SXWV�WKHP�LQ�D�EDG�OLJKW��3HUKDSV�WKH�ELJJHVW�UHDVRQ�LV�WKDW�WKH�YLROHQFH�FDQQRW�EH

DWWULEXWHG�WR�D�VSHFLILF�JURXS��DV�LW�FDQ�ZLWK�RWKHU�IRUPV�RI�WHUURULVP��WKH�$UP\�RI�*RG�GRHV�QRW

KDYH�HQRXJK�VWUXFWXUH�WR�FRQVWLWXWH�DQ�RIILFLDO�JURXS��DQG�WKH\�FDQQRW�SURVHFXWH�DQ�LGHD�ZLWKRXW

LQIULQJLQJ�RQ�IUHH�VSHHFK��:LWKRXW�GHILQLQJ�D�JURXS�RU�LGHRORJ\�DV�WHUURULVP��LQYHVWLJDWLQJ�DQG

SURVHFXWLQJ�WKHP�LV�YHU\�GLIILFXOW��7KLV�WHQVLRQ�ZDV�DW�WKH�FRUH�RI�WKH�IHGHUDO�JRYHUQPHQW¶V

UHVSRQVH�WR�DQWL�DERUWLRQ�DFWLYLW\�WKURXJKRXW�WKH�ODWH�����V�DQG�����V�

7UDGLWLRQDOO\��WHUURULVP�ZDV�WKRXJKW�RI�DV�KLHUDUFKLFDO��ZLWK�OHDGHUV�DW�WKH�WRS�LQIOXHQFLQJ

IROORZHUV�WR�FRPPLW�WHUURULVW�DFWV��7KLV�W\SH�RI�VWUXFWXUH�KDG�FRQVLVWHQW�OLQHV�EHWZHHQ�PHPEHUV

WKDW�PDGH�LW�HDV\�WR�PDS�RXW�WKH�VWUXFWXUH��DQG�WKXV�WR�SURVHFXWH�WKH�JURXS��+RZHYHU��LQ�UHFHQW

GHFDGHV��WHUURULVP�KDV�PRYHG�WR�D�FHOO�EDVHG�PRGHO�LQVWHDG�RI�D�KLHUDUFKLFDO�PRGHO��-HIIHULV�

�������7KH�PRVW�ZHOO�NQRZQ�H[DPSOH�RI�D�FHOO�VWUDWHJ\�LV�WKH������KLMDFNHUV�JURXS��ZKHUH�DOO�RI

WKH�DWWDFNHUV�ZHUH�VHSDUDWHG�LQWR�VPDOO�FHOOV��WKXV�PDNLQJ�WKH�WHUURULVW�QHWZRUN�OHVV�HDVLO\

GHWHFWHG��,Q�WKLV�W\SH�RI�VWUXFWXUH��PDQ\�RU�PRVW�RI�WKH�PHPEHUV�GR�QRW�NQRZ�WKH�LGHQWLWLHV�RI

RWKHUV�RXWVLGH�WKHLU�FHOO��DYRLGLQJ�LQILOWUDWLRQ�DQG�SURVHFXWLRQ�E\�ODZ�HQIRUFHPHQW��7KLV�W\SH�RI

FHOO�EDVHG�PRGHO�LV�RIWHQ�UHIHUUHG�WR�DV�OHDGHUOHVV�UHVLVWDQFH��ZKHUH�PHPEHUV�QHYHU�UHSRUW�WR�RQH

VLQJOH�OHDGHU��LQVWHDG�EHLQJ�WLHG�WRJHWKHU�E\�WKHLU�LGHRORJ\��QRW�E\�D�KLHUDUFKLFDO�RUJDQL]DWLRQ�

/HDGHUOHVV�UHVLVWDQFH�UHTXLUHV�LQGLYLGXDOV�WR�WDNH�LW�XSRQ�WKHPVHOYHV�WR�FRPPLW�DFWV��LQVWHDG�RI

EHLQJ�GLUHFWHG�WR�GR�VR�E\�D�OHDGHU��7KLV�FRQFHSW�ZDV�ILUVW�GHVFULEHG�LQ�WKH�����V��E\�&RORQHO

�� 7KLV�LV�SDUW�RI�D�UHPDUNDEOH�DQG�VRPHWLPHV�EL]DUUH VHOI�DZDUHQHVV�VKRZQ�E\�$2*�PHPEHUV�

��



/RXLV�$PRVV��D�8QLWHG�6WDWHV�LQWHOOLJHQFH�RIILFHU�ZRUNLQJ�WR�VXEYHUW�6RYLHW�LQIOXHQFH�LQ�(DVWHUQ

(XURSH��,W�ZDV�ODWHU�H[SDQGHG�XSRQ�E\�/RXLV�%HDP��D�ZKLWH�QDWLRQDOLVW��LQ�WKH�����V���

/HDGHUOHVV�UHVLVWDQFH�DQG�WKH�FHOO�EDVHG�PRGHO�PDNHV�GHILQLQJ�WKH�$UP\�RI�*RG�D�YHU\

GLIILFXOW�WDVN��-HQQLIHU�-HIIHULV��DXWKRU�RI�D�ERRN�RQ�WKH�$UP\�RI�*RG��VD\V�WKDW�WKHUH�DUH�RQO\

DERXW�WZR�GR]HQ�SHRSOH�WKDW�FDQ�EH�GHILQHG�DV�SDVW�RU�FXUUHQW�PHPEHUV��DQG�'RQDOG�6SLW]

KLPVHOI��ZKR�UXQV�WKH�$UP\�RI�*RG�ZHEVLWH�DQG�LV�D�FHQWUDO�ILJXUH�LQ�WKH�JURXS��VD\V�WKDW�KH

EHOLHYHV�WKHUH�DUH�RQO\�DERXW�����WR�����SHRSOH�ZKR�VKDUH�$UP\�RI�*RG�EHOLHIV��6FKDEQHU�

�������,QYHVWLJDWLQJ�WKLV�JURXS�KDV�WKHUHIRUH�EHHQ�D�GLIILFXOW�WDVN�IRU�ODZ�HQIRUFHPHQW��LQ������

%LOO�&OLQWRQ�FRPPLVVLRQHG�D�MXU\�WR�LQYHVWLJDWH�WKHP��EXW�LW�ZDV�GLVEDQGHG���\HDUV�ODWHU�DIWHU�QRW

EHLQJ�DEOH�WR�ILQG�DQ\�FRQFUHWH�VWUXFWXUH�WR�LQYHVWLJDWH��7KH�$UP\�RI�*RG�KDV�WKXV�EHHQ�DEOH�WR

VXFFHVVIXOO\�OHYHUDJH�WKH�LGHD�RI�OHDGHUOHVV�UHVLVWDQFH�WR�DFKLHYH�D�GLIILFXOW�EDODQFH��UHPDLQLQJ

XQGHUJURXQG�ZKLOH�VWLOO�EHLQJ�VXFFHVVIXO�LQ�FRPPXQLFDWLQJ�DPRQJ�WKHPVHOYHV�DQG�LQ�FRPPLWWLQJ

DFWV�RI�YLROHQFH�

7KHVH�GLOHPPDV��ZKHWKHU�WR�GHILQH�WKH�$UP\�RI�*RG�DV�WHUURULVP��DQG�LI�VR�KRZ�WR

SURVHFXWH�WKHP��GHHSO\�IUXVWUDWHG�WKH�IHGHUDO�JRYHUQPHQW�DQG�WKH�QHZ�&OLQWRQ�DGPLQLVWUDWLRQ�

ZKR�ZDQWHG�WR�PDNH�OHJLVODWLRQ�DJDLQVW�DQWL�DERUWLRQ�YLROHQFH�D�SULRULW\�DIWHU�WKH�ERPELQJV�DQG

SURWHVWV�RI�WKH�SDVW�GHFDGH��,Q�-DQXDU\�������WZR�PRQWKV�EHIRUH�WKH�ILUVW�VKRRWLQJ�

5HSUHVHQWDWLYHV�&KXFN�6FKXPHU�DQG�&RQQLH�0RUHOOD�LQWURGXFHG�WKH�)UHHGRP�RI�$FFHVV�WR�&OLQLF

(QWUDQFHV�$FW��:KHQ�0LFKDHO�*ULIILQ�IDWDOO\�VKRW�'DYLG�*XQQ�LQ�0DUFK��6HQDWRU�(GZDUG

.HQQHG\�LQWURGXFHG�D�QHZ�YHUVLRQ�RI�WKH�ELOO�LQ�WKH�6HQDWH��6LPLODU�ELOOV�KDG�EHHQ�LQWURGXFHG

EHIRUH��EXW�WKH�WZR�VKRRWLQJV�LQ������SXVKHG�&RQJUHVV�WRZDUGV�FUHDWLQJ�KDUVKHU�SHQDOWLHV�IRU

DQWL�DERUWLRQ�YLROHQFH�

�� 7KH�$UP\�RI�*RG�SXEOLVKHV�DQ�HVVD\�RQ�OHDGHUOHVV UHVLVWDQFH�E\�/RXLV�%HDP�RQ�WKHLU�ZHEVLWH��VKRZLQJ�D
UHPDUNDEOH�GHJUHH�RI�VHOI�DZDUHQHVV��DV�ZHOO�DV�WKHLU�OLQNV�WR�ZKLWH�QDWLRQDOLVP�

��



7KH�QHZ�ELOO��NQRZQ�DV�)$&(��ZDV�DLPHG�DW�VHWWLQJ�VSHFLILF�OLPLWV�DERXW�ZKDW

DQWL�DERUWLRQ�DFWLYLVWV�FRXOG�GR�WR�UHGXFH�GLVUXSWLRQV�DW�FOLQLFV�DQG�SUHYHQW�YLROHQFH��,W�RXWOLQHG

VSHFLILF�SURWHVW�DFWV�WKDW�ZRXOG�EH�LOOHJDO��SURKLELWLQJ�WKH�XVH�RI�IRUFH�RU�WKH�WKUHDW�RI

IRUFH�SK\VLFDO�REVWUXFWLRQ�WR�³LQMXUH��LQWLPLGDWH��RU�LQWHUIHUH�´�)$&(�WKHUHIRUH�PDGH�FODVVLF

³UHVFXLQJ´��GDPDJLQJ�HTXLSPHQW��DQG�WKUHDWHQLQJ�RU�XVLQJ�YLROHQFH�D�IHGHUDO�FULPH��8QGHU

)$&(��WKHUH�ZHUH�WZR�W\SHV�RI�DFWLRQV�WKDW�FRXOG�EH�WDNHQ�DJDLQVW�SHUSHWUDWRUV��&ULPLQDO�FDVHV

FRXOG�RQO\�EH�EURXJKW�E\�WKH�'HSDUWPHQW�RI�-XVWLFH��ZLWK�WKH�SRVVLELOLW\�RI�ILQHV�XS�WR��������DQG

��PRQWKV�LQ�MDLO�IRU�D�ILUVW�RIIHQVH��DQG��������ILQH�DQG����PRQWKV�IRU�IXUWKHU�RIIHQVHV��)RU

YLROHQFH��WKH�ILQHV�FRXOG�EH���������DQG���\HDU�LQ�MDLO�IRU�D�ILUVW�RIIHQVH��DQG���������DQG���\HDUV

LQ�MDLO�IRU�IXUWKHU�RIIHQVHV��&LYLO�FDVHV�FDQ�EH�EURXJKW�E\�DQ\RQH��RSHQLQJ�XS�WKH�RSSRUWXQLW\�IRU

FOLQLFV�DQG�FOLQLF�VWDII�WR�EULQJ�DFWLYLVWV�WR�FRXUW�XQGHU�)$&(��,Q�FLYLO�FDVHV��WKH�FRXUWV�FDQ�JUDQW

LQMXQFWLRQV�RU�GDPDJHV�DV�UHOLHI��%RWK�FULPLQDO�DQG�FLYLO�FDVHV�ZRXOG�EH�WKH�EDVLV�RI�VHYHUDO

ODZVXLWV�LQ�WKH�IXWXUH��DQG�PRVW�LPSRUWDQWO\��)$&(�SDYHG�WKH�ZD\�WR�HVWDEOLVK�DQWL�DERUWLRQ�FLYLO

GLVREHGLHQFH�DQG�YLROHQFH�DV�EHLQJ�WHUURULVP�

7KH�)$&(�DFW�ZDV�VLJQHG�LQWR�ODZ�E\�3UHVLGHQW�&OLQWRQ�RQ�0D\�����������,W�ZRXOG

WRWDOO\�FKDQJH�WKH�ODQGVFDSH�RI�DQWL�DERUWLRQ�DFWLYLVP��GUDPDWLFDOO\�UDLVLQJ�WKH�VWDNHV�IRU�D�ZLGH

VSHFWUXP�RI�DFWLYLW\�UDQJLQJ�IURP�FODVVLF�2SHUDWLRQ�5HVFXH�SURWHVWV�WR�DVVDVVLQDWLRQV��-XVW�D�IHZ

PRQWKV�HDUOLHU��LQ�-DQXDU\�������WKH�6XSUHPH�&RXUW�UXOHG�WKDW�DQWL�DERUWLRQ�SURWHVWRUV�ZKR

DWWHPSWHG�WR�VKXW�GRZQ�D�FOLQLF�FRXOG�EH�VXHG�XQGHU�WKH�5DFNHWHHU�,QIOXHQFHG�DQG�&RUUXSW

2UJDQL]DWLRQV�$FW��7KLV�GHFLVLRQ�UHLQVWDWHG�D�ODZVXLW�EURXJKW�E\�WKH�1DWLRQDO�2UJDQL]DWLRQ�RI

:RPHQ�DJDLQVW�5DQGDOO�7HUU\�DQG�-RH�6FKHLGOHU��FKDUJLQJ�WKDW�WKH\�FRQVSLUHG�QDWLRQDOO\�WR�FORVH

FOLQLFV��%LVNXSLF��������

��



7KH�6XSUHPH�&RXUW�GHFLVLRQ�LQ�-DQXDU\�DQG�WKH�VLJQLQJ�RI�WKH�)$&(�DFW�LQ�0D\�GHDOW�WKH

ODVW�EORZ�WR�2SHUDWLRQ�5HVFXH�VW\OH�SURWHVWV�E\�PDNLQJ�VXFK�DFWLYLW\�D�IHGHUDO�FULPH��DQG�VXEMHFW

WR�UDFNHWHHULQJ�FKDUJHV�DQG�SHQDOWLHV�IURP�DERUWLRQ�ULJKWV�JURXSV��6RPH�DFWLYLVWV�ZRUULHG�WKDW�WKH

HQG�RI�UHVFXH�ZRXOG�SXVK�WKH�UDGLFDO�IULQJHV�RI�WKH�PRYHPHQW�WRZDUGV�YLROHQFH�E\�HOLPLQDWLQJ

WKH�ODVW�RXWOHW�IRU�DQWL�DERUWLRQ�VHQWLPHQW��DQG�WKLV�IHDU�ZRXOG�ODWHU�WDNH�VKDSH�WKURXJKRXW�WKH

����V�DV�PRUH�SHDFHIXO�IRUPV�RI�SURWHVW�GLHG�RXW�DQG�PRUH�YLROHQW�IRUPV�WRRN�KROG�

;��3RVW�)$&(

8QGHU�5HDJDQ�DQG�%XVK��WKH�'HSDUWPHQW�RI�-XVWLFH�KDG�UHVLVWHG�WKH�LGHD�RI�LQYHVWLJDWLQJ

DQWL�DERUWLRQ�YLROHQFH��EXW�&OLQWRQ¶V�DGPLQLVWUDWLRQ�FKDQJHG�WKDW��FUHDWLQJ�D�WDVN�IRUFH�WR�IRFXV

RQ�WKH�$UP\�RI�*RG�DQG�LWV�DIILOLDWHV��6HYHUDO�DQWL�DERUWLRQ�DFWLYLVWV�ZHUH�VXESRHQHG�WR�WHVWLI\�

DQG�WKH�)%,�]HURHG�LQ�RQ�-RKQ�%XUW�DQG�-RKQ�%URFNKRHIW�LQ�SDUWLFXODU��VHHLQJ�WKHP�DV�YLWDO�OLQNV

WR�$UP\�RI�*RG�DIILOLDWHG�LQGLYLGXDOV�DURXQG�WKH�FRXQWU\��0HDQZKLOH��LQ�$SULO�������-RH

6FKHLGOHU�DQG�WKH�QHZ�OHDGHUV�RI�2SHUDWLRQ�5HVFXH�JURXSV�PHW�LQ�&KLFDJR�WR�DWWHPSW�WR�EULQJ�WKH

PRYHPHQW�EDFN�WRJHWKHU��,Q�UHDOLW\��LW�ZDV�ORQJ�JRQH��WKRVH�ZKR�VXSSRUWHG�YLROHQFH�ZHUH�ILUP

DQG�H[WUHPH�LQ�WKHLU�SRVLWLRQV��ZLWK�QR�URRP�OHIW�IRU�WKH�SDFLILVW�VLGH�RI�WKH�PRYHPHQW��7ZR

DFWLYLVWV��-RH�)RUHPDQ�DQG�$QGUHZ�%XUQHWW��UHDOL]HG�WKDW�WKH\�QHHGHG�D�QHZ�JURXS�DIWHU�WKH

GRZQIDOO�RI�2SHUDWLRQ�5HVFXH��VR�WKH\�FUHDWHG�WKH�$PHULFDQ�&RDOLWLRQ�RI�/LIH�$FWLYLVWV��$&/$��

$&/$¶V�JRDO�ZDV�WR�WDUJHW�DERUWLRQ�GRFWRUV�ZLWK�KDUUDVVPHQW�DQG�WKUHDWV��DQG�KDOI�RI�WKHLU

GLUHFWRUV�VLJQHG�D�³MXVWLILDEOH�KRPLFLGH´�GHFODUDWLRQ�ZULWWHQ�E\�3DXO�+LOO��7KLV�GRFXPHQW�ZDV

FUXFLDO�LQ�GHILQLQJ�ZKR�VWRRG�ZKHUH�RQ�WKH�LVVXH�RI�YLROHQFH�LQ�������EXW�QR�RQOLQH�UHFRUGV�RI�LW

��



VXUYLYH�WRGD\��VR�LW�LV�GLIILFXOW�WR�NQRZ�H[DFWO\�ZKR�VLJQHG�WKLV�SOHGJH��� $&/$�FLUFXODWHG

ZDQWHG�SRVWHUV�IRU�DERUWLRQ�SURYLGHUV��SXEOLFL]LQJ�WKHLU�DGGUHVVHV�DQG�GDLO\�URXWLQHV���

%DFN�LQ�3HQVDFROD��WKH�FOLQLFV�KDG�WR�ILQG�D�QHZ�GRFWRU�DIWHU�WKH�DVVDVVLQDWLRQ�RI�'U�

*XQQ��:KLOH�WKH�DGPLQLVWUDWRUV�RI�WKH�/DGLHV�&HQWHU�DW�ILUVW�DWWHPSWHG�WR�KLGH�WKHLU�QHZ�GRFWRU¶V

LGHQWLW\��VRRQ�LW�ZDV�UHYHDOHG�WKDW�LW�ZDV�'U��-RKQ�%ULWWRQ��:RUU\LQJ�IRU�KLV�VDIHW\��ORFDO�FRXSOH

-DPHV�DQG�-XQH�%DUUHWW�YROXQWHHUHG�WR�HVFRUW�KLP�WR�ZRUN��,Q�-XQH��MXVW�WZR�ZHHNV�DIWHU�WKH

VLJQLQJ�RI�)$&(�LQWR�ODZ��3DXO�+LOO�GHFLGHG�WR�WHVW�WKH�ERXQGDULHV�DW�WKH�/DGLHV�&HQWHU�E\�\HOOLQJ

RXWVLGH��7KH�FOLQLF�DGPLQLVWUDWRU�ZDQWHG�KLP�DUUHVWHG�XQGHU�)$&(��EXW�)%,�DJHQWV�UHIXVHG�

LQVWHDG�KDYLQJ�3HQVDFROD�SROLFH�DUUHVW�KLP�IRU�YLRODWLQJ�QRLVH�RUGLQDQFHV��2Q�-XO\�����������+LOO

DUULYHG�DW�WKH�/DGLHV�&HQWHU�HDUO\�LQ�WKH�PRUQLQJ�DQG�ZDLWHG�IRU�'U��%ULWWRQ�DQG�WKH�%DUUHWWV�WR

DUULYH��:KHQ�WKH\�GLG��KH�UDLVHG�D�VKRWJXQ�DQG�NLOOHG�'U��%ULWWRQ�DQG�-LP�%DUUHWW��-XQH�%DUUHWW

VXUYLYHG�EXW�ZDV�ZRXQGHG��7KLV�GRXEOH�PXUGHU�DWWUDFWHG�KXJH�QDWLRQDO�DWWHQWLRQ��DQG�LW�IXUWKHU

VSOLW�WKH�DQWL�DERUWLRQ�PRYHPHQW��0RVW�DFWLYLVWV�FRQGHPQHG�LW��DQG�WKH�SDFLILVW�VLGH�ZHUH

LQFUHDVLQJO\�IULJKWHQHG�DW�WKH�GHVFHQW�LQWR�YLROHQFH��EXW�D�IHZ�VDLG�WKH\�VXSSRUWHG�+LOO�DQG�KLV

DFWLRQV��,Q�2FWREHU�������+LOO�EHFDPH�WKH�ILUVW�FDVH�WR�EH�WULHG�ZLWK�)$&(�LQ�IHGHUDO�FRXUW��+H

UHSUHVHQWHG�KLPVHOI��DWWHPSWLQJ�WR�XVH�WKH�QHFHVVLW\�GHIHQVH�DQG�H[SODLQ�KLV�MXVWLILFDWLRQ�RI

³GHIHQVLYH�DFWLRQ�´�+H�ZDV�FRQYLFWHG�RI WZR�FRXQWV RI�ILUVW�GHJUHH�SUHPHGLWDWHG�PXUGHU��RQH

FRXQW�RI�DWWHPSWHG�ILUVW�GHJUHH�PXUGHU��DQG�VHQWHQFHG WR�GHDWK���

3UHVLGHQW�&OLQWRQ�FRQGHPQHG�WKH�PXUGHUV�DV�GRPHVWLF�WHUURULVP��DQG�$WWRUQH\�*HQHUDO

-DQHW�5HQR�EHFDPH�PRUH�DJJUHVVLYH�LQ�LQYHVWLJDWLQJ�DQG�SURVHFXWLQJ�DQWL�DERUWLRQ�YLROHQFH��6KH

PDGH�LQYHVWLJDWLQJ�WKH�$UP\�RI�*RG�D�SULRULW\�DQG�EHJDQ�WKH�XVH�RI�IHGHUDO�PDUVKDOV�WR�SURWHFW

�� +H�ZDV�ILQDOO\�H[HFXWHG�LQ�6HSWHPEHU������

�� 3ODQQHG�3DUHQWKRRG�DQG�RWKHU�JURXSV�ILOHG�D�FODVV�DFWLRQ�ODZVXLW�DJDLQVW�$&/$�IRU�WKLV�UHDVRQ��DWWHPSWLQJ�WR�OLQN
WKHP�WR�WKH�HUXSWLRQ�RI�PXUGHUV�RI�SURYLGHUV�WKURXJKRXW�WKH�����V�

�� 6RPH�VRXUFHV�VD\�-RDQ�$QGUHZV�%HOO�VLJQHG�LW��EXW WKLV�LV��LQ�P\�RSLQLRQ��GXELRXV�JLYHQ�KHU�SXEOLFO\�SDFLILVW
VWDQFH�DQG�SULRU�EHOLHIV�

��



FOLQLFV�ZKHQ�QHHGHG��$UP\�RI�*RG�PHPEHUV�FRQWLQXHG�WR�EH�VXESRHQDHG�WR�WHVWLI\�WR�WKH�JUDQG

MXU\��EXW�WKH\�FRXOG�QRW�ILQG�HYLGHQFH�RI�D�FRQVSLUDF\��7KH�LQYHVWLJDWLRQ�ZDV�ORRNLQJ�IRU�D

FRQVSLUDF\����RUJDQL]DWLRQDO�WLHV����EXW�DV�GHVFULEHG�DERYH��WKH�$UP\�RI�*RG�LV�KHOG�WRJHWKHU�E\

LGHRORJLFDO�WLHV��DQG�PHPEHUV�UDUHO\�FRPPXQLFDWH��$GGLWLRQDOO\��WKH�QHZ�)$&(�ODZ�GLG�QRW�RIIHU

PXFK�VXSSRUW�WR�WKH�LQYHVWLJDWLRQ��VLQFH�LW�RQO\�DOORZHG�SURVHFXWLRQ�DQG�FLYLO�FDVHV�DIWHU�WKH�IDFW�

LW�GLG�QRW�SURYLGH�MXVWLILFDWLRQ�IRU�LQYHVWLJDWLQJ�SHRSOH�RU�JURXSV�WKDW�KDG�QRW�\HW�FRPPLWWHG�DQ\

FULPHV�

+RZHYHU��$UP\�RI�*RG�PHPEHUV�FRQWLQXHG�WR�FRPPLW�YLROHQFH��LQFOXGLQJ�WZR�PRUH

PXUGHUV�EHIRUH�WKH�HQG�RI�������2Q�'HFHPEHU��������������\HDU�ROG�-RKQ�6DOYL�,,,�VKRW�IRXU

SHRSOH�LQ�WKH�ZDLWLQJ�URRP�RI�D�3ODQQHG�3DUHQWKRRG�LQ�0DVVDFKXVHWWV��NLOOLQJ�RQH�UHFHSWLRQLVW�

+H�WKHQ�GURYH�WR�DQRWKHU�FOLQLF�LQ�WKH�VDPH�DUHD�DQG�GLG�WKH�VDPH��NLOOLQJ�DQRWKHU�UHFHSWLRQLVW

DQG�ZRXQGLQJ�WZR�PRUH�SHRSOH��7KH�QH[W�GD\��KH�GURYH�KXQGUHGV�RI�PLOHV�WR�1RUIRON��9LUJLQLD�

ZKHUH�KH�VKRW�DW�D�FOLQLF�DQG�ZDV�TXLFNO\�DUUHVWHG��7KH�VWUDQJH�ORJLVWLFV�RI�KLV�VKRRWLQJ�VSUHH�DUH

QRWDEOH��ZK\�GULYH�VR�IDU�DQG�E\SDVV�VR�PDQ\�RWKHU�FOLQLFV�WR�WDUJHW�WKLV�VSHFLILF�FOLQLF�LQ

9LUJLQLD"�7KH�FOLQLF�KH�VKRW�DW�KDG�EHHQ�D�WDUJHW�IRU�$UP\�RI�*RG�PHPEHUV�EHIRUH��LQFOXGLQJ

0LFKDHO�%UD\�DQG�'RQDOG�6SLW]��VRPH�RI�WKH�PRVW�SURPLQHQW�DQG�PRVW�LQIOXHQWLDO�PHPEHUV�

:KHQ�6DOYL�ZDV�DUUHVWHG��KH�KDG�6SLW]¶V�XQOLVWHG�SKRQH�QXPEHU�LQ�KLV�SRVVHVVLRQ��5LVHQ�DQG

7KRPDV��������S��������6SLW]�GHQLHG�NQRZLQJ�6DOYL��EXW�WKH�HYLGHQFH�FOHDUO\�SRLQWHG�WRZDUGV

6SLW]�KDYLQJ�VWURQJ�LQIOXHQFH�RQ�6DOYL�

,Q�DOO�������ZDV�D�PDMRU�\HDU�IRU�WKH�YLROHQW�ZLQJ�RI�WKH�PRYHPHQW��$V�6KHOOH\�6KDQQRQ

KHUVHOI�SXW�LW�IURP�SULVRQ�

³)RU�WKH�$50<�2)�*2'�������ZDV�D�SUHWW\�JUHDW�\HDU� 3DXO�+LOO�SHUIRUPHG�D

WHUPLQDWLRQ�SURFHGXUH�RQ�DQ�DERUWLRQLVW�DQG�KLV�DFFRPSOLFH��DQG�PD\�EH�SXW�WR�GHDWK�IRU�KLV

��



REHGLHQFH�WR�*RG��D�PRVW�KRQRUDEOH�ZD\�IRU�D�&KULVWLDQ�WR�GLH«�7KH�\HDU�HQGHG�ZLWK�D�ELJ�EDQJ

WKDQNV�WR�-RKQ�6DOYL�,,,��,�KDYH�WR�DGPLUH�KLV�GHWHUPLQDWLRQ«´ �5LVHQ�DQG�7KRPDV��������S�

�����

7KH�'HSDUWPHQW�RI�-XVWLFH¶V�FRQVSLUDF\�LQYHVWLJDWLRQ�FRQWLQXHG�WKURXJK�������EXW�WKH\

ZHUH�XQDEOH�WR�SURGXFH�DQ\�LQGLFWPHQWV�GXH�WR�WKH�ODFN�RI�HYLGHQFH�RI�D�QDWLRQDO�FRQVSLUDF\�

0HDQZKLOH��WKH�$UP\�RI�*RG�ZDV�JURZLQJ�ODUJHU�DQG�PRUH�WUDQVSDUHQW��,Q�������0LFKDHO�%UD\�

WKH�PDQ�FRQYLFWHG�RI�ERPELQJ�FOLQLFV�LQ�WKH�PLG�$WODQWLF�LQ�WKH�����V�DQG�WKH�DXWKRU�RI�D�PDMRU

$UP\�RI�*RG�ZRUN� $�7LPH�WR�.LOO��EHJDQ�VSRQVRULQJ WKH�³:KLWH�5RVH�%DQTXHW�´�%UD\�DOVR�UDQ

WKH�&DSLWRO�$UHD�&KULVWLDQ�1HZV��ZKLFK�NHSW�VXSSRUWHUV�XSGDWHG�RQ�WKH�$UP\�RI�*RG�DQG

DQWL�DERUWLRQ�YLROHQFH��7KH�:KLWH�5RVH�%DQTXHW�ZDV�DQ�HYHQW�KHOG�LQ�D�KRWHO�RXWVLGH�RI

:DVKLQJWRQ��'�&���DWWHQGHG�E\�DOO�WKH�PDMRU�$UP\�RI�*RG�PHPEHUV�DQG�VXSSRUWHUV��7KH�JRDO�RI

WKH�HYHQW�LV�WR�VXSSRUW�WKRVH�ZKR�KDYH�FRPPLWWHG�DQWL�DERUWLRQ�YLROHQFH��DQG�VSHHFKHV�RU

ZULWLQJV�DUH�RIWHQ�UHDG�E\�WKRVH�ZKR�DUH�VHUYLQJ�WLPH�LQ�SULVRQ�IRU�WKHLU�DFWLRQV��2QH�:KLWH�5RVH

%DQTXHW�LQFOXGHG�WKH�DXFWLRQLQJ�RII�RI�D�VFDUI�NQLWWHG�E\�6KHOOH\�6KDQQRQ�LQ�SULVRQ��7KLV�HYHQW

LV�D�PDMRU�RSSRUWXQLW\�IRU�$UP\�RI�*RG�DIILOLDWHV�WR�PHHW�HDFK�RWKHU�DQG�GLVFXVV�WKHLU�LGHRORJ\�

DOORZLQJ�WKHP�WR�IRUP�UHODWLRQVKLSV�ZLWK�RWKHUV�DURXQG�WKH�FRXQWU\��,WV�H[LVWHQFH�DOVR�GHILHV�WKH

LGHD�RI�OHDGHUOHVV�UHVLVWDQFH�LQ�VRPH�ZD\��LQ�OHDGHUOHVV�UHVLVWDQFH��PHPEHUV�UDUHO\�FRPPXQLFDWH�

EXW�WKH�$UP\�RI�*RG�VSRQVRUV�D�ZKROH�HYHQW�IRU�PHPEHUV�WR�PHHW�HDFK�RWKHU�LQ�SHUVRQ��7KLV

H[HPSOLILHV�WKH�GLIILFXOW\�RI�FDWHJRUL]LQJ�WKH�$UP\�RI�*RG�

6LQFH�WKH�����V��WKH�$UP\�RI�*RG�KDV�DOVR�KDG�DQ�RIILFLDO�ZHEVLWH��PDLQWDLQHG�E\�'RQDOG

6SLW]��WKH�PDQ�ZKR�ZDV�FORVH�IULHQGV�ZLWK�3DXO�+LOO�DQG�RIWHQ�SRUWUD\V�KLPVHOI�DV�WKH�VSRNHVPDQ

IRU�WKH�$UP\�RI�*RG��7KH�$UP\�RI�*RG�ZHEVLWH�LV�IXOO�RI�%LEOH�YHUVHV�DQG�SLFWXUHV�RI�ZKDW�DUH

FODLPHG�WR�EH�DERUWHG�IHWXVHV��LW�DOVR�FRQWDLQV�ZULWLQJV��PHVVDJHV��DQG�VWRULHV�RI�SHRSOH�ZKR�KDYH

��



FRPPLWWHG�DQWL�DERUWLRQ�YLROHQFH��7KHVH�SHRSOH�DUH�OLVWHG�XQGHU�YDULRXV�SDJHV�DV�³+HURHV�RI�WKH

)DLWK´�RU�³3ULVRQHUV�RI�&KULVW�´�6SLW]�VD\V�KH�NQRZV�PDQ\�RI�WKH�SHRSOH�RQ�WKHVH�OLVWV��EXW

ZHOFRPHV�VXJJHVWLRQV�IURP�SHRSOH�LQ�KLV�QHWZRUN�ZKR�PD\�NQRZ�VRPHRQH�³GHVHUYLQJ�´�7KH

ZHEVLWH�DOVR�LQFOXGHV�WKH�LQIDPRXV�$UP\�RI�*RG�PDQXDO��DV�ZHOO�DV�WZR�GHIHQVLYH�DFWLRQ

VWDWHPHQWV��WKH�ILUVW�RI�ZKLFK�ZDV�FUHDWHG�E\�3DXO�+LOO�DIWHU�WKH�PXUGHU�RI�'U��*XQQ��7KH�VHFRQG

VWDWHPHQW�ZDV�FUHDWHG�DIWHU�+LOO�VKRW�'U��%ULWWRQ�DQG�-LP�%DUUHWW��7KHVH�VWDWHPHQWV�DUH�VLJQHG�E\

DERXW����RI�WKH�PRVW�SURPLQHQW�$UP\�RI�*RG�DFWLYLVWV�

7KH�����V�ZRXOG�HQG�ZLWK�PRUH�YLROHQFH��$W�WKH������2O\PSLFV�LQ�$WODQWD��D�ERPE�ZHQW

RII��NLOOLQJ�RQH�SHUVRQ��,Q�������D�FOLQLF�LQ�WKH�$WODQWD�VXEXUEV�ZDV�ERPEHG��ODWHU�WKDW�\HDU��D

OHVELDQ�EDU��DQG�WKHQ�WKH�QH[W�\HDU��D�FOLQLF�LQ�%LUPLQJKDP��NLOOLQJ�D�VHFXULW\�JXDUG�DQG�VHULRXVO\

ZRXQGLQJ�D�QXUVH��7KH�ERPELQJV�ZRXOG�VHW�RII�D�ILYH�\HDU�PDQKXQW�IRU�(ULF�5REHUW�5XGROSK�LQ

WKH�PRXQWDLQV�RI�:HVWHUQ�1RUWK�&DUROLQD��5XGROSK�ZDV�HYHQWXDOO\�FDXJKW�LQ�������DQG�SOHG

JXLOW\�WR�WKH�ERPELQJV��VWDWLQJ�WKDW�KH�IHOW�ERPELQJ�WKH�DERUWLRQ�FOLQLFV�ZDV�D�³PRUDO�GXW\´

�'HZDQ���������3UHVLGHQW�&OLQWRQ�GHQRXQFHG�5XGROSK¶V�DFWLRQ�DV�WHUURULVP��$IWHU�WKHVH

ERPELQJV�DQG�WKH�VKRRWLQJV�RI�WKH�HDUOLHU�����V��LGHRORJ\�EHFDPH�DV�LPSRUWDQW�DV�DFWLRQV�LQ

GHILQLQJ�ZKDW�ZDV�FRQVLGHUHG�WHUURULVP�

2Q�2FWREHU�����������DQRWKHU�PXUGHU�WRRN�SODFH��'U��%DUQHWW�6OHSLDQ��D�1HZ�<RUN�GRFWRU

ZKR�SURYLGHG�DERUWLRQV��ZDV�VKRW�WKURXJK�WKH�ZLQGRZ�RI�KLV�KRPH�DQG�GLHG�WZR�KRXUV�ODWHU�

.RSS��OLNH�5XGROSK��ZHQW�RQ�WKH�UXQ�DQG�ZDV�DUUHVWHG�LQ�)UDQFH�LQ�������,Q�SUHYLRXV�\HDUV��WKUHH

GRFWRUV�KDG�EHHQ�ZRXQGHG�LQ�D�VLPLODU�PDQQHU��LW�LV�EHOLHYHG�WKDW�.RSS�ZDV�DOVR�UHVSRQVLEOH�IRU

WKHVH�VKRRWLQJV��$IWHUZDUGV��$WWRUQH\�*HQHUDO�-DQHW�5HQR�GLVSDWFKHG�8�6��PDUVKDOV�DQG�%$7)

DJHQWV�WR�SURWHFW�6OHSLDQ¶V�FOLQLF�DQG�KLV�PHPRULDO�VHUYLFH��6KH�DOVR�HVWDEOLVKHG�D�QHZ

LQWHUDJHQF\�WDVN�IRUFH��WKH�1DWLRQDO�7DVN�)RUFH�RQ�9LROHQFH�DJDLQVW�+HDOWK�&DUH�3URYLGHUV��7KLV

��



WDVN�IRUFH�ZRXOG�DVVLVW�ORFDO�ODZ�HQIRUFHPHQW�LQ�LQYHVWLJDWLQJ�DQG�SURVHFXWLQJ�DQWL�DERUWLRQ

YLROHQFH��%XVK¶V�DGPLQLVWUDWLRQ�FRQWLQXHG�WKLV�VWURQJ�FRQGHPQDWLRQ��ZLWK�WKH�QHZ�$WWRUQH\

*HQHUDO�-RKQ�$VKFURIW�GLVSDWFKLQJ�PDUVKDOV�WR�SURWHFW�'U��7LOOHU�LQ������ ,Q�WRWDO��EHWZHHQ�����

DQG���������SHRSOH�ZHUH�NLOOHG�LQ�DQWL�DERUWLRQ�YLROHQFH��WKUHH�GRFWRUV��WZR�UHFHSWLRQLVWV��RQH

VHFXULW\�JXDUG��DQG�RQH�FOLQLF�HVFRUW� +RZHYHU��YLROHQFH ZDV�E\�WKH�HDUO\�����V�GHFOLQLQJ�

DQWL�DERUWLRQ�YLROHQFH�GLG�QRW�EHFRPH�D�SULRULW\�IRU�WKH�QHZ�DGPLQLVWUDWLRQ��DQG�SURVHFXWLRQV

XQGHU�)$&(�GHFUHDVHG�

7KH�����V�ZHUH�WKXV�D�TXLHW�SHULRG�IRU�WKH�DQWL�DERUWLRQ�PRYHPHQW�XQWLO�0D\�������ZKHQ

'U��7LOOHU�ZDV�VKRW�DW�SRLQW�EODQN�UDQJH�LQ�KLV�FKXUFK�E\�D�PDQ�QDPHG�6FRWW�5RHGHU��5RHGHU

VXIIHUHG�IURP�PHQWDO�LOOQHVV��EXW�KDG�DOVR�EHHQ�D�FORVH�IROORZHU�RI�$UP\�RI�*RG�SXEOLFDWLRQV�

DQG�KDG�YLVLWHG�6KHOOH\�6KDQQRQ��WKH�ZRXOG�EH�DVVDVVLQ�RI�'U��7LOOHU�LQ�������LQ�SULVRQ��5RHGHU

DQG�6KDQQRQ�KDG�UHSRUWHGO\�JURZQ�FORVH�DV�KLV�PDUULDJH�IHOO�DSDUW��DQG�LW�VHHPV�OLNHO\�WKDW�KH�IHOW

D�VHQVH�RI�PHQWRUVKLS�IURP�KHU��WKH�FRLQFLGHQFH�RI�WKHP�VKRRWLQJ�WKH�VDPH�GRFWRU�VHHPV�WRR

XQOLNHO\�WR�EH�H[SODLQHG�RWKHUZLVH��+H�ZDV�VHQWHQFHG�WR�OLIH�LQ�SULVRQ��DQG�OLNH�PRVW�RWKHU

SHUSHWUDWRUV�RI�DQWL�DERUWLRQ�YLROHQFH��VWRRG�E\�KLV�SULQFLSOHV�RI�³GHIHQVLYH�DFWLRQ�´�7KH�VWRU\

EURXJKW�DQWL�DERUWLRQ�YLROHQFH�EDFN�LQWR�WKH�VSRWOLJKW��ZLWK�DOO�PDMRU�DQWL�DERUWLRQ�RUJDQL]DWLRQV

FRQGHPQLQJ�WKH�PXUGHU��1RWDEO\��5DQGDOO�7HUU\�FRQGHPQHG�'U��7LOOHU�UDWKHU�WKDQ�6FRWW�5RHGHU�

GUDZLQJ�DQJHU�IURP�KLV�IRUPHU�JURXS�2SHUDWLRQ�5HVFXH��ZKLFK�E\�WKLV�SRLQW�KDG�EHFRPH�PRUH�RI

D�PDLQVWUHDP�SROLWLFDO�RUJDQL]DWLRQ�

7KH�PRYHPHQW�ZDV�WKHQ�UHODWLYHO\�TXLHW�DJDLQ�XQWLO�������ZKHQ�WKH�&HQWHU�IRU�0HGLFDO

3URJUHVV�UHOHDVHG�KHDYLO\�HGLWHG�YLGHRV�FODLPLQJ�WR�VKRZ�3ODQQHG�3DUHQWKRRG�HPSOR\HHV

GLVFXVVLQJ�VHOOLQJ�DERUWHG�IHWDO�SDUWV�IRU�SURILW��7KH�YLGHR�SURGXFHG�D�FRUUHVSRQGLQJ�VSLNH�LQ

DQWL�DERUWLRQ�VHQWLPHQW��LQFOXGLQJ�YLROHQFH��LQ�������WKHUH�ZDV�RQO\�RQH�GHDWK�WKUHDW�WRZDUGV

��



DERUWLRQ�SURYLGHUV��LQ�������WKHUH�ZHUH�QLQHW\�IRXU��$�IHZ�PRQWKV�DIWHU�WKH�VFDQGDO��D�PDQ

QDPHG�5REHUW�/HZLV�'HDU�HQWHUHG�D�3ODQQHG�3DUHQWKRRG�LQ�&RORUDGR�DQG�EHJDQ�VKRRWLQJ�LQ�WKH

ZDLWLQJ�URRP��$V�SROLFH�DUULYHG��KH�EHJDQ�D�VKRRWRXW�ZLWK�WKHP�DQG�VKRW�VHYHUDO�RIILFHUV��,Q

WRWDO��WKUHH�SHRSOH��LQFOXGLQJ�D�SROLFH�RIILFHU��ZHUH�NLOOHG��DQG�QLQH�RWKHUV�ZHUH�ZRXQGHG��'HDU�

PXFK�OLNH�5RHGHU��KDG�VWUXJJOHG�ZLWK�PHQWDO�LOOQHVV��EXW�KDG�DOVR�LGROL]HG�WKH�$UP\�RI�*RG�DQG

WKRVH�ZKR�FRPPLWWHG�DQWL�DERUWLRQ�YLROHQFH��:KLOH�EHLQJ�DUUHVWHG��'HDU�UHSRUWHGO\�VDLG�³QR

PRUH�EDE\�SDUWV�´�FODULI\LQJ�WKDW�KH�ZDV�PRWLYDWHG�DW�OHDVW�LQ�SDUW�E\�WKH�3ODQQHG�3DUHQWKRRG

XQGHUFRYHU�YLGHR�VFDQGDO�HDUOLHU�WKDW�\HDU��&RIIPDQ���������'HDU�ZDV�FKDUJHG�ZLWK�ILUVW�GHJUHH

PXUGHU��EXW�ZDV�GHHPHG�LQFRPSHWHQW�WR�VWDQG�WULDO��,Q�'HFHPEHU�������KH�ZDV�FKDUJHG�ZLWK���

FRXQWV�RI�YLRODWLQJ�)$&(��0F0LOODQ���������EXW�ZDV�DJDLQ�GHHPHG�LQFRPSHWHQW�WR�VWDQG�WULDO�LQ

6HSWHPEHU�������&DQGHODULD��������

$WWDFNHUV�OLNH�5RHGHU�DQG�'HDU�UHSUHVHQW�D�FKDQJH�LQ�WKH�SURILOH�RI�DQWL�DERUWLRQ

YLROHQFH��,Q�WKH�����V��DWWDFNHUV�JHQHUDOO\�NQHZ�HDFK�RWKHU�WKURXJK�QHWZRUNV�OLNH�WKH�$UP\�RI

*RG��7KH\�ZHUH�DEOH�WR�GLVFXVV�WKHLU�EHOLHIV�LQWHOOLJHQWO\��ZLWK�5XGROSK��+LOO��DQG�%UD\�DOO

ZULWLQJ�ORQJ�WH[WV�RQ�WKHLU�EHOLHIV�DQG�WKHLU�H[SHULHQFHV�FRPPLWWLQJ�YLROHQFH��FRPELQLQJ

HOHPHQWV�RI�WKHRORJ\��SROLWLFDO�VFLHQFH��DQG�KLVWRU\�LQ�WKHVH�ZULWLQJV��7KHVH�ZULWLQJV�WKHQ

LQIOXHQFHG�RWKHUV��DQG�RQH�FDQ�VHH�D�WKUHDG�UXQQLQJ��IRU�H[DPSOH��IURP�%UD\�WR�+LOO�WR�5XGROSK

WR�.RSS��5RHGHU�DQG�'HDU��RQ�WKH�RWKHU�KDQG��ERWK�VWUXJJOHG�ZLWK�PHQWDO�LOOQHVV��KDYH�SURGXFHG

QR�FRKHUHQW�PDQLIHVWRV��DQG�KDYH�VHHPLQJO\�QRW�LQIOXHQFHG�RWKHUV�WR�FRPPLW�YLROHQW�DFWV�

,Q�WHUPV�RI�WKH�QRQ�YLROHQW�VLGH�RI�WKH�PRYHPHQW��)$&(�DQG�WKH�GRZQIDOO�RI�2SHUDWLRQ

5HVFXH�JHQHUDOO\�NLOOHG�RII�³UHVFXH´�DV�D�PRYHPHQW�E\�������7KH�RXWEXUVW�RI�YLROHQFH�KDG�DOVR

GHVWUR\HG�WKH�UHSXWDWLRQ�RI�WKH�PRYHPHQW��DQG�VSOLW�WKH�SDFLILVW�EUDQFK�LQWR�WKRVH�ZKR

FRQGHPQHG�YLROHQFH�DQG�WKRVH�ZKR�GLG�QRW��PDUNLQJ�DQ�LUUHSDUDEOH�VSOLW�LQ�WKH�PRYHPHQW�
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+RZHYHU��LQ�UHFHQW�\HDUV��WKHUH�KDV�EHHQ�D�YHU\�VPDOO�UHWXUQ�WR�UHVFXH�DPRQJ�DQWL�DERUWLRQ

DFWLYLVWV��,Q�������-RKQ�5\DQ��WKH�SUH�2SHUDWLRQ�5HVFXH�UHVFXH�OHDGHU�LQ�6W��/RXLV��UHDFKHG�RXW�WR

0RQLFD�0LOOHU��D�SUROLILF�DFWLYLVW�LQ�����V�DQG�����V�UHVFXH�FLUFOHV��DVNLQJ�LI�WKHUH�ZDV�DQ\�ZD\

WKDW�WKH\�FRXOG�UHVWDUW�WKH�UHVFXH�PRYHPHQW��0LOOHU�GHFLGHG�WR�DGRSW�WKH�URVH��D�ORQJWLPH�V\PERO

RI�WKH�DQWL�DERUWLRQ�FDXVH�IRU�LWV�DVVRFLDWLRQV�ZLWK�ORYH��PRXUQLQJ��DQG�FKLOGELUWK��DV�WKH�V\PERO

RI�WKLV�QHZ�QDWLRQDO�UHVFXH�PRYHPHQW�/LVV�6FKXOW]���������,Q�D�³5HG�5RVH�5HVFXH�´�SDUWLFLSDQWV

HQWHU�D�FOLQLF��RIIHULQJ�SDWLHQWV�URVHV�DQG�DWWHPSWLQJ�WR�FRQYLQFH�WKHP�QRW�WR�JR�WKURXJK�ZLWK

WKHLU�DERUWLRQ��:KHQ�SROLFH�DUULYH��UHVFXHUV�JR�OLPS�LQ�DQ�DFW�RI�FLYLO�GLVREHGLHQFH�WKDW�WKH\�VD\

UHSUHVHQWV�WKHLU�VROLGDULW\�ZLWK�WKH�XQERUQ��5HG�5RVH�5HVFXH��Q�G����5HG�5RVH�5HVFXH�LV�WKHUHIRUH

FORVHO\�PRGHOHG�DIWHU�WUDGLWLRQDO�UHVFXHV��EXW�ZLWK�D�PRUH�GHILQHG�SODQ�RI�DFWLRQ��DV�WKH�OHJDO

ULVNV�DUH�PXFK�KLJKHU�WRGD\��³5HVFXHUV´�PXVW�EH�SUHSDUHG�WR�VSHQG�PRQH\�RQ�H[RUELWDQW�ODZ\HUV

IHHV��DQG�VWLOO�UXQ�WKH�ULVN�RI�VHUYLQJ�ORQJ�MDLO�VHQWHQFHV��7KH�5HG�5RVH�5HVFXH�PRYHPHQW�KDV

WKHUHIRUH�UHPDLQHG�VPDOO��ZLWK�QR�PRUH�WKDQ�D�GR]HQ�RU�KDOI�D�GR]HQ�SHRSOH��XVXDOO\�WKH�VDPH

DFWLYLVWV��SDUWLFLSDWLQJ�LQ�HDFK�UHVFXH��)DVFLQDWLQJO\��WKHVH�UHVFXHV�KDYH�GUDZQ�DQWL�DERUWLRQ

OHDGHUV�IURP�WKH�HDUOLHVW�GD\V�RI�WKH�PRYHPHQW��LQFOXGLQJ�-RDQ�$QGUHZV�%HOO��ZKR�KDV�EHHQ

DUUHVWHG�PXOWLSOH�WLPHV�SDUWLFLSDWLQJ�LQ�5HG�5RVH�5HVFXHV��5HG�5RVH�5HVFXH��������

7KHUH�KDV�DOVR�EHHQ�D�VPDOO��EXW�QRWDEOH�UHWXUQ�WR�WKH�PRUH�GLYHUVH�RULJLQV�RI�WKH

PRYHPHQW��$V�GLVFXVVHG�HDUOLHU��WKH�ILUVW�DFWLYLVWV�ZHUH�&DWKROLFV��RIWHQ�ZLWK�OHIWLVW�EHOLHIV

HQFRPSDVVLQJ�DQWL�ZDU�DQG�DQWL�UDFLVP�DGYRFDF\��1HZ�JURXSV�LQ�WKH�SDVW�IHZ�\HDUV�KDYH

UHLJQLWHG�WKLV�WUDGLWLRQ��KRSLQJ�WR�PDNH�VSDFH�IRU�DQWL�DERUWLRQ�DFWLYLVWV�ZKR�GR�QRW�DJUHH�ZLWK

WKH�FRQVHUYDWLYH�DQG�IXQGDPHQWDOLVW�GLUHFWLRQ�WKH�PRYHPHQW�WRRN��2QH�VXFK�RUJDQL]DWLRQ�LV�WKH

3URJUHVVLYH�$QWL�$ERUWLRQ�8SULVLQJ��DOVR�NQRZQ�DV�3$$8��3$$8�YLHZV�DERUWLRQ�DV�EHLQJ�SDUW

RI�DQ�RSSUHVVLYH�V\VWHP�FUHDWHG�E\�FDSLWDOLVP�DQG�ZKLWH�VXSUHPDF\��7KH\�PDLQWDLQ�FORVH�WLHV
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ZLWK�JURXSV�OLNH�5HG�5RVH�5HVFXH��EXW�WKH\�KDYH�DOVR�EHJDQ�SDUWLFLSDWLQJ�LQ�UHVFXHV�RQ�WKHLU

RZQ��ZKLFK�WKH\�FDOO�3LQN�5RVH�5HVFXHV��6HYHUDO�3$$8�PHPEHUV�KDYH�EHHQ�DUUHVWHG�DV�UHFHQWO\

DV�0DUFK������IRU�SDUWLFLSDWLQJ�LQ�WKHVH�HYHQWV��3$$8���������,Q�WKHLU�RZQ�ZRUGV��³5HG�5RVH

5HVFXH�DQG�3LQN�5RVH�5HVFXH�ZRUN�DORQJVLGH�HDFK�RWKHU�WR�FKDOOHQJH�WKH�VWDWXV�TXR�

GHOHJLWLPL]H�FKLOG�NLOOLQJ��DQG�VDYH�OLYHV�´��3$$8���������:KLOH�5HG�5RVH�5HVFXH�DQG�3LQN

5RVH�5HVFXH�GR�UHSUHVHQW�VRPH�UHWXUQ�WR�WKH�PRYHPHQW¶V�RULJLQV��WKHVH�JURXSV�KDYH�EHHQ�JLYHQ

OLWWOH�SUHVV�DQG�OLWWOH�WR�QR�VFKRODUO\�DWWHQWLRQ��+RZHYHU��WKH\�EHOLHYH�WKDW��GHVSLWH�WKH�LQFUHDVHG

OHJDO�DQG�ILQDQFLDO�FRVWV��WKH\�ZLOO�EH�DEOH�WR�EULQJ�UHVFXH�EDFN�WR�LWV�IRUPHU�KHLJKW��RU�DW�OHDVW

GUDZ�DWWHQWLRQ�WR�WKH�GLYHUVLW\�WKDW�H[LVWV�ZLWKLQ�WKH�DQWL�DERUWLRQ�PRYHPHQW�

,Q�UHFHQW�\HDUV��PHDQZKLOH��WKH�$UP\�RI�*RG�KDV�PRVWO\�IDGHG�RXW�RI�WKH�SXEOLF�H\H��7KH

:KLWH�5RVH�EDQTXHW�VHHPV�WR�KDYH�HQGHG�LQ�WKH�HDUO\�����V��DV�GLG�WKH�SXEOLFDWLRQ�RI�%UD\¶V

&DSLWRO�$UHD�&KULVWLDQ�1HZV��7KH�$UP\�RI�*RG�ZHEVLWH�LV�VWLOO�PDLQWDLQHG��EXW�LW�VHHPV�DV

WKRXJK�OLWWOH�QHZ�FRQWHQW�LV�EHLQJ�XSORDGHG��UHPDLQLQJ�PRVWO\�WKH�VDPH�VLQFH�WKH�VLWH�ZDV�FUHDWHG

LQ�WKH�����V��:KLOH�DQWL�DERUWLRQ�YLROHQFH�KDYLQJ�GUDVWLFDOO\�GHFUHDVHG�VLQFH�WKH�����V�DQG

����V��VSRNHVPHQ�OLNH�0LFKDHO�%UD\�DQG�'RQDOG�6SLW]�DUH�QR�ORQJHU�EHLQJ�DVNHG�WR�GR

PDLQVWUHDP�LQWHUYLHZV�

,W�FDQ�EH�FRQFOXGHG�WKDW��ZKLOH�)$&(�GLG�QRW�HQWLUHO\�NLOO�RII�HLWKHU�WKH�SDFLILVW�RU�YLROHQW

EUDQFKHV�RI�WKH�PRYHPHQW��LW�VHYHUHO\�XSSHG�WKH�FRVWV�IRU�SDUWLFLSDWLQJ�LQ�ERWK�W\SHV�RI�DFWLRQV

DQG�WKXV�GUDVWLFDOO\�GHFUHDVHG�ERWK�YLROHQW�DQG�QRQ�YLROHQW�DQWL�DERUWLRQ�DFWLYLW\�

;,��&RQFOXVLRQ

,Q�WKLV�SDSHU��,�KDYH�WUDFHG�WKH�GHYHORSPHQW�RI�WKLV�VRFLDO�PRYHPHQW�IURP�LWV�RULJLQV�LQ

WKH�����V�WR�SUHVHQW�GD\��H[DPLQLQJ�WKH�PRYHPHQW�IURP�LWV�EHJLQQLQJV�DV�VPDOO�&DWKROLF
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³VLW�LQV´�WR�D�PDVVLYH�PRYHPHQW�RI�IXQGDPHQWDOLVW�FRQVHUYDWLYHV�LQ�WKH�����V��,�KDYH�DOVR

H[DPLQHG�WKH�RULJLQV�DQG�FDXVHV�RI�DQWL�DERUWLRQ�YLROHQFH��FXOPLQDWLQJ�VHYHUDO�PXUGHUV

WKURXJKRXW�WKH�����V��/DVWO\��,�H[DPLQHG�WKH�IHGHUDO�JRYHUQPHQW¶V�UHVSRQVH�WR�ERWK�FLYLO

GLVREHGLHQFH�DQG�YLROHQFH��VSHFLILFDOO\�WKH�)UHHGRP�RI�$FFHVV�WR�&OLQLF�(QWUDQFHV�$FW�RI������

DQG�KRZ�LW�KDV�VKDSHG�WKH�H[WUHPLVW�DQWL�DERUWLRQ�PRYHPHQW�VLQFH�

7KLV�VWRU\�FDUULHV�LPSRUWDQW�KLVWRULFDO�OHVVRQV�DERXW�KRZ�UHOLJLRQ��SROLWLFV��DQG�VRFLDO

SURWHVW�LQWHUVHFWHG�LQ�PRGHUQ�$PHULFD�WR�SURGXFH�D�PRYHPHQW�WKDW�ZDV�DQG�LV�FRPSOH[��GHI\LQJ

PDQ\�WUDGLWLRQDO�FDWHJRULHV��7KLV�PRYHPHQW�FRXQWHG�ERWK�GHYRXW�&DWKROLFV�DQG�3URWHVWDQWV��DQG

HYHQ�DWKHLVWV��DPRQJ�LWV�UDQNV��LW�KDG�ERWK�IDU�OHIW�DQG�IDU�ULJKW�ZLQJ�PHPEHUV��LW�KDG�ERWK�WKRVH

ZKR�WRRN�SDFLILVP�WR�LWV�H[WUHPH��DV�ZHOO�DV�WKRVH�ZKR�WRRN�YLROHQFH�WR�LWV�H[WUHPH��,W�ZDV�DOVR�D

PRYHPHQW�WKDW��DOWKRXJK�KXJHO\�VXFFHVVIXO�LQ�VRPH�ZD\V��IDLOHG�WR�FDSWXUH�LWV�PRPHQWXP�WR

SURGXFH�DQ\�ODVWLQJ�FKDQJH��:KLOH�WKHUH�DUH�DQWL�DERUWLRQ�SROLWLFDO�YLFWRULHV�RQ�WKH�KRUL]RQ��WKH

H[WUHPLVW�ZLQJ��ERWK�WKH�QRQ�YLROHQW�DQG�YLROHQW�VLGHV��UHDFKHG�LWV�SROLWLFDO�DQG�VRFLDO�SHDN

VHYHUDO�GHFDGHV�DJR�
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